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INDEPENDENT AUDITOR’S REPORT

Honorable Board of County Commissioners
and Constitutional Officers
Wakuila County, Florida

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of
Wakuila County, Florida (the County), as of and for the year ended September 30, 2009, which
collectively comprise the County’s basic financial statements as listed in the table of contents.
These financial statements are the responsibility of the management of the County, Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America, and the standards appiicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overail financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

in our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major
fund, and the aggregate remaining fund information of Wakuila County, Florida, as of September
30, 2009, and the respective changes in financial position and cash flows, where appiicable,
thereof, in conformity with accounting principles generally accepted in the United States of
America.

In accordance with Government Auditing Standards, we have also issued a report dated March 15,
2010, on our consideration of the County’s internal contro! over financial reporting and our tests of
its compliance with certain provisions of laws, regulations, contracts, grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing and not to provide an opinion on
internal control over financial reporting or compliance. That report is an integrai part of an audit
performed in accordance with Government Auditing Standards and should be read in conjunction
with this report in considering the results of our audit.

The budgetary comparison information presented for the general fund and the other major
governmental funds is not a required part of the basic financial statements of the County, but is
supplementary information reguired by accounting principies generally accepted in the United



States of America. We have applied certain limited procedures, which consisted principally of
inquiries of management regarding the methods of measurement and presentation of the required

supplementary information. However, we did not audit the information and express no opinion on
it,

The Management’s Discussion and Analysis on pages 10 through 17 is also not a required part of
the basic financial statements of the County but is supplementary information required by
accournting principles generally accepted in the United States of America. We have applied certain
limited procedures, which consisted principally of inquiries of management regarding the methods
of measurement and presentation of the supplementary information. However, we did not audit
the information and express no opinion on it.

Our audit was made for the purpose of forming an opinion on the basic financial statements taken
as a whole. The combining nonmajor governmental fund financial statements and combining
statement of fiduciary net assets listed in the table of contents, are presented for purposes of
additional analysis and are not a required part of the basic financial statements of the County.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly presented, in all material respects, in relation to
the basic financial statements taken as a whole,

Fowta 0w

POWELL & JONES
Certified Public Accountants
Marech 45, 2010



Management's Discussion and Analysis

As management of Wakulla County, Florida (County), we offer readers of the County's financial
statements this narrative overview and analysis of the financial activities of the County for the
fiscal years ended September 30, 2009 and 2008,

Financial Highlights

s While the assets of the County exceeded its fiabilities at the close of the most recent fiscal
year by $67,672,283 (net assets, page 21 and 22), there were no unrestricted net assets
available to meet the County’s ongoing obligations to its citizens and creditors.

¢ The County’s total net assets increased by $1,278,648 (page 22). This increase in net assets
is a result of governmental activities increasing by $4,778,759 due to an increase in current
assets of $1,236,441 and a prior period adjustment of $542,318 involving capital leases on
the long term debt schedule. The decrease from $1, 778,759 to $1,278,648 is due to a loss
of $500,111 in business-type activities and is primarily due to a decrease in charges for
services revenue (page 22).

* At the close of the current fiscal year, the County’s governmental funds reported combined
ending fund balances of $11,870,641 (page 23). In comparison with the prior year, this is a
decrease of $1,362,521. Approximately fifteen percent (15%) of the total fund balance, or
$1,787,167 is available for spending at the County's discretion (unreserved, undesignated
fund balance).

e At the end of the current fiscal year, the unreserved, undesignated fund balance for the
general fund was $1,912,237 (page 23) or nine percent (9%) of total general fund
expenditures. In the prior fiscal year, the unreserved, undesignated fund balance for the
general fund was $3,579,399 or sixteen percent (16%) of total generai fund expenditures. An
explanation of this year to year decrease is included later in this analysis.

+ The County’s total cutstanding debt is $10,935498. Total outstanding debt decreased by
$1,855,851 (see Note 10, page 48) during the current fiscal year. This decrease is the result
of paying down the overall debt balances in both governmental and business-type activities.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the County's basic financial
statements. The County's basic financial statements are comprised of four components: 1)
government-wide financial statements, 2) fund financial statements, 3) fiduciary funds, and 4) notes
to the financial statements. This report also contains other supplementary information in addition to
the basic financial statements themseives,

Government-wide Financial Statements. The government-wide financial statements are designed to
provide readers with a broad overview of the County’s finances, in a manner similar to a private-
sector business,

The statement of net assets presents information on all of the County’s assets and liabilities, with
the difference between the two reported as net assefs. Over time, increases or decreases in net
assets may serve as a useful indicator of whether the financial position of the County is improving
or deteriorating.
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The statement of activities presents information showing how the County's net assets changed
during the most recent fiscal year. All changes in net assets are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows.
Thus, revenues and expenses are reported in this statement for some items that will only result in
cash flows in future fiscal periods (e.g., uncollected taxes and earned but unused vacation leave).

Both of the government-wide financial statements distinguish functions of the County that are
principally supported by taxes and intergovernmental revenues (governmental activities) from
other functions that are intended to recover all or a significant portion of their costs through user
fees and charges (business-type activities). The governmental activities of the County inciude
general government, public safety, physical environment, court related, transportation, economic
environment, human services, and culture and recreation. The business-type activities of the County
include sewer and solid waste operations. The government-wide financial statements can be found
on pages 21 - 22 of the report.

Fund financial statements. A fund is a grouping of related accounts that is used to maintain
control over resources that have been segregated for specific activities or objectives. The County,
like other county governments, uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements, All of the funds of the County can be divided into three
categories: governmentai funds, proprietary funds and fiduciary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However, unlike
the government-wide financial statements, governmental fund financial statements focus on near-
term inflows and outflows of spendable resources, as well as on balances of spendable resources
available at the end of the fiscal year. Such information may be useful in evaluating a government's
near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with sirmiiar
information presented for governmental activities in the government-wide financial statements. By
doing so, readers may better understand the iong-term impact of the government's near-term
financing decisions. Both the governmental fund balance sheet and the governmental fund
statement of revenues, expenditures, and changes in fund balances provide a reconciliation (page
23} to facilitate this comparison between governmental funds and governmental activities.

As of the close of the current fiscal year, the Board and Constitutional Officers maintained fifty-
six (56) individual governmental funds: one (1) general fund, four (4) capital project funds, and
fifty-one (51) special revenue funds. Information is presented separately in the governmental
fund balance sheet and in the governmental fund statement of revenues, expenditures and
changes in fund balances for the general fund, the road department fund, the State Housing
Initiatives Partnership Program (SHIP) fund, the impact fees fund, the one cent sales tax fund, and
the road paving fund which are all considered to be major funds. Data from the other fifty (50)
governmental funds are combined into a single, aggregated presentation (page 23-24) but the
details of each fund are shown in the Combining Statements section beginning on page 63.

The County adopts an annual appropriated budget for all governmental funds. A budgetary
comparison statement has been provided for the County’s major funds to demonstrate
compliance with their respective budget (page 57 - 62). The basic governmental fund financial
statements can be found on pages 23 - 24 of this report.
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Proprietary funds. The County maintains two (2) proprietary funds, also called enterprise funds.
Enterprise funds are used to report the same functions presented as business-type activities in the
government-wide financial statements. The County uses enterprise funds to account for its sewer
and solid waste operations.

Proprietary funds provide the same type of information as the government-wide financial
statements, only in more detail. The proprietary fund financial statements provide separate
information for the sewer and solid waste operations, both of which are considered to be a majoy
fund. The basic proprietary fund financial statements can be found on pages 26 - 28 of this report.

Fiduciary funds. Fiduciary funds or agency funds are used to account for resources held for the
benefit of and payable to parties outside the government. Fiduciary funds are not reflected in the
government-wide financial statements because the resources of those funds are not available to
support the County’s own programs, The accounting used for fiduciary funds is much like that
used for proprietary funds. For the current fiscal year, the Board and Constitutionai Officers
maintained nineteen (19) agency funds. Data from these fiduciary funds are combined into a
single, aggregated presentation. The basic fiduciary fund financial statement can be found on
page 29 of this report and the details of each fiduciary fund can be found on pages 74-76.

Notes to the financial statements. The notes provide additional information that is essential to a
full understanding of the data provided in the government-wide and fund financiai statements.
The notes to the financial statements can be found on pages 30 - 55 of this report.

Cther information. in addition to the basic financial statements and accompanying notes, this
report also presents certain required supplementary information concerning the County's budgetary
information for its major funds, detailed combining balance sheets for all non-major governmentat
funds, detailed combining statement of revenues, expenditures and changes in fund balance for all
non-major governmental funds, and a combining statement of all agency funds net assets.
Required supplementary information can be found on pages 56 - 76 of this report.

The County’'s principal leaders, five (5) elected county commissioners and five (5) elected
constitutional officers are listed on page 6. A Schedule of Expenditures of Federal Awards and
State Financial Assistance can be found on pages 82 - 85. This schedule lists all federal and
state grants awarded to the County and its elected officials and their related expenditures for
fiscal year ended September 30, 2009.

Government-wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of a government's financial
position. In the case of the County, assets exceeded liabilities by $67,672,283 and $66,393,641 at
September 30, 2009 and 2008, respectively (page 13).

By far the largest portion of the County’'s net assets, 85% for 2009 and 81% for 2008, reflects its
investment in capital assets (e.g., land, buildings, machinery, and equipment): less any related
debt used to acquire those assets that is still outstanding. The amount invested in capital assets,
net of related debt is $57,485,087 for 2009 and $54,402,797 for 2008. The County uses these
capital assets to provide services to cifizens; consequently, these assets are not available for future
spending. Although the County’s investment in its capital assets is reported net of related debt, it
should be noted that the resources needed to repay this debt must be provided from other sources,
since the capital assets themselves cannot be used to liguidate these liabilities,
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Wakulla County’s Net Assets
Governmental Business-Type
Activities Activities Tolal
2009 2008 2009 2008 2009 2008

ASSETS
Current and

other assets $ 14,480,032 $ 15,472,594 $ 1745004 5 2,264,493 $16,225,03¢  $ 17,737,087
Capital assets 48,420,403 46,834,002 17,791,039 17,947 441 66,211,442 64,781,443
Total Assets $ 62,900,435 $ 62,306,596 $ 18,536,043 $ 20,211,934 $ 82,436,478 $ 82,518,530
LIABILITIES
Current and

cther fabilities $ 3655182 $ 3,780,064 $ 1,568,004 $ 1,414,393 $ 5221188 $ 5,184,457
Long-term

liabilities 5,839,834 6,859,867 3,703175 4,030,565 9,543,009 10,938,432
Total Liabilities 3 9,485 016 $ 10,679,831 § 5,289,179 $ 5444 858 $ 14,764,195 $ 16,124,889
NET ASSETS
invested in

capital assets $ 43,743,921 §$ 40,806,201 $ 13,741,166 $ 13,596,596 $ 57,485,087 $ 54,402,797
Restricted 10,083,474 9,653,768 484,590 363,737 10,568,064 10,007,505
Unrestricted {421,575) 1,166,696 41,108 816,843 (380.868) 1,983,339
Total net assels $ 53,405,418 $ 51,626,665 $ 14,266,864 3 14,766,976 $67.672,283 $ 66,393,641

An additional portion of the County’'s net assets (14% for 2009 and 15% for 2008) represents
resources that are subject to restrictions (page 52-53, Note 13) on how they may be used. The
restricted net assets are $10,568,064 for 2009 and $10,007,505 for 2008, These restrictions may
be external such as restrictions imposed by grant agencies or internally self-imposed by ordinance,
resolution or some other form of legislative action taken by the Board. The remaining balance of
unrestricted net asset, $-380,868 or -0.6% for 2009 and $1,983,339 or 3% for 2008 may be used
to meet the County’s ongoing obligations to citizens and creditors.

White the County was able to report positive balances in all three (3) categories of net assets for the
government as a whole for the prior fiscal year, it is unable to do so for the current fiscal year. The
County's unrestricted net assets has a negative balance of $380,868. This deficit is detailed below.

in the County’'s governmental activities, the unrestricted net assets decreased from the prior fiscal
year by $1,588,672. This decrease was essentially due to two (2) factors: a shortfall in anticipated
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revenues particularly in property tax revenues and charges for services (pages 22, 24) which led to
the use of unrestricted cash balances carried forward from the prior year.

in the business-type activities, there was a decrease in the unrestricted net assets over the previous
fiscal year in the amount of $775,5635. This decrease was essentially due to two (2) factors: a
shortfall in anticipated revenues in sewer and solid waste (pages 27, 28) which led to the use of cash
balances carried forward from the prior year.

Governmental activities. Governmental activities increased the County’s net assets by
$1,778,759 in the current year (pages 21-22) and accounted for one hundred percent (100%) of
the total addition in the net assets of the County. Key elements of these increases are as follows:

¢ Total assets increased to $62,900,435 from $62,306,596 in the prior fiscal year. Current
assets decreased by $992,562 but this decrease was offset by an increase in capital
assets, net of related debt, in the amount of $1,586,401, This net increase of $593,839
is thirty-three percent (33%) of the total increase in governmental activities.

+ Current assets decreased due 1o a decrease in anticipated revenues and the use of cash
forward from the prior year. Capital assets, net of related debt, increased due to
approximately $4 Mitlion in capital outlay expenditures for road paving and facility
improvements. {pages 24, 43).

¢ Total liabilities decreased to $9,495,016 from $10,679,931 in the prior fiscal year. This
total decrease of $1,184,915 is a result of current liabilities decreasing by $124,882 or
eleven percent (11%) and long-term liabilities decreasing by $1,060,033 or eighty-nine
percent {(89%).

* Long-term liabilities decreased due primarily to principal reductions of $920,127 (page
50),

Business-type activities. Business-type activities decreased the County’s net assets by $500,111 in
the current year (page 22, 27), thereby accounting for the difference in the net increase in assets
of $1,278,648 and the governmental activities increase of $1,778,759. Key elements of this
decrease are as follows;

* Total assets decreased by $504,440. The majority of this decrease is a reduction in cash,

s  Cash balances decreased due to revenues falling below anticipated levels requiring the use
of cash balances on hand to compiete operations for the year.

14



REVENUES
Program Revenues:
Charges for services
Operating grants and
contributions
Capital grants and
contributions
General Revenues:
Property and other
taxes
Licenses and permits
Intergovernmental and
other
Total Revenues

EXPENSES

General government
Public Safety

Physical environment
Court refated
Transportation
Economic environment
Human services

Culture and recreation
Inferest on long term
debt

Total Liabilities

NET ASSETS

Increase in net assets
hefore transfers

Net transfers

increase in nef assets

Net assets, beginning of
year

Prior Period Adjustments

| Net assets, end of year

Wakulla County's Changes in Net Assets

Governmental Business-Type
Activities Activities Total

2009 2008 2009 2008 2009 2008
$ 7.014,77%  § 7,957,420 $ 1,805,553 $ 2,408,881 $ 8,817,332 $ 10,367,301
3,308,656 2,669,354 202,200 26,566 3,510,855 2,695,960
1,340,452 5,088,871 - 687,955 1,340,452 5,776,926
14,027,782 15,403,528 - - 14,027,782 15,403,558
424,946 518,257 . - 424,948 518,257
5,289,565 4,834,511 84,732 6,655 5,374,297 4,841,166
$ 31,403,180 $ 36,472,151 $ 2,082,485 $ 3,131,057 3 33,405 665 $ 39,603,208
$ 6,309,271 % 6,100,152 3 - 3 - $§ 6,309,271 $ 6,100,152
15,608,465 15,349,020 - - 15,608,465 15,348,020
315,973 396,017 2,592,596 2,678,912 2,808,569 3,074,929
084,766 939,164 - - 984,768 939,164
2,835,320 2,919,349 - - 2,835,320 2,919,349
1,534,760 1,354,862 - - 1,534,760 1,354,862
686,778 751,283 - - 686,778 751,263
1552966 1518716 - - 1,552,066 1,516,718
210,508 255 562 - - 210,508 255 5682
$ 20,038,807 $ 25,582,108 $ 2,592,596 5 2678912 § 32,631,403 $ 32,261,017
$ 1,364,373 $ 8,890,046 $ (500,111 $ 452145 $ 864,262 § 7,342,191
(127,932) (243,284) (6,145) § (127,932) 3 (249,439)
1,236,441 6,648,752 (500,111} 445,000 736,330 7,082,752
51,626,665 44,762,995 14,766 976 14,131,812 66,393,641 58,894,807
542,318 216,918 - 189,164 542 318 406,082
$ 53,405,424 $ 51,626,665 $ 14,266,865 $ 14,766,976 $ 67,672,289 $ 66,393,641
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Financial Analysis of Wakulla County’s Funds

As noted earlier, the County uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental funds. The focus of the County's governmental fund is to provide information on
nearterm inflows, outflows, and balances of spendable resources. Such information is useful in
assessing the County’s financing requirements. In particular, unreserved fund balance may serve as
a useful measure of a government's net resources available for spending at the end of the fiscal
year.

As of the end of the current fiscal year, the County's governmental funds reported combined ending
fund balance of $11,870,641 (page 23-24), a decrease of $1,362,521 in comparison with the prior
year's combined fund balance of $13,233,162. Some of this total amount ($1,787,167 or 15%)
constitutes unreserved fund balance, which is available for spending at the County’s discretion.
The remainder of fund balance is reserved or designated to indicate that it is not available for new
spending because it has already been commiitted (i.e. accounts payable or compensated absences)
or its use has been restricted (i.e. one cent sales tax or impact fees).

The general fund is the chief operating fund of the County. At the end of the current fiscal year,
unreserved and total fund balances of the general fund were $1,912237 and $2,668,630
respectively. in the prior year, they were $3,579,399 and $3,920,426 respectively. As a measure of
the general fund's liquidity, it may be useful to compare total fund balance to total fund
expenditures. The generai fund’s fund balance represents 12% of total general fund expenditures
{(page 24) while total fund balance represents 36% of all governmental funds expenditures.

The fund balance of the County’s general fund decreased by $1,251,797 (page 24) during the
current fiscal year. Key factors in this reduction of the general fund’s fund balance are as follows:

s The general fund’s revenues decreased by $1,502,600 as compared to the prior year.
These revenue decreases were primarily felt in a reduction of actual jail bed and Planning &
Zoning/Building Department revenues below their budgeted amount as a charge for
services. '

¢ The general fund’s expenses, while under budget, outpaced revenues by $1,266,545 due to
increase capital outlay expenditures in public safety, general government and culture and
recreation.

¢ The County, via it's FY 08/09 budget planned for a portion of this decrease by realizing
$700,000 in unrestricted, unreserved general fund balances as a revenue source.

Proprietary funds. The County’s proprietary funds provide the same type of information found in the
government-wide financial statements, but in more detail. Unrestricted net assets of the Sewer and
the Solid Waste funds at the end of the current year amounted to $41,108, compared to $816,643
in the prior year. The total change in net assets, prior to any adjustments for the funds, was a net loss in
the current year of $(500,111) as compared to net gain in the prior year in the amount of and
$446,000. Before contributions and transfers, the sewer fund finished with a loss of $(337,141) and
the solid waste (landfiil) fund operated at a loss of $(162,970), for a total loss in the proprietary funds
of $(500,111) (page 27). The key factor in this change was a decrease in operating revenues
0f$604,328 as compared to the prior year.

General fund budgetary highlights. During the year there was a $728,707 (page 57) decrease in
appropriations between the original ($23,699,300) and final amended budget ($22,970,593), This
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general fund beginning and ending budget represents the combined general fund budgets of the
Board and Constitutional Officers. Most, if not all, of the reduction is “artificial”, that is, these
reductions were actually accounting transfers between constitutiona) officers or other funds. The
key differences between the original budget and the final amended budget for the General Fund for
the current year are as follows:

*  The constitutional officers reduced their budgets throughout the year by $222, 131.

¢ The Supervisor of Elections budget was moved from the Board's General Fund to a
separate fund for accounting purposes. This maneuver accounted for an artificial
reduction of $320,200.

¢ The balance of budget reductions were substantially due to transfers to other funds.

Capital assets. The County's capital assets for its governmental and business type activities
amounts to $66,211,442 (page 43) and $64,781,443 (net of accumulated depreciation) for 2009
and 2008, respectively. This investment in capital assets includes land, buildings, systems and
improvements, machinery, furniture and equipment, park facilities, and roads and bridges. The
total increase in the County's investment in capital assets for the current fiscal year was
$1,429.999 (net of accumulated depreciation) or two percent (2%) of beginning capital assets.
Major capital asset events during the current and prior fiscal years included the following:

¢ 2009 - Governmental Activities: The fotal increase in governmental activity capital
assets was $1,586,400. investment in road infrastructure constituted the majority of
capital asset activity representing sixty-six percent (66%) of increase in these capital
assets (page 43).

e 2009 - Business-type Activities: There was littie activity in the business-type capital
assets for the year. Despite a few pieces of equipment being purchased and work on the
Wakuila Gardens sewer expansion beginning, capital assets for business-type activities
actually decreased by $156,402 due to depreciation expenses (page 44).

¢ 2008 - Governmental Activities: increases in construction in progress and buildings and
improvements capital outlay, constituted the majority of capital asset activity.

°» 2008 - Business-type Activities: Donated Capital in the form of sewer infrastructure,

prior period adjustments, net of depreciation, all constituted the majority of all of the
capital asset activity .
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Longterm debt. At the end of the 2009 and 2008 fiscal years, the County had total outstanding
debt of $10,935,498 and $12,791,349. The notes payable represent seventy-five percent (75%) of
total outstanding debt and are collateralized by equipment or a pledge of revenue from the gas
taxes, one cent sales taxes, and sewer charges. Within the notes payable, $275,448 is special
assessiment debt for which the County is liable in the event of default by the property owners
subject to the assessment. Additional information on the County’s long-term debt can be found in
Note 10 on pages 48-51. of this report.

Wakulla County’s Outstanding Debt
Governmental Business-Type
Activities Activities Total
2009 2008 2009 2008 2009 2008
Note payabie $ 4,145,168 $ 4728315 $ 4,049,873 $ 4,350,845 $ 8,195,042 $ 6,077,180
Capital leases 531,313 1,301,488 ' 531,313 1,301,486
Compensated Absences 886,399 792,430 886,399 792,430
Estimated landfill closure 1,322,744 1,620,273 1,322,744 1,620,273
Total Liability $ 6,885,625 $ 8440504 $ 4,049 873 $ 4,350,845 § 10,935,498 $12,791,349

Economic Factors and Rates -

¢ The County’s estimated 2009 popuiation is 32,815. The population for 2009 is estimated
at approximately 32,815. The estimated growth rate for the next several years is
approximately 2 %, Wakuila County is on the U.S. Census Bureau’s 2010 list of the 100
FFastest Growing Counties in the United States and is ranked &t fastest growing County in
the State of Florida.

e Property valuations have taken a major decline with the naticnal slow down in the housing
market. Property values have averaged an 8% decrease over the last 3 years. Buiiding
permits have had a steep decline over the last two years and are expected to continue
declining in 2010, Commercial development has seen a significant decrease this year
over last year. This will fimit the County’s ability to maintain current levels of service.

® The Tallahassee Metropoiitan Area’s unemployment rate averaged jumped from 6.6 % to
8.7% from March 2009-March 2010. In comparison, the State unempioyment rate from
March 2009-March 2010 jumped from 9.6% to 12.3% and the National unemployment
rate was 9.9% in as of April 2010.

¢ The average per capita personal income for a citizen of Wakulla Cou nty was $33,084 over
the three year period from 2006-2008,
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Requests for Information. This financial report is designed to provide a general overview of the
County’s finances for all those with an interest in the government's finances. Questions concerning
any of the information provided in this report or requests for additiona! financial information should
be addressed to: County Administrator, Wakulla County, P.0. Box 1263, Crawfordville, FL. 32326.
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BASIC FINANCIAL STATEMENTS
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ASSETS
Current assets:
Cash and cash eguivaients
Accounts receivable - net
Due from other funds

Due from other governmental units

Inventories

investments

Prepaid expenses

Other current assets
Total current assets

Restricted assets:
Cash
Total restricted assets

Noncurrent assets:
Capital assets - net
Total assets

LIABILITIES
Current liabilities (payable from

current assets):
Accounts payable
Agcrued liabilities
Dus to other funds
Due to other governmental units
Deferred revenues
Deposits
Accrued compensated absencas

Cursent portion capital leases payable

Current portion notes payable
Other current liabilities

Total current liabilities (payable from

current assets)

Noncurrent liabilities
Accrued compensated absences
landfill post-closure costs
Capital leases payable
Notes payable
Total long-term fabitities
Total liahifities

NET ASSETS
Invested in capital assets, net of
reiated debt
Restricted for:
Public safsty
Read projects
Capital projects
Court-related
Other purposes
Landfill closure
Unrestricted
Total net assets

See notes to financial statements.

WAKULLA COUNTY, FLORIDA

STATEMENT OF NET ASSETS
September 30, 2009
Governmental Business - type
Activifies Activities Total

% 5,140,751 $ 80,941 $ §,221,692
488,330 108,328 597,658

699,557 - 698,557
2,077,695 371,849 2,449 544

27,937 4,336 32,273

1,591,184 476,196 2,067,380

454,578 - 454,578

- 750 750

14,480,032 1,043,400 15,523,432

- 484 580 484 590

- 484,590 484,580

48,420,403 17,791,039 66,211,442

3 6z UOG 435 5 19,379,025 i 82,419,464
3 818,502 $ 121,272 3 937,774
329,121 - 329,121

44 - 44

22,984 " 22,964

1,351,456 791,165 2,142,621

- 89,855 88,858

132,980 - 132,860

175,591 - 175,591

737,240 346,698 1,083,938

89,304 - 89,304

3,655,182 1,348,990 5,004,172
753,439 - 753,438

1,322,744 - 1,322,744

355,722 - 355,722

3,407,029 3,703,175 7,111,104
5,839,834 3,703,175 8,543,009

9,495 018 5,052,165 14,547,181

$ 43,743,921 3 13,741,166 $ 57,485,087
1,289,589 - 1,286,689

180,457 - 180,457

5,854,580 - 5,854 580

856,155 - 856,155

1,802,593 - 1,802,593

- 484 590 484,590
(421,976) 41108 (380,868)

o 53,40057479 o) 14,265,864 I b7 677283
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WAKULLA COUNTY, FLORIDA

RECCNCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCES OF
GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

For the Fiscal Year Ended September 30, 2009
Net change in fund balances - total governmental funds $ (1,362,521)

Amounts reported for governmental activities in the statement
of activities are different because:

Governmenital funds report capital cutlay as expenditures.
However, in the statement of activities, the cost of those
assets is allocated over their estimated useful lives as
depreciation expense.

Capital outlay

$ 4093611
Less current year depreciation

(2,507,210) 1,586,401
Debt proceeds provide current financiat resoufrees to
governmental funds, but debt increases long-term liabilities
in the statement of net assets,
Notes payable {111,126}
Repayments of debt principal are expenditures in the
governmental funds, but the repayment reduces long-term
liabilities in the statement of net assets.
Payments for loans 228,233
Payments for capital leases 691,894 809,001
Some expenses reported in the statement of activities do not
require the use of current financial resources, therefore, are
not reported as expenditures in governmental funds.
Net change in compensated absences (93,969)
Net change in landfilt pestclosure liabikity 297,529 203,560
Change in net assets of governmental activities $ 1,236,441

See notes to financial statements.
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WAKULLA COUNTY, FLORIDA

STATEMENT OF NET ASSETS
PROPRIETARY FUNDS
September 30, 2009
Solid
Sewer Fund Waste Fund Total
ASSETS
Current assets:

Cash and cash equivalents $ 80,841 $ - 3 80,941

Inventories - 4,338 4,338

Investmenis 476,196 - 476,196

Accounts receivable, net of

aliowance for doubtful aceounts 62,698 46,630 109,328

Due from other funds 701,604 - 701,604

Due from other governmentat units 371,848 - 371,849

Other current assets 750 - 750

Total current assets 1,694,038 50,966 1,745 004
Noncurrent assets:
Restricted cash and cash equivalents - 484,590 484,590
Capital assets, net of accumulated
depreciation 17,527,109 263,930 17,791,038
Total norcurrent assets 17,527,109 748,520 18,275,629
Total assets 19,221,147 799 486 20,020,633
LIABILITIES
Current liabilifies:

Accounts payable 26,822 94,450 121,272

Due to other funds - 701,604 701,604

Deposits 68,605 21,250 89,855

Deferred grant revenue 791,165 - 791,165

Notes payable, current portion 320,237 26,461 346,698

Noncurrent liabilities:

Note payable, long-term portion 3,645,831 57,344 3,703,175
Tota! liabilities 4,852,860 901,108 5,753,769
NET ASSETS

Investment in capital assets, net of
related debt 13,561,042 180,124 13,741,186
Restricted for future closure and post
closure costs - 484 500 484,590
Unrestricted 807,445 (766,337) 41,108
Total net assets $ 14,368,487 5 (101,623) § 14,266,864

See notes to financial statements.
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WAKULLA COUNTY, FLORIDA

PROPRIETARY FUNDS

STATEMENT OF REVENUES, EXPENSES AND

CHANGES IN NET ASSETS

For the Fiscal Year Ended September 30, 2009

Operating revenues
Charges for services

Operating expenses
Materials, supplies and other
Depreciation and amartization

Total operating expenses

Operating loss

Nonoperating revenues (expenses)
Federal grant
State grant
Intarest and other nonoperating
Interest expense

Total nonoperating revenuss {expenses)

Net loss

Total net assets, beginning of year
Total net assets, end of year

See notes to financial statements.

Solid

Sewer Fund Waste Fund Total
$ 1,009,858 $ 755,895 $ 1,805,553
089,724 806,492 1,896,216
508,466 49,813 588,279
1,498,190 956 305 2,454 495
(488 532) (160,410 (648,942)
82,150 - 82,150
120,050 - 120,050
81,307 3,425 84,732
{132,116} (5,985) {138,101)
151,391 {2,560) 148,831
(337,141) (162,970) {500,111)
14,705 628 61,347 14,766,975
$ 14,368,487 3 {101,623) $ 14,266,864
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WAKULLA COUNTY, FLORIDA

PROPRIETARY FUNDS
STATEMENT OF CASH FLOWS

For the Fiscal Year Ended September 30, 2009

Solid
Sewer Fund Waste Fund Total
Cash flows from operating activities
Cash received from customers and others % 1,066,730 $ 838,871 $ 1,905,601
Cash paid to suppliers (981,149 (851.641) {1,832,790)
Net cash provided by (used in) operating activities 85,581 {12,770} 72,811
Cash flows from noncapital financing activities
Cash aperating loans from (o) other funds (388,465) (196,183} (584,628)
Total cash provided by {used in) noncapital financing activities (388,465) {196.163) {584,628)
Cash flows from capital and related financing activities
intergovernmeniat grants (228,516) - {228,516)
Principai payments on long-term debt {275,896) (25,076) (300,872)
Acquisition and construction of capita! assets (284,708) (117,168) (401,878)
Interest paid (132,118) {5,985) (138, 101)
Net cash provided by (used in) capital and refated financing
activities {921,236) {148.229) (1,069,465}
Cash flows from investing activities
Interest and other nonoperating revenues 81,307 3,425 84,732
Redemption of invesiments 416,365 - 416,365
Nef cash provided by investing activities 497 672 3,425 501,097
Net decrease in cash and cash equivalents (726,448) {353,737) (1,080,185)
Cash and cash equivalents, beginning of year 807,389 353,737 1,181,126
Cash and cash equivalents, end of year 5 80,941 3 - 3 80.941
Reconciliation of operating loss to net cash
provided by (used in) operating activities
Operating loss $ {488,532) $ {160,410) $ (648,842)
Adjustments to reconcile operating loss to net cash
provided by (used in) operating activities:
Depreciation 508,466 48,813 558,279
{Increase} decrease in assets
Accounts recelvable 57,382 43,475 160,857
Other currant assets {100) - {(100)
Inventories - (4,336) {4,336)
increase {decrease) in liabilities
Accounts payable and accrued expenses 8,574 59,188 67,762
Deposiis (209) (500) {708}
Total adjustments 574,113 147,640 721,753
Net cash provided by {used in} operating activities 3 85581 3 (12,770} 3 72.811

See notes to financial statements.
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WAKULLA COUNTY, FLORIDA
STATEMENT OF FIDUCIARY NET ASSETS

September 30, 2009

ASSETS
Cash and cash equivalents
Accounts receivable
Gue from individuals
Due from other funds

Due from other governmental units
Total assets

LIABILITIES AND NET ASSETS
Due to individuals
Due to other funds
Due to other governmental units
fnterest payable
Other current liabiiities

Tota! liabilities

Totat net assets

Total kabilities and net assets

See notes to financial statements.
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Agency_ Funds
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1,480,425
37

52

64

7,219

31,487,797

327,521
698,557
388,577
659
71,483

1,487,797

1,487,797




WAKULLA COUNTY, FLORIDA
NOTES TO FINANCIAL STATEMENTS

September 30, 2009

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Wakulla County, Florida, (the County) is a political subdivision of the State pursuant to Article VIII, Section
1(a) of the Constitution of the State of Florida. The County is governed by the Board of County
Commissioners and five elected constitutional officers (Clerk of the Circuit Court, Property Appraiser,
Sheriff, Supervisor of Elections, and Tax Coliector} in accordance with State statutes and regulations. The
constitutional officers maintain separate accounting records and budgets from the Board of County
Commissioners. The Constitution of the State of Florida, Article VI, Section 1(d) created the constitutional
officers and Articie Viil, Section 1(e), created the Board of County Commissioners.

The financial statements of the County have been prepared in conformity with generally accepted
accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards
Board (GASB) is the standard-setting body for governmental accounting and financial reporting principles.
Pronouncements of the Financial Accounting Standards Board (FASB) issued after November 30, 1989,
are not applied in the preparation of the financial statements of the proprietary fund types in accordance
with GASB Statement 20. The GASB periodically updates its codification of the existing Governmental
Accounting and Financial Reporting Standards which, along with subsequent GASB pronouncernents
(Statements and Interpretations), constitutes GAAP for governmental units.

In June, 199¢, the Governmental Accounting Standards Board (GASB) unanimously approved Statement
34-Basic Financial Statement and Management's Discussion and Analysis - for State and Local
Governments. This Statement provides for the most significant change in financial reporting in over twenty
years and schieduled phased implementation (based on the size of government) starting with the fiscal
year ending 2002, As part of this statement, there is a new reporting requirement regarding the local
government’s infrastructure (roads, bridges, traffic signals, etc,). This requirement permitted an optional
four-year further delay for implementation of the infrastructure related portion to the fiscal year ending in
2007. The County implemented the basic model in the FY 2002-2003, and fully implemented the
infrastructure related portion in 2006.

A. Reporting Entity

The concept underlying the definition of the reporting entity is that elected officials are accountable to their
constituents for their actions. The reporting entity’s financial statements should allow users to distinguish
between the prirmary government (the County) and its component units. However, some component units,
because of the cioseness of their relationships with the County, should be blended as though they are part
of the County. Otherwise, most component units should be discretely presented. As required by generally
accepted accounting principles, the financial reporting entity consists of (1) the primary government {the
County}, (2) organizations for which the County is financially accountable, and (3) other organizations for
which the nature and significance of their relationship with the County are such that exclusion would cause
the reporting entity’s financial statements to be misleading or incomplete. The County is financially
accountable if it appoints a voting majority of the organization’s governing body and (a) it is able to impose
its will on that organization or (b) there is a potential for the organization to provide specific financial
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benefits to, or impose specific financial burdens on, the County. The County may be financially
accountable if an organization is fiscally dependent on the County regardless of whether the organization
has (a) a separately elected governing board, (b) a governing board appointed by a higher level of
government, or (c) a jointly appointed board. Based on these criteria, County management examined all
organizations which are legally separate in order to determine which organizations, if any, should be
included in the County’s financial statements. Management determined that there are no organizations
that should be included in the County’s financial statements as component units.

B. Measuremient Focus and Basis of Accounting
The basic financial statements of the County are comprised of the following:

¢ Government-wide financial statements
¢ Fund financial statements

® Notes to the financial statements

¢  Required supplementary information

1. Government-wide Financial Statements

Government-wide financial statements display information about the reporting government as a whole,
except for its fiduciary activities. These statements include separate columns for the governmental and
business-type activities of the primary government (including its blended component units), as well as any
discreetly presented component units. Eor the most part, the effect of interfund activity has been removed
from these statements. Governmental activities, which normally are supported by taxes and
intergovernmental revenues, are reported separately from business-type activities, which rely, to a
significant axtent, on fees and charges for support. Likewise, the primary government is reported
separately from the legally separate component unit for which the primary government is financially
accountable,

Government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting, as are the proprietary fund and agency fund financial statements.
Under the accrual basis of accounting, revenues, expenses, gains, losses, assets, and liabilities resulting
from exchange and exchange-like transactions are recognized when the exchange takes place. Revenues,
expenses, gains, losses, assets, and liabilities resulting from nonexchange transactions are recognized in
accordance with the requirements of GASE Statement 33 - Accounting and Financial Reporting for
Nonexchange Transactions.

Program revenues include charges for services, special assessments, and payments made by parties
outside of the reporting government’s citizenry if that money is restricted to a particular program. Program
révenues are netted with program expenses in the statement of activities to present the net cost of each
program.

Amounts paid to acquire capital assets are capitalized as assets in the government-wide financial
statements, rather than reported as an expenditure. Proceeds of long-term debt are recorded as
liabilities in the government-wide financial statements, rather than as an other financing source. Amounts
paid to reduce longterm indebtedness of the reporting government are reported as a reduction of the
related liabitity, rather than as an expenditure,

As a generai rule the effect of interfund activity has been eliminated from the government-wide financial

statements. As applicable, the County also chooses to eliminate the indjrect costs between governmental
activities to avoid a “doubling up” effect.
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2. Fund Financial Statements

The undetlying accounting system of the County is organized and operated on the basis of separate funds,
each of which is considered to be a separate accounting entity. The operations of each fund are accounted
for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues
and expenditures or expenses, as appropriate. Governmental resources are allocated to and accounted for

in individual funds based upon the purposes for which they are to be spent and the means by which
spending activities are controlled,

Fund financial statements for the County's governmental, proprietary, and fiduciary funds are presented
after the govermment-wide financial statements. These statements display information about major funds,
individually and nonmajor funds in the aggregate for governmental and enterprise funds. The fiduciary
statement includes financial information for the agency funds. The agency funds of the County primarily
represent assets held by the County in a custodial capacity for other individuals or governments.

Governmentai Funds

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available when they are collected within the
current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the
County considers revenues to be available if they are collected within 60 days of the end of the current
fiscal period. Expenditures generally are recorded when a liability is incurred, as under accrual accounting.
Franchise fees, licenses, sales taxes, gas taxes, operating and capital grants, and interest associated with
the current fiscal period are all considered to be susceptible to accrual and so have been recognized as

revenues of the current fiscal period. All other revenue items are considered to be measurable only when
cash is received by the County.

Under the current financial resources measurement focus, only current assets and current liabilities are
generally included on the balance sheet. The reported fund balance is considered to be the measure of
“available spendable resources.” Governmental funds operating statements present increases {revenue
and other financing sources) and decreases (expenditures and other financing uses) in net current assets.

Accordingly, they are said to present a summary of sources and uses of “availabie spendable resources”
during a period,

Any non-current portions of long-term receivables due to governmental funds are reported on their balance
sheets in spite of their spending measurement focus.

Non-current pottions of other long-term receivables are offset by fund balance reserve accounts,

Because of their spending measurement focus, expenditure recognition for governmental fund types
exclude amounts represented by noricurrent liabilities. Since they do not affect net current assets, such
long-term amounts are not recognized as governmental fund type expenditures or fund liabilities.

Amounts expended to acquire capital assets are recorded as expenditures in the year that resources were
expended, rather than as fund assets. The proceeds of longterm debt are recorded as an other financing
source rather than as a fund liability. However, debt service expenditures, as well as expenditures related
to compensated absences and claims and judgments, are recorded only when payment is due.
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Proprietary Funds

In the fund financial statements, proprietary funds are presented using the accrual basis of accounting.
Revenues are recognized when they are earned and expenses are recognized when the related goods and
services are delivered. In the fund financial statements, proprietary funds are presented using the
economic resources measurement focus. This means that all assets and all liabilities (whether current or
noncurrent) associated with their activity are included on their balance sheets. Proprietary fund type
operating statements present increases (revenues) and decreases (expenses) in total net assets.
The County applies all GASB pronouncements as well as all FASB Statements and Interpretations,
APB Opinions and Accounting Research Bulletins, issued on or before November 30, 1989, which do not
conflict with or contradict GASB pronouncements.

Proprietary fund operating revenues, such as charges for services, result from exchange transactions
associated with the principal activity of the fund. Exchange transactions are those in which each party
receives and gives up essentially equal values. Nonoperating revenues, such as subsidies, taxes, and
investment earnings, result from nonexchange transactions or ancillary activities.

Amounts paid {o acguire capital assets are capitalized as assets in the fund financial statements, rather
than reported as an expenditure. Proceeds of long-term debt are recorded as a liability in the fund
financial statements, rather than as an other financing source. Amounts paid to reduce long-term
indebtedness are reported as a reduction of the related liabilities, rather than as an expense.

C. Basis of Presentation

GASB Statement 34 sets forth minimum criteria {percentage of the assets, liabilities, revenues or
expenditures/expenses of either fund category and the governmental and enterprise combined) for the
determination of major funds. The County has used GASB 34 minimum criteria for major fund
determination and has also electively disciosed funds which either had debt outstanding or specific
.community focus as major funds. The non-major funds are combined in a column in the fund financiai
statements and detailed in the combining section.

1. Governmential Miajor Funds:

General Fund - The General Fund is the general operating fund of the County, It is used to account for all
financial resources, except those required to be accounted for in another fund.

Road Department Fund - The Road Department Fund accounts for maintenance of county roads and
bridges.

State Housing initiatives Partnership {SHIP) Fund - The SHIP Fund accountis for down payment assistance
and repairs and maintenance to eligibie low-income housing individuals.

One Cent Sales Tax Fund - The One Cent Sales Tax Fund accounts for the resources accumulated and
capital improvements financed with One Cent sales tax proceeds.

Impact Fees Fund - The Impact Fees Fund accounts for the financial transactions relating to impact fees
caollected in the County.

Road Paving Fund — The Reoad Paving Fund accounts for the expenditures related to road paving projects
within the County. Funding is provided from grants and other resources.
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2. Proprietary Maior Funds:
Sewer Fund - The Sewer Fund accounts for the financial transactions of the County’s sewer operations.

Solid Waste Fund - The Solid Waste Fund accounts for the financial transactions of the County's solid
waste collection and disposal services.

3. Receivables and Payables

Activity between funds that are representative of lending/borrowing arrangements outstanding at the end
of the fiscal year are referred to as “due to/from other funds.” Any residual balances outstanding between
the governmental activities and business-type activities are reported in the government-wide financial
statements as “internal balances.”

All receivabies are shown net of an allowance for doubtful accounts. Any receivables in excess of 180 days
would comprise the trade accounts receivable allowance for doubtful accounts.

4, inventories

Inventories are valued at cost, which approximates rarket, using the “first-in, first-out” method of
accounting. Supolies and inventories of certain governmental funds are recorded as expenditures when
consumed rather than when purchased.

5. Restricted Assets

Certain net assets of the County are classified as restricted assets on the statement of net assets because
their use is limited either by law through constitutional provisions or enabling legislation; or by restrictions
imposed externally by creditors, grantors, contributions, or laws or regulations of other governments. In a
fund with both restricted and unrestricted assets, qualified expenses are considered to be paid first from
restricted net assets and then from unrestricted net assets,

6. Capital Assels

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads, bridges,
right-of-ways, and similar items), are reported in the applicable governmental or business-type activities
column in the government-wide financial statements. Capital assets are defined by the County as assets
with an initial, individual cost of $5,000 or more and an estimated useful life in excess of one year. Except
for roads and bridges constructed prior to June 30, 1980, asseis are recorded at historical cost or
estimated historical cost. Roads and bridges constructed prior to fune 30, 1980 are generally not
reported. Donated capital assets are recorded at estimated fair market value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend
its useful life are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest
incurred during the construction phase of capital assets of businesstype activities is included as part of the
capitalized value of the assets gonstructed.

The County holds iegal title to the capital assets used in the operations of the Board, Clerk of the Circuit

Court, Property Appraiser, Supervisor of Elections and Tax Collector, and is accountahle for them under
Florida Law.
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The Sheriit is accountable for and thus maintains capital asset records pertaining only to equipment used
in his operaticns. These assets have been combined with the Board's governmental activities capital
assets In the statemnent of net assets.

Property, plant, and equipment of the County are depreciated using the straight-line method over the
following estimated useful lives:

Assets Years
Building and improvements 39
Machinery and equipment 5-10
Public domain infrastructure 30-50
System infrastructure 5-50

7. Capitalization of Interest

interest costs related to bond issues and related debt are capitalized during the construction period. These
costs are nelted against applicable interest earnings on construction fund investments. During the current
period, the County did not have any capitalized interest,

8. Deferred Revenues

Deferred revenues reported in government-wide financial statements represent unearned revenues. The
deferred revenues will be recognized as revenue in the fiscal year in which they are earned in accordance
with the acorual basis of accounting. Deferred revenues reported in governmenta! fund financial
statements represent unearned revenues or revenues which are measurable but not available and, in
accordance with the modified accrual basis of accounting, are reporied as deferred revenues.

9. Accrued Compensated Absences

The County accrues accumulated unpaid vacation and sick leave when earned by the employee. The
current portion is the amount estimated to be used in the foilowing year. The non-current portion is the
amount estimmated to be used in subsequent fiscal years. Both the current and non-current estimated
accrued compensated absences amounts for governmental funds are maintained separately and
represent a reconciling item between the fund and government-wide presentation.

10. Obligation for Bond Arbitrage Rebate

Pursuant to Section 148(f) of the U.S. internal Revenue Code, the County must rebate to the United States
Government the excess of interest earned from the investment of certain debt proceeds and pledged
revenues over the yield rate of the applicable debt. The County uses the “revenue reduction” approach in
accounting to rebatable arbitrage. This approach treats excess earnings as a reduction of revenue. The
County has no arbitrage liability ouistanding as of September 30, 2009,

14, Landfill Closure Costs
Under the terms of current state and federal regulations, the County was required to place a finai cover on
closed landfill areas, and to perform certain monitoring and maintenance functions for a period of twenty

years after closure. The County recognizes these costs of post-closure maintenance annually. Required
obligations for closure and post-closure costs are recognized in the Landfill Fund.
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NOTE 2. RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

A. Explanation of Differences Between the Governmental Fund Balance Sheet and the Government-wide
Staternent of Net Assets.

“Total fund balances” of the County's governmental funds ($11,870,641) differs from “net assets” of
governmental activities ($53,405,419) reported in the statement of net assets. This difference primarily
results from the long-term economical focus of the statement of net assets versus the current financial
resources focus of the governmental fund halance sheet.

Capital related items

When capital assets (proberty, plant, equipment) that are to be used in governmental activities are
purchased or constructed, the cost of these assets are reported as expenditures in governmental funds.
However, the statement of net assets included those capital assets among the assets of the County as a
whofie.

Cost of capital assets $ 72,731,603
Accumulated depreciation (24,314,200)
Total $ 48,420,403

Long-term debt ransactions

Long-term liabilities applicable to the County’s governmental activities are not due and payable in the
current period and accordingly are not reported as fund liabiiities. All liabilities (both current and long-
term) are reporied in the statement of net assets. Balances at September 30, 2009, were:

Notes payable $4,145,169
Landfill closure/Long-term care 1,322,744
Capital lease-purchase 531,313
Compensated abhsences 886,399

Total $6,885,625

Elimination of interfund receivables/pavable

Interfund receivables and payables in the amount of $1,707,207 between governmental funds must be
eliminated for the statement of net assets.
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B. Explanation of Differences Between Governmental Fund Operating Statements and the
Statement of Activities

The “net change in fund balances” for governmental funds $(1,362,521) differs from the “change
in net assets” for governmental activities $1,236,4441 reported in the statement of activities. The
differences arise primarily from the long-term economic focus of the statement of activities versus

the current financial resources focus of the governmental funds. The effect of the differences is
illustrated below.

Capital related items

When capital assets that are to be used in governmental activities are purchased or constructed,
the resources expended for those assets are reported as expenditures in governmental funds,
However, in the statement of activities, the costs of those assets is allocated over their estimated
useful lives and reported as depreciation expense. As a result, fund balances decrease by the
amount of financial resources expended, whereas net assets decrease by the amount of
depreciation expense charged for the year.

Capital outlay $4,093,611
Depreciation expense (2,370,893)
Loss on disposition of fixed assets {136,347)

Difference $1,586,401

In the statement of activities, debt proceeds increase longterm liabilities. However, in the
governmental funds, debt proceeds are freated as other financing sources since they provide
current financial resources to governmental funds.

Debt proceeds $(111,126)

Repayments of debt principal are reported as an expenditure in the governmental funds and, thus,
have the effect of reducing fund balance hecause current financial resources have been used.
However, the principal payments reduce the liabilities in the statement of net assets and do not
result in an expense in the statement of activities.

Debt principal payments made $ 920,127

Some expenses reported in the statement of activities do not require the use of current financial
resources, therefore, are not reported as expenditures in governmental funds.

Net change in compensated absences $ (93,969)
Net change in landfili postclosure liability 297,529
$ 203,560

Reclassification and Eliminations

Transfers in and transfers out in the amount of $16,471,226 between governmenial activities
should be eliminated,
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NOTE 3. STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

Budgets and Budgetary Accounting

The County uses the following procedures in establishing the budgetary data reflected in the
financial statements.

1.

Prior to July 15, the Budget Officer submits to the Board of County Commissioners a tentative
budget for the fiscal year commencing October 1.

Public hearings are conducted by the Board of County Commissioners to obtain taxpayer
comments.

Prior to September 30, the budget is legally enacted through passage of a resolution by the
Board of County Commissioners.

The Board of County Commissioners is authorized to amend fixed appropriations by motion to
the extent that appropriations do not exceed the total approved budget of the fund: or
appropriate for the special purpose intended, reserves or unanticipated receipts.
Appropriations lapse at year end. No supplemental appropriations were necessary during the
year. Various such amendmients were made during the year.

Formal budgetary integration is employed as a management control device in all governmental
funds.

Governmental fund budgets are initially adopted on the modified accrual basis. The legally
amended budgetary data presented in the accompanying financial statements for the fiscal
vear ending September 30, 2009, are shown on this basis of accounting. Therefore, the actual
and budgetary data are on a comparable basis. The Enterprise Fund budgets are adopted on
the accrual basis.

Legal controi of the budget is exercised pursuant to applicable provisions of Florida Statutes.
Appropriations for the County lapse at the close of the fiscal year.

The following is a comparison of the appropriations to total expenses for the proprietary funds
for the fiscal year ended September 30, 2009,

Variance
Approptiations Expenses Positive (Negative)
Enterprise Funds:
Sewer Fund $1,849,642 $1,630,306 $ 219,336
Solid Waste Fund 898,232 962,291 (63,359)
$2,748,574 $2,592,597 $ 155,977
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NOTE 4. CASH AND CASH EQUIVALENTS

The County maintains a cash pool that is avallable for use by all funds except those whose cash
and investments must be segregated due to bond covenants or other legal restrictions.

1. Deposits

At September 30, 2009, the carrving amount of the County's bank deposits was $9,221,690. All
deposits with financial institutions were 100% insured by federal depository insurance or by
coliateral provided by qualified public depositories to the State Chief Financial Officer pursuant to
the Public Depository Security Act of the State of Florida. The Act established a Trust Fund,
maintained by the State Treasurer, which is a multiple financial institution pool with the ability to
assess its member financial institutions for collateral shortfaiis if a member fails.

2. Investments

Florida Statutes, and various bond covenants authorize investments in certificates of deposit,
money market accounts, savings accounts, repurchase agreements, the Local Government Surplus
Funds Trust Fund, obligations by the Florida State Board of Administration, Florida Local
Government Investment Trust Fund, obligations of the U.S. Government, obligations of government
agencies unconditionally guaranteed by the U.5. Government, obligations of the Federal Farm
Credit Banks, obligations of the Federal Home Loan Mortgage Corporation, including Federal Home
Loan Mortgage Corporation participation certificates, obligations of the Federal Home Loan Bank,
obligations of the Government National Mortgage Association, obligations of the Federal National
Mortgage Association and securities of any management type investment company or investment
trust registered under the Investment Company Act of 1940, 15 U.S.C. ss.80a-1 et seq., provided
the portfolio is limited to U.S. Government obligations and to repurchase agreements fully
coliateralized by US. Government obligations. The County invested in only these types of
instruments during the fiscal year.

in accordance with generally accepted accounting principles, the County's investments are
categorized in the following schedule to give an indication of the level of custodial credit risk
assumed at year end. Category 1. includes investments that are insured or registered, or for which
the securities are held by the County or its agent in the County’'s name. Investments in the Local
Government Surplus Funds Trust Fund, the Florida Local Government investment Trust Fund,
money market accounis and guaranteed investment confracts are not categorized since the
investments are not evidenced by securities that exist in physical or book entry form.,

investments consist of amounts placed with the State Board of Administration for participation in
the bLocal Government Surpius Funds Trust Fund and the Fund B Surptus Fund Trust Fund
investment pools created by Sections 218.405, Florida Statutes, U.S. Treasury Securities, and
those made locally, On December 4, 2007, the State Board of Administration restructured the
Locai Government Surplus Funds Trust Fund (Pool) to also establish the Fund B Surpius Funds Trust
Fund. The local investments operate under the guidelines estabilished by Section 218.415, Florida
Statutes, The County’s investments in the Pool, which the State Board of Administration indicates
is a Securities and Exchange Commission Rule 2a7-like exiternal investment pool, as of September
30, 2009, are simiiar to money market funds in which shares are reported at fair value, which is
amortized cost,

The County's investments in the Fund B, Surpius Funds Trust Fund, are accounted for as a
fluctuating net asset value pool, with a fair value factor of 54915069 at September 30, 2009. The
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Fund B is not subject to participant withdrawal requests, Distributions from Fund B, as determined
by the State Board of Administration, are effected by transferring eligible cash or securities to the
Local Government Surpius Funds Trust Fund, consistent with the pro rata allocation of Pool
Sharehoiders of record at the creation of Fund B. 'One hundred percent of such distributions from
Fund B are available as a liquid balance within the Local Government Surplus Funds Trust Fund.

Schedule of Investments at September 30, 2009

Investment Maturities Fair Value

State Board of Administration Local Government

Surplus Funds Trust Fund Investment Pool 3.3 Day Average $ 6
Fund B Surplus Funds Trust Fund 6.69 Year Average 132,109
U.S. Treasury Securities Less than 1 vear 951,505
Certificates of Deposit Less than 1 year 3,600,000
Included in cash {2,046,240)

$2,067.380

Interest Rate Risk

L

Section 218.415(17), Florida Statutes, limits investment maturities to provide sufficient
liguidity to pay obligations as they come due.

The maturity of the State Board of Administration Local Government Investment Pool is
based on the weighted average of days to maturity (WAM). A porifolio’s WAM reflects the
average maturity in days based on final maturity or reset date, in the case of floating rate
instruments. WAM measures the sensitivity of the portfolio to inferest rate changes. The
maturity of the State Board of Administration Fund B Surplus Funds Trust Fund is based on
the weighted average life (WAL). A portfolio’s WAL is the dollar weighted average length of
time until securities held reach maturity. WAL is based on legal final maturity dates as of
September 30, 2009. -

Credit Risk

Section 218.415(17), Florida Statutes, limits investments to the Siate Board of
Administration Local Government Surplus Funds Trust Fund Investment Pool, or any
intergovernmental investment pool authorized pursuant to the Florida Interlocal Cooperation
Act as provided in Section 163.04, Florida 5Statutes; Securities and Exchange Commission
{SEC) registered money market funds with the highest credit quality rating from a nationally
recognized rating agency, interest-hearing time deposits in qualified public depositories, as
defined in Section 280.02, Florida Statutes, and direct obligations to the United States
Treasury. The County’s investment policy limits investments to these types of securities.

As of September 30, 20609, the County’s investment in the Local Government Surplus Funds
Trust Fund Investment Pool is AAAm by Standard & Poors. The Fund B Surplus Trust Fund is
unrated.

The County’s investments in Certificates of Deposit and two money market funds are in
qualified public depositories
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Custodial Credit Risk

¢ Section 218.415(18), Florida Statutes, requires the County to earmark all investments and
1) if registered with the issuer or its agents, the investment must be immediately placed for
safekeeping in a location that protects the governing body’s interest in the security; 2} if in
book entry form, the investment must be held for the credit of the governing hody by a
depository chartered by the Federal Government, the State, or any other state or territory of
‘the United States which has a branch or principal place of business in this State, or by a
"national association organized and existing under the laws ¢f the United States which is
authorized to accept and execute trusts and which is doing business in this State, and must
be kept by the depository in an account separate and apart from the assets of the financial
institution; or 3) if physically issued to the holder but not registered with the issuer or its
agents, must be immediately placed for safekeeping in a secured vault. All County
investments complied with this provision of law.

There were no legal or contractual provisions regarding deposits and investments at year end,
except as described in Note 1.7.

NOTE 5. PROPERTY TAX REVENUES

Taxable values for all property are established as of January 1, which is the date of lien, for the
fiscal year starting October 1. Property tax revenues recognized for the 2008-2009 fiscal year were
levied in October 2008. All taxes are due and payable on November 1 or as soon as the
assessment roli is certified and delivered to the Tax Collector. Discounts are allowed for early
payment at the rate of 4% in November, 3% in December, 2% in January, and 1% in February.
Taxes paid in March are without discount, Alf unpaid taxes become delinguent as of April 1.
Virtually all unpaid taxes are collected via the sale of tax certificates on or prior to June 1; therefore,
there were no material taxes receivable at fiscal year end.

NOTE 6. CAPITAL ASSETS

Capital asset activity for the year ended September 30, 2009, was as follows:

Additions/
Beginning Capital Reclassifications/ Ending
Balance Outlay Deletions Balance

Governmental activitias:
Capital assets:

Land % 3,693,259 5 - 5 - 5 3,693,299

Construction in progress 3,433,584 418,474 (3,201,780} 650,283

Buildings and improvements 18,229,842 504,523 - 18,734,365

Furntiture and equipment « Sounty 5,912,176 635,338 4,006 6,851,520

Furniture and equipment - Sheriff 4,352,348 624,840 (327,463) 4,649,825

Infrastructure 33,444,870 1,910,338 3,087,103 38,452,391
Total capitat asseis 68,066,124 4,093,633 {428,934} 72,7371,60%
Less accumutated depreciation

Buildings and improvemants {8,569,508) (418,549} - {8,989,548)

Furniture and equipment - County {4.085,853) (678,863) 26,894 14,739,022)

Furniture and fixtures- Sheriff (3,448,813} {432,560) 387,507 {3,494,966)

Infrastructure (8,126,358) {961,308) - {7,087,866)
Total accumudated depreciation (22,232,122} {2,492,280) 413,201 (24,3711,200)
Governmental activities capital

assets, net 46,834,002 $ 1,601,333 {14,833} 438,470,403
Business-type acfivities:

Land 185,264 § 60,990 245,354

Construction in progress 495,253 132,380 627,673

Sewer system tmprovements 20,672,571 67,353 - 20,638,924

Water system 1,073,858 - 1,073,859

Buildings 31,087 . 81,087

Equipment 1,204,880 142,044 1,344,624
Total capital assefs 23,610,044 401,877 24,011,921
Less accumutated depreciation {5,662,603) {558,279) {6,220,282)
Business-type activities capital

assets, net 17,947,441 {156,402} 7,791,039

3
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Depreciation expense was charged to functions/programs of the County as follows:

Governmental activities:

General Government $ 182,099
Public Safety 809,644
Physical Environment 256,264
Transporiation 961,308
Economic Environment 12,164
Human Services 45,569
Culture/Recreation 103,948
Total depreciation expense-governmenial activities $ 2370893

Business-type activities:

Sewer Services 5 558,279

lenlen

Total depreciation expense-business-type activities 5 558279
NOTE7. INTERFUND RECEIVABLES/PAYABLES
Balances at September 30, 2008, were:
interfund interfund
FUND Recelvables Pavabies

Governmental:
General $ 1,081,606 $ 221,591
Road Department - 465,325
Domastlc Viclence - 61,485
Florida Boating - 484,934
Impact Fees - 37,546
Law Education 5,714 -
Litter Grant - 18,253
Miscelianeous Grants - 1,637
Mosquite Conirol - 6,318
One Cent Sajes Tax 1,114,459 -
Plannisg and Design Grant - 116,211
Solid Waste Grant - 4,625
Weatherlzation B 16,374
Weatherization LIHEA - 8856
Sherlff $2 Tralning 6,660 6,660
Sherlff Bulletproof Vests - 4,437
Sheriff Byrne Memorial - 4,714
Shetiff Civil Citation - 4,304
Sheriff Corrections Impact 14,352 14,352
Sheriff Homeland Security - 9,498
Sheriff Housing Trust 84,527 -
Sheriff EMPA - 37,204
Sheriff FEMA - 5,874
Sheriff Impact Fee 47,546 37,546
Sheriff Inmate Weifare - 14,351
Shetiff KWCB - 1,373
Sheriff Litter Control 25,307 27,344
Sheriff Moving Violation 54,825 54,825
Sherlff School Resource Officer 23,379
Sherif! U.S, Forestry 1,768 2,887
Sherifi VGCA - 16,295
Sheriff Youth Coalitlon - 7.050
2,406 764 1707271

Business-Type:
Sewer 247,014 -
Solid Waste - 217,014
217014 217,034

Agency:
Cierk Agency - 70
Sheriff individual Deposhiory - 599 423
Tax Cellector Boating - 64
Tax Coilector Tag 54 -
TOTAL 64 699,667
& 2623842

NCTE 8, INTERFUND TRANSFERS

Interfund transfers for the year ended September 30, 2009, consisted of the following:
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Transfers from General Fund fo:
Florida Boating Grant Fund
Capital Projects Fund
County Awards Fund
Courf Maintenance Fund
Disaster Relief Fund
Road Department Fund
One Cent Sales Tax Fund
Sheriff Bufletproof Vests Fund
Sheriff Civii Cliation Funcg
Sheriff Corrections Impact Fee Fund
Sheriff EMPA Fund
Sheriff FEMA Fund
Sheriff Homeland Security Fund
Sheriff Litter Controi Fund
Sheriff School Resource Gfficer Fund
Sheriff U.S. Forestry Fund
Sheriff U.5. Marshail Fund
Sheriff VOCA Fund
Sheriff Moving Violaticn

Transfer from Road Department Fund to:
General Fund

Transfers from One Cent Sales Tax Fund to:
Disaster Relief Fund
Florida Boating improvement Fund
Sheriff One Cent Sales Tax

Transfer from Impact Fee to:
Sheriff Corrections Impact Fee Fund

Transfers fram Nonmajor Funds

Transfers from Domestic Violence Fund fo:
General Fungd

Transfer from E-911 Surcharge Fund to:
General Fund

Teansfer from Fire Departments Fund to:
General Fund

Transfer fram Law Education to:
General Fund
Domestic Vigleace Fund

Transfer from Law Library Fund to:
Court Maintenance Fund

Transfer from Medart Park improvements Fund to:

General Fund

Transfer from Mosguite Control Fund to:
General Fund

Transfer from Moving Viclation Fund to:
Domestic Violence Fund

Transfer from Sheriff Housing Trust Fund to:
General Fund

Transfer from Solid Waste Grants Fund to:
Litter Grant Fund

Additional transfers between the General Funds of

the Board of County Commissioners and Constitutional Officers

45

$ 32,179
223,000
12,350
36,594
100,846
726,019
8,204
4,437
2,217
96,601
4,681
758

2

47,519
56,283
1,760
997

6,707

33
1,361,187

960,590
63,468
30,470

149,014
242,649
88,500
88,500
33,903
215,175

23,556

30,871
17,148

24,017
14,886
36,839

111,970

214,795

4,178
724,338

13,093,962
3 16471236

Transfers are used to 1) move revenues from the fund that state law requires to collect them to the



fund that state law requires to expend them, 2) provide matching funds for grants, and 3) use
unrestricted general fund revenues to finance transportation activities which must be accounted for

in another fund.

NOTE 9.

RECEIVABLE AND PAYABLE BALANCES
Receivables

Receivables at September 30, 2009, were as follows:

Governmental Activities:
Fund:
General
Road Department
One-Cent Sales Tax
Road Paving
County Awards
Court Maintenance
Disaster Relief
ES11 Surcharge
Energy Assistance
Domestic Violence
Florida Boating
Litter Grant
Wakulla Airport
Miscellaneous Grants
Planning and Design Grant
Solid Waste Grants
Weatherization LIHEA
Weatherization Grant
Capital Projects
Sheriff Bulletproof Vests
Sheriff Byrne Memorial
Sheriff Civil Citation
Sheriff Homeland Security
Sheriff EMPA
Sheriff FEMA
Sheriff KWCBE
Sheriff Litter Control
Sheriff School Resource Officer
Sheriff Inmate Welfare
Sheriff U.S. Forestry
Sheriff VOCA
Sheriff Youth Coalition

Business-type Activities:
Sewer Fund
Solid Waste Fund

Due from

Accounis Other Total
Receivabie Governments Receivables
$ 239,755 $ 357,630 $ 597,385
196,747 171,681 367,398
- 118,186 118,186
- 27,538 27,538
- 8,210 8,210
- 11,742 14,742
- 114,708 111,708
200 - 200
- 27,607 27,607
- 4,400 4,400
- 471,709 471,709
- 14,988 14,988
- 16,656 16,656
- 1,537 1,537
- 76,926 76,926
- 60,759 60,759
- 55612 55,612
- 75,616 75,516
46,181 328,926 375,107
- 4,437 4,437
- 5,186 5,186
- 4,304 4,304
- 9,498 9,498
- 40,203 40,203
- 5,974 5,974
- 1,373 1,373
- 6,629 6,629
- 30,800 30,800
6,477 - 6,477
N 1,119 1,119
- 19,820 19,820
- 7,050 7,080
$ 488,330 $ 2077694 $ 2566,024
$ 62,698 $ 371,849 $ 434,547
46,630 - 46,630
$ 109,328 $ 371849 $ 481177
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Payables

Payables at September 30, 2009, were as foilows:

Salaries
and
Vendors Henefits Total
Governmental Activities:

Fund:

General Fund $ 510,764 $ 328,649 $ 839,413
Road Department 55,080 - 55,080
SHIP 839 - 839
One-Cent Sales Tax 26,623 - 26,623
County Awards 54,675 - 51,675
Court Maintenance 12,207 - 12,207
Disaster Relief 375 - 375
Energy Assistance 64,178 - 64,178
Fire Department 23,074 - 33,074
Housing Assistance 2,465 - 2,465
Recreation 19,421 - 19,421
Solid Waste Grant 300 - 960
Wakulla Airport 16,656 - 16,656
Weatherization LIHEA 709 - 709
Weatherization Grant 2,993 - 2,993
Sheriff Byrne Memorial - 472 472
Sheriff EMPA 2,999 - 2,999
Sheriff Litter Control 4,595 - 4,595
Sheriff School Resource Officer . 7421 - 7.421
Sheriff VOCA 3,825 - 3,625

$ 816,499 $ 329,121 $1,145,620

Business-type Activities:

Sewer $ 26,822 $ - $ 26,822
Solid Waste 94 450 - 94,450
$ 121,272 $ - $ 124272

47



NOTE 10. LONG-TERM LIABILITIES

Governmental Activities

Notes Payable

A, The County has a note with Bank of America, which was utilized for road improvements.
This loan is secured by proceeds of the constitutional gas tax and all other non-ad valorem
revenues of the County. The loan is payable in monthly installments of $29,091, including

interest at 3.61% through 2014.

The scheduled payment of principal and interest on this note payable are as follows:

Year Ending

September 30, Principal nterest Total
2010 $ 303,146 $ 45,945 $ 349,091
2011 314,273 34,818 349,091
2012 325,808 23,283 349,091
2013 337,766 14,325 349,091
2014 129,777 1,042 130,819
Total $4,410,770 $1416,443 $1,527,183

B. The County has another note with Bank of America which was also used for road

improvements. This ioan is collateralized by the County's proceeds of the Small County
Surtax. This loan is pavable in monthly principal instaliments of $28,169 plus interest at
3.82%.

The scheduled payment of principal and interest on this note payable are as follows;

Year Ending
September 30, Principal Interest Total

2040 $ 338028 $ 88,915 $ 426,943
20411 338,028 75,823 413,851
2012 338,028 62,570 400,598
2013 338,028 48,962 386,280
2014 338,028 35,354 373,382

Thereafter 760,564 32,566 793,130
Total $2,450,704 $ 344,190 $2,794,894

C. The County has another note with Wakulla Bank which was utilized for road improvements

to be repaid from special assessments. The loan is payable in annual installments of
$34,694 including interest at 6.5% and is collateralized by special assessments charged to
property owners.
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The schedule payments of principal and interest on this note payable are as follows:

Year Ending
September 30, Principal Interest Total

20410 $ 20,739 $ 13955 $ 34,0694
2011 22,128 12,566 34,694
2012 23,610 11,084 34,694
2043 25,191 9,503 34,694
2014 26,878 7,816 34,694

Thereafter 89,822 12,156 104,978
Total $ 208,368 $ 67,080 $ 275,448

The County entered into a loan with Capital City Bank to purchase financial software on May
19, 2009, The loan in the original amount of $100,000Q is payable in quarterly instaliments
of $25,5647 including interest at 3.42%. The loan is payable from General Fund
nonadvalorem revenues. The scheduled payments of principal and interest on this note
payable are as follows:

Fiscal Year Ended Principal Interest Total

September 30, 2010 $ 75,327 $ 1,295 $ 76,622

Capita! Leases

Governmental activities

The County has entered into the following lease agreements as a lessee for financing various
equipment. These lease agreements qualify as capital leases for accounting purposes and,
therefore, have been recorded at the present value of their future minimum lease payments as of
the inception date.

A.

Purchase of an excavator costing $224,850, with $85,000 paid down. The terms of the
agreement call for four annual payments of $38,933 to John Deere Credit, including
interest at 5.38%.

Purchase of five mator graders costing a total of $738,500. The terms of the agreement
call for annua! payments of $50,760 to Caternillar Finance including interest at 3.5%. This
loan was fully paid in the current year.

Purchase of fire apparatus costing $181,989 payable in ten annual installments of
$23,443 to Oshkosh Capital including interest at 4.89%.

Purchase of three fire trucks costing $621,363 payable in nine annual installments of
$72,374 to Leasing 2, Inc,, including interest at 3.87%. This lease was fully paid in October
2010, subsequent to year end.

Purchase of tractor and mower costing $109,095, payable in five annual payments of
$24,026 to John Deere Credit, including interest at 4.95%.

Purchase of computer equipment by the Sheriff costing $114,006 payahble in sixty monthly
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payments of $2,201 to Motorola Credit including interest at 5.6%.

G. Purchase of communications equipment by the Sheriff costing $59,624 payable in sixty
monthly instaliments of $1,157 to Motorola Credit including interest at 6.5%.

H. The Tax Collector leases software and a server under a lease purchase agreement expiring
in 2011. The lease calls for monthly payments of $647.64 including interest of 9.6%.

The future minimum fease obligations and the net present value of these minimum lease
payments of September 30, 2009 were as follows:

Year Ending

September 30, Payments

2010 $198,449

2011 157,206

2012 124,469

2013 97,608

Total minimum lease payments 577,732

Less amounts representing interest {46,419)

Total $531,313

Business-type activities

A, The County has a note payable to Bank of America which was utilized for sewer system

improvements. The loan is collateralized by sewer system revenues and is payable in
monthly installments of $35,461 including interest at 4.08%.

The scheduled payment of principal and interest on this loan is as foilows:

Year Ending
September 30, Principal Interest Total

2010 $ 320,237 $ 105,295 $ 425,532
2011 325,644 90,888 425,532
2012 341,534 83,998 425,532
2013 358,776 66,756 425,532
2014 376,593 48,939 425532

Thereafter 1,310,275 93,291 1,403,566
Total $3,033,059 $ 498,167 $3,5631,226

8. The County has a note payable to Capital Truck, Inc. which was utilized to purchase a

transfer truck for the solid waste service, The loan is collateralized by the vehicle and is
payable in annual installments of $31,060 including interest at 7.5%.
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The scheduled payment of principal and interest on this loan is a foliows:

Year Ending
September 30, Principal Interest Total
2010 $ 26461 $ 45989 $ 31,060
2011 28,515 2,545 31,060
2012 28,829 2,231 31,060
Total $ 83805 $ 9375 $ 93180
C. The County also has a note payable to the State of Florida which is being utilized for sewer system

expansion. The loan is collateralized by sewer system revenues and is payable in semi-annual
installments of $43,200 including interest at 2.47% beginning February 15, 2010. The loan is for a

maximum of $1,303,700, including capitalized interest. $933,009 had been drawn on the loan at
September 30, 2009,

Changes in long-term liabilities

Long-term liability activity for the year ended September 30, 2009 was as follows:

Due
Beginning Ending Within One
Balance Additions Reductions Adjustments Balance Year
Governmental Activities
Capital leases $ 1301486 $ - $ 228233 $ (541,840} $ 531313 $ 175584
Notes payable 4,726,315 111,126 691,804 {378) 4,145,169 737,240
Compensated absences 792,430 93,2692 - - 886,399 132,960

Estimated liahility for Landfill
closure and postclosure cost 1,620,273 . 297,529 - 1,322744
Total governmental activities  $ 8,440,504 $205,095 $ 1217656 $ (542,318) $ 6885625 $ 1045791

Business-type Activities

Notes payable $ 4,350,845 $ 19664 $ 320636 $ - % 4049873 $ 346,698

NOTE 11. OPERATING LEASES

The County leases office space and equipment under various long-term operating lease commitments with
noncancellable terms. A schedule of minimum rental payments for succeeding fiscal years is as follows:
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Year Ending

September 30,
2010 $ 39,730
2041 2,881
Total $ 42611

NOTE 12. DEFINED BENEFIT PENSION PLAN

Florida Retirement System

Plan Description - The County employees participate in the Fiorida Retirement System (FRS), a cost-
sharing multiple-employer public employee retirement system, administered by the Florida
Department of Administration. The FRS is noncontributory for all members; ali contributions are
made by the employer. The FRS provides for vesting of benefits after six years of creditable
service. Normal retirement benefits are available to employees who retire at or after age 62 with
six or more years of service. Early retirement is available after six years of service with a five
percent reduction in benefits for each year prior to the normal retirement age. Retirement benefits
are based on age, average compensation, and years-of-service credit where average compensation
is computed as the average of an individual’s five highest years of earnings,

Florida Statutes Chapter 121, as may be amended from time to time by the state legislature,
determines contribution rates for the various membership classes of the FRS. The FRS issues a
publicly available financial report that includes financial statements, ten-year historical trend
information and other required supplementary information. That report may be obtained by writing
to the Department of Administration, Division of Retirement, Cedars Executive Center, Building C,
2639 North Monroe Street, Taliahassee, Florida 32399-1560.

Funding Policy - The FRS has the foilowing classes of membership applicable to the County with
descriptions and contribution rates in effect during the period ended September 30, 2009, as
follows (contribution rates are in agreement with the actuarially determined rates):

Rezular Class -
Members not qualifying for other classes 9.85%

Sentor Management Service Class -
Members of senior management who do not
elact the optiohal annuity management system. 13.12%

Special Risk Class -

Members empioved as law enforcement

officers, firefighters, correctional officers, or

emergency services and meet the criteria set

to qualify for this ciass. 20.92%

Special Risk Administrative Support Class
Special risk members who are transferred or

reassigned to non-special risk and meet the
ctiteria. 12.55%

Elected Countv Officer's Class -
Certain elected county officials. 16.53%

Deferred Retirement Ontion Program -
Members who are eligible for normal retirement

that have elected to participate in the deferred
retirement option program. 10.91%

Contributions to the FRS for the fiscal year ended September 30, 2009, were equal to 14% of the
annual covered payroll. Contributions to the FRS for the fiscal years ended September 30, 2007,
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2008, and 2009, were $1,561,345, $1,607,113, and $1,756,595 respectively, which are egual to
100% of the required contribution for each vear.

NOTE 13. RESTRICTED FUND BALANCES

The balance of restricted fund balances is as follows:

One Cent tmpact Road Other Solid
General Sales Tax SHIP Fee Paving Governmental Waste Total

Capital improvements $157,725  $3,043827 $ $4,243,082 $ $1,409,246 $ $ 5,854,580
Court related 163,793 692,362 856,155
Landfill closure 484,590 484 590
Public safety 1,289,689 1,289,682
Road projects 180,457 180,457
Other purposes 434,875 129,399 1,338,319 1,902,583
Total reserved fund

balances $756,393  $3,043,827 $129,3%9  $1,243,082 $4,730,316  $484,59C  $ 10,568,064

$180.457

NOTE 14. CONTINGENT LIABILITIES
Pending Litigation

The County is involved in various litigation matters arising from the normal operations of a local
government. Mt is the opinion of management that none of those matters will have a material
impact on the basic financial statements of the County.

At year end, the County was the defendant for special assessments for emergency medical
services. This type of special assessment has been found to be an invalid tax by the Florida
Supreme Court. The case involves assessments and requests a refund of the assessments. The
potential damages to the County could have been several million dollars If a class was certified and
the County did not prevail on the equitable considerations defense it raised. No accrual has been
made In the financial statements as of September 30, 2009. In December, 2009, a court order
was issued to settle this case. In this order, the County was required to make pro-rated payments
to the plaintiffs and pay certain attorney's fees and costs. The County has subsequently paid
approximately $41,321 to the class of plaintiffs and $64,648 in plaintiff attorney’s fees and costs.
Management believes that this represents the substantial financial liability under this court order.

Grant Programs

Amounts received or receivable from grantor agencies are subject to audit and adjustment by
grantor agencies, principally the Federal and State governments. Any disallowed claims, including
amounts already collected, may constitute a liability of the applicable funds. The amount, if any, of
expenditures which may be disallowed by the grantor cannot be determined at this time although
the County expects amounts, if any, to be immaterial.

Guarantee of Debt for Others

The County has agreed to guarantee a $350,000 loan for a local non-profit. The balance of the loan
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at September 30, 2009 was approximately $275,926.

NOTE 15. RISK MANAGEMENT

The County participates in various public entity risk pools for certain of its insurance coverages.
Under these insurance risk pools, the County's entity risk pool pays annual premiums to the pools
for its insurance coverages. The agreements for formation of the pools provide that the pools wiil
be self-sustaining through member premiums and will reinsure through commercial companies for
claims in excess of specific amounis.

The County continues to carry commercial insurance for other risks of loss. Settled claims resulting
from these risks have not exceeded commercial insurance coverage in any of the past three fiscal
years.

The pooling agreements aillow for the pools to make additional assessments to make the pools
seif-sustaining. It is not possible to estimate the amount of such additional assessments, which
might have to be paid by the County.

The pooling agreements require the pool to be self-sustaining. It is not possible to estimate the
amount of losses, which might have to be borne by the County.

NOTE 16. CONSTRUCTION COMMITMENTS

During the year, the County had in progress several construction projects including road
improvements and facilities renovations. At year end, the significant portion of these related
construction commitments were completed and existing funds had been earmarked for any
incomplete projects.

NOTE 17. LANDFILL CLOSURE AND POSTCLOSURE COSTS

The County has obtained engineering estimates of closure construction costs and future costs to
monitor sanitary landfill sites as required by U.S. Environmental Protection Agency regulations and
the related provisions of Governmental Accounting Standards Board Statement No 18. A long-term
liability for accrued landfill closure and postclosure costs at September 30, 2009, has been
recorded in the statement of net assets in the amount of $1,322,744; representing the County’s
estimated liabilities for such costs (in 2009 dollars). At September 30, 2009, $484,590 was held
in separate cash account to fund future closure and postciosure costs.

NOTE 18. FUND EQUITY DEFICITS

The following governmental funds had deficit fund balances at September 30, 2009:
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County Awards $ (327)

Energy Assistance {47,499)
Florida Boating {16,740)
Road Department - (125,070)
Litter Grant (3,265)
Mosquito Control (6,318)
Planning and Design Grant (39,285)
Total $(238,504)

The deficits of these funds will be funded by grant revenues of Interfund transfers received in the
ensuing year.

NOTE 19. PRIOR PERIOD ADJUSTMENT

The following prior period adjustments have been made to the net assets in the financial
statements of the County:

Net Assets Accounts
Fund/Account Decrease Corrected Reason for adjustment
Governmental Activities $(542,318) Capital leases Current long-term liahilities were
542,318 Net assets overstated in the prior year.
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REQUIRED SUPPLEMENTARY INFORMATION
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WAKULLA COUNTY, FLORIDA

GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Fiscal Year Ended September 30, 2009

REVENUES
Taxes
Licenses and permits
intergovernmental
Charges for services
Fines and forfeitures
Miscellaneous

Total revenues

EXPENDITURES

Current
General government
Public safety
Physical environment
Transportation
Economic environment
Human services
Cuiture/recreation
Court related

Capital outlay
General government
Public safety
Economic environment
Culturefrecreation
Court related

Debt service
Principal
interest

Total expenditures

Excess (deficiency) of revenues
over {under) expenditures

Other financing sources {uses}
L.oan proceeds
Transfers in
Transfers out
Transfers to State programs
Total other financing sources (uses)

Net change in fund balances

Fund balances, beginning of year
Fund baiances, end of year

See notes {0 financial statements.

Variance with

Final Budget
Budgeted Amounts Actual Positive
Original Final Amounts {Negative)
$ 11,370,329 ' $ 11,370,329 $ 11,427,802 $ 57,473
580,000 580,000 424,946 {155,054)
4,019,136 4,064,136 4,106,998 42,862
5,973,895 5,963,265 4,677,258 {1,286,008)
11,500 11,500 17,053 5,553
290,386 299,000 71,845 {227,155)
22,245,246 22,288,230 20,725,803 (1,562,327)
6,996,017 6,524,696 5,959,552 565,144
13,851,412 13,922,828 13,179,122 743,706
164,897 166,217 157,981 8,236
22,296 22,296 15,342 6,954
45,724 45724 39,609 6,115
485,400 485,400 499,478 (14,078)
986,355 941,648 920,182 21,466
875,773 778,726 712,418 66,308
14,130 41,130 203,933 {162,803}
238,380 6,431 182,617 (176,186)
. - 211 (211}
- - 38,818 (38,918)
5,000 21,581 34,346 {12,765)
11,651 11,651 44,096 {32,445)
2,265 2,265 4,643 (2,378)
23,699,300 22,970,593 21,992,448 878,145
{1,454,054) {682,363) {1,266,545) {584,182}
- 94,465 160,000 5,535
13,609,018 13,432,260 14,497,829 1,065,569
(12,791,092) {13,428,120) (14,455,149} (1,027,029)
{224,881) {224,881) (127,932) 96,949
593,045 126,276) 14,748 141,024
(861,009) {808,639} {1,251,797) (443,158)
3,820,427 3,920,427 3,920,427 -
$ 3,059,418 $ 3,111,788 $ 2,668,630 $  (443,158)
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WAKULLA COUNTY, FLORIDA
ROAD DEPARTMENT FUND

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For the Fiscal Year Ended September 30, 2009

Variance with
Final Budget
Budgeted Amounts Actual Positive
Original Final Amounts {Negative)
REVENUES
Taxes $ 1150473 $ 916,473 $ 786,495 $  (129,978)
Intergovernmental 1,081,876 1,315,876 1,273,862 {42,014)
Charges for services - - 6,180 6,180
Miscelianeous 52,000 52,000 41,988 (10,012)
Total revenues 2,284,349 2,284,349 2,108,525 (175,824)
EXPENDITURES
Current
Transportation 2,217,392 2,123,195 1,853,309 269,886
Capitai outlay
Transportation 289,760 383,957 256,281 127,676
Pebt setvice
Principat 300,735 300,735 425,750 (125,015)
interest 84,227 84,227 78,519 5,708
Total expenditures 2,892,114 2,892,114 2,613,859 278,255
Excess (deficiency} of revenues over
{under} expenditures {607,765) (607,765) {505,334) 102,431
Other financing sources {uses}
Transfers in - - 726,018 726,018
Transfers out (70,000} {70,000) (960,590} (890,590}
Total other financing sources (uses) {70,000} {70,000} {234,572) {164,572}
Net change in fund halance (677,765) {677,765} {739,8086) (62,141}
Fund balance, beginning of year 614836 614,836 614,836 -
Fund balance, end of year $ (62929} § {62,920) $§ (125070) § {62,141

See notes to financial statements.
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WAKULLA COUNTY, FLORIDA
STATE HOUSING INITIATIVES PARTNERSHIP FUND

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For the Fiscal Year Ended September 30, 2009

Variance with

Final Budget
Budgeted Amounts Actual Positive
QOriginal Final Amounts {Negative)

REVENUES

intergovernmental $ 350,000 $ 350,000 $ 200,020 $ {149,980}

Miscellaneous 60,000 60,000 29,886 (30,114)
Total revenues 410,000 410,000 229,806 {180,094}
EXPENDITURES

Current

Economic environment 410,000 410,000 229,806 180,094

Total expenditures 410,000 410,000 229,906 180,094
Net change in fund balance
Fund balance, beginning of year 129,399 128,399 129,399
Fund balance, end of year $ 129,399 $ 129,399 $ 129,399 $

See notes to financial statements.
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WAKULLA COUNTY, FLORIDA
IMPACT FEES FUND

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For the Fiscal Year Ended September 30, 2009

Variance with

Final Budget
Budgeted Amounts Actual Positive
Original Final Amounts {Negative)
REVENUES
Miscellaneous $ 3,300 $ 3,300 $ - $ {3,300
Total revenues 3,300 3,300 - (3,300)
EXPENDITURES
Current
General government - - 169 (169)
Public safety - 75,000 40,898 34,102
Transportation - - 5,361 (5,361)
Capital outlay
Public safety 165,419 - 3,137 {3,137)
Transportation 300,600 300,000 26,208 273,792
Culture/recreation 824,951 950,370 - 980,370
Total expenditures 1,290,370 1,365,370 75,773 1,289,597
Excess (deficiency} of revenues
over {under) expenditures (1,287,070} {1,362,070) {75,773) 1,288,297
Other financing sources (uses)

Transfers in 1,009,708 1,009,708 - {1,009,708)
Transfers out {163,500} {88,500} 88,500) -
Total other financing sources {uses) 846,208 921,208 88,500) (1,009,708}
Net change in fund balances (440,862} {440,862) {164,273) 276,589
Fund balance, beginning of year 1,407,366 1,407,355 1,407,355 -
Fund balance, end of year % 966,493 $ 966,493 $ 1,243,082 $ 276,589

See notes to financial statements.
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WAKULLA COUNTY, FLORIDA
ONE CENT SALES TAX FUND

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For the Fiscal Year Ended September 30, 2009

Variance with

Final Budget
Budgeted Amounts Actual Positive
Original Final Amounts {Negative)
REVENUES
Taxes $ 2,105,001 $ 2,105,001 $ 1,776,708 $ {(328,293)
Misceilaneous 14,308 1,930,308 - {1,930,308)
Total revenues 2,119,309 4,035,309 1,776,708 {2,258,601)
EXPENDITURES
Capital outlay
General government 1,397,000 8,204 8,204 -
Public safety 250,874 150,874 - 160,874
Transpoertation 986,728 2,011,105 1,006,834 1,004,171
Culture/recreation 645,377 1,118,000 39,232 1,078,768
Debt service
Principal 338,028 338,028 338,028 -
interest 128,176 128,176 101,992 26,184
Total expenditures 3,746,183 3,754,387 1,494,380 2,258,997
Excess of revenues over expenditures (1,626,874) 280,922 282,318 1,398
Other financing sources (uses)
Transfers in - 8,204 8,204 «
Transfers out {289,126) (289,1286) (242,649) 46,477
(289,126} {280,822} (234,445} 46,477
Net change in fund balance {1,916,000) - 47,873 47,873
Fund balance, beginning of year 2,995,954 2,995 954 2,995,954 -
Fund balance, end of year $ 1,079,854 $ 2,995,854 $ 3,043,827 $ 47,873

See notes to financial statements.
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WAKULLA COUNTY, FLORIDA
ROAD PAVING FUND

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For the Fiscal Year Ended September 30, 2009

Variance with

Final Budget
Budgeted Amounts Actual Positive
Original Final Amounts {Negative)

REVENUES

Intergovernmental § 593,069 $ 593,069 $ 298,896 $ 305,827

Miscellaneous . " 11,857 11,857
Total revenues 593,069 593,069 910,753 317,684
EXPENDITURES

Capital outlay .

Transportation 593,069 593,069 899,128 {306,059)
Total expenditures 593,069 593,069 899,128 306,059
Net change in fund batance - - 11,625 11,625
Fund balance, beginning of year 168,832 168,832 168,832 -
Fund baiance, end of year s 168,832 $ 168,832 $ 180,457 $ 11,625

See notes to financial statements.
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SINGLE AUDIT AND COMPLIANCE SECTION
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of County Commissioners
and Constitutional Officers
Wakutla County, Florida

We have audited the basic financial statements of Wakuila County, Florida (the County), as of and for the
yvear ended September 30, 2009, and have issued our report thereon dated March 15, 2010. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting - In planning and performing our audit, we considered Wakulla
County, Florida's internal control over financial reporting as a basis for designing our auditing procedures
for the purpose of expressing our opinion on the financial statements, but not for the purpose of expressing
an opinion on the effectiveness of Wakuila County, Fiorida's, internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of the County's internal control over
financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of control
deficiencies, that adversely affects the County's ability to initiate, authorize, record, process, or report
financial data reliably in accordance with generally accepted accounting principles, such that there is more
than a remote likelihood that a misstatement of the County's financial statements that is more than
inconsequential will not be prevented or detected by the County’s internai control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote ltkelihood that a material misstatement of the financial statements will not be
prevented or detected by the County’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and would not necessarily identify ail deficiencies in internal control that
might be significant deficiencies or material weaknesses. We did not identify any deficiencies in internai
controf over financial reporting that we consider to he material weaknesses, as defined above.

Compliance and Other Matters - As part of obtaining reasonabie assurance about whether Wakulla County,
Florida's financial statements are free of material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion, The resuits of our tests disclosed no instances of noncompiiance or other matiers
that are required to be reported under Government Auditing Standards.

However, we noted certain matters that we reported to management of Wakulla County, Florida in a
separate letter dated March 15, 2010 on pages 90-93.
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This report is intended solely for the information and use of management, the Wakulla County Board of
County Commissioners and Constitutional Officers, federal and state awarding agencies and pass-through
entities, and the Auditor General of Florida, and is not intended to be and should not be used by anyone
other than these specified parties.

ﬁ%wm g

POWELL & JONES
Certified Public Accountants
March 15, 2010
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE AND INTERNAL
CONTROL OVER COMPLIANCE APPLICABLE TO EACH MAJOR
FEDERAL AWARDS PROGRAM AND STATE FINANCIAL ASSISTANCE PROJECT

Honorabie Board of County Commissioners
and Constitutional Officers
Wakulla County, Florida

Compliance

We have audited the compliance of Wakulla County, Florida with the types of compliance requirements
described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement, and
the requirements described in the Executive Office of the Governor's State Projects Compliance
Supplement, that are applicable to each of its maior federal awards programs and state financial
assistance projects for the year ended September 30, 2009. Wakulla County, Florida’s major federal
awards programs and state financial assistance projects are identified in the summary of auditor's results
section of the accompanying Schedule of Findings. Compliance with the requirements of laws, regulations,
contracts and grants applicable to each of its major federal awards programs and state financial
assistance projects is the responsibility of Wakuila County, Florida's management. Qur responsibility is to
express an opinion on Wakulla County, Florida's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States: OMB Circular A-133, Audits of States,
Local Governments, and Non-Profit Organizations; and Chapter 10.550, Rules of the Auditor General.
Those standards, OMB Circular A-133, and Chapter 10.550, Rules of the Auditor General, require that we
plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types
of compliance requirements referred to above that could have a direct and material effect on a major
federal awards program or state financial assistance project occurred. An audit includes examining, on a
test basis, evidence about Wakulla County, Florida’s compliance with those requirements and performing
such other procedures as we considered necessary in the circumstances. We believe that our audit
provides a reasonable basis for our opinion. Our audit does not provide a legal determination of Wakulla
County, Florida’s compliance with those requirements,

In our opinion. Wakulla County, Florida complied, in all material respects, with the requirements referred to
above that are applicable to each of its major federal awards programs and state financial assistance
projects for the year ended September 30, 2009.

Internal Control Qver Compliance

The management of Wakulla County, Florida is responsible for establishing and maintaining effective
internal control over compliiance with requirements of laws, regulations, contracts and grants applicable to
federal awards programs and state financial assistance projects. In planning and performing our audit, we
considered Wakuila County, Florida’s internal contro! over compliance with requirements that could have a
direct and material effect on a major federal awards program or state financial assistance project to
determine our auditing procedures for the purpose of expressing our opinion on compliance and to test
and report on internal control over compliance in accordance with OMB Circular A-133 and Chapter
10.850, Rules of the Auditor General.
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Our consideration of the internal control over compliance would not necessarily disclose all matters in the
internal control that might be material weaknesses. A material weakness is a condition in which the
design or operation of one or more of the internal and control components does not reduce to a relatively
low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and
grants that would be material in relation to a major federal awards program or state financial assistance
project being audited may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. We noted no matters involving the internal control over
compliance and its operation that we consider to be material weaknesses.

Schedule of Expenditures of Federal Awards and State Financial Assistance

We have audited the basic financial statements of Wakulla County, Fiorida as of and for the year ended
September 30, 2009, and have issued our report thereon dated March 15, 2010. Our audit was performed
for the purpose of forming an opinion on the basic financial statements taken as a whole. The
accompanying schedule of expenditures of federal awards and state financial assistance is presented for
purposes of additional analysis as required by OMB Circular A-133 and Chapter 10.550, Rules of the
Auditor General and is not a required part of the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements, and, in our
opinion, is fairly stated, in all material respects, in relation to the basic financial staiements taken as a
whole.

This report is intended solely for the information and use of the Board of County Commissioners,
Constitutional Officers, management, and federal and state awarding agencies, pass-through entities, and
the Auditor General of the State of Florida, and is not intended to be and should not be used by anyone
other than these specified parties.

{)mw e

POWELL & JONES
Certified Public Accountants
March 15, 2010

81



€8

‘9OUB)ISISSY [RIDURUL] DIB)S PUR SPIBMY [RISPaL JO SainipuadXd JO 9|NPaYOS 0) SB10U 89G

$98'61 9961 s¥eicie C08'95Z'% d90ZFIMM 85¥°99 spung Buiaioasy ajeg i8jepy Uea|D o) JuesD) uoneziende)
LOIBI0N JRIUDUIIONALL jO JuptipiedaT epliol4 ybnouyy passed
Aoty UORIBIOIY JRIUSIULONALS jEIspS4
BS8'9 8589 LE6'6G _86EpEs
- - oos'g 00s'e Z900V 509°02 wels alemjjogalempie Ny 1 SINg
- - £Ey's 00004 ZEAOY 509°0Z Ui yoranQ ueaisfejes Aemubiy
[ 4 051y $P9'6Z 862'8L 50202 | 9SEY JuRD) 11| ABE SOUCHIODO
80212 8022 £6E'S1 002109 LEHNY 50Z°02Z 1 aseyd Juess pes) Aeg 28u0HI0N20
vopepodsuer jo yswpedaq epLioj4 ybnody pessed
uopepodsiel | 10 Jusunieded ‘5N
_99g2%} 96E2a) §90°L _09g'9sl SJURID SOUSNT [RU{LIED JO SARYOIIURISISSY S0(ISAT 10 neaung [2)0)
SPLEZ 691 LS d 5:19 74
SPie SPZ - 51T -84 1-NMYM-UOVE-6002 8ELS) JURD SOURISISSY solSNYT [RUOWBN SWAY 3
0000z 000°02 - 000'0T SrO-Li- b NMYM-OOV600T 8EL9L RIS SOURISISSY SINSNP {RUIOWI Suiky Y
- Fiiiiom 4 4 - 8¢ 92.L0-68-95-6007 BELOL JURAL) SOURISISSY JINSNY (RO SuiAg o
- 9£9'01 - 9E9°0 882 XTI 200C BEL9) JUBID SIULISISSY DRSNS jeLIowa suky '3
OWRIIOIUT MET JO JUBULIRTSq BpLIOl] yBnoiy) passed
i8r'y 1ev'y G90's opLSE
- - - 180V B00ZAL 10991 eI 3584 Joosdioling
£vs'T P’z - 0697 S00ZAd L09°91 JuRIg) 3597 Joosdisling
r68'L ye8'E G90°2L 6568 S00ZAd L0981 JURIE) 353 A Joosdialing
SIS SISO JRUNLIT) 0 BMIC/ODURISISSY Sdshr Jo neaing
reL'opt P8L°003 - £EL'E0L 1208A §15°91 g (YDOA) 319V AWLID §o SWiIA
[EreuBs) AslionY Byl JO 930 epLICH ybniosy) passed
SHIBLD IRSAP JRUILLLIT JO DILCRIURISISSY SIS J0 neaing
%4341 [¥4: 241 yE6'F0L 085'872 BOZOVIBLOP S16°GE jurigy puitg UOHEAIRSUOD ISJRM PUB pUR]
DNAIRS BHIPIA pLe YSld
Aofa0) o s edsq SN
28L°58 z82'5g ¥o0'zse _ooo‘ar))
051'z8 05128 ronzet 000°05Z L3 1 0-SL-20-HME-HO-90 j:ra4 4% afie|ip vioyong-juels) ¥o0ig Jswdopasg Aunuiuon
) sAEgY Aunuiwoe?) jo juswyedaq epuolq 8y ybnosy; passed
z£9'e zeo's - 000'96¢ 0£Z0-14-d48-30-8 K714 juein) JSua) Alunuiwon
jwaurdofsag ueqin pue Suisnoy 1o Jwalupedad 1
- - 168'6Z Irig PWITZ0LEVYN 13-4 " Jueig |0J3U0D HOISOLT yoeag spueg saysen
UONBNSIUNLRY Juaydsowly pue ULAIG [eUOREN
sdsawwory §0 Juswipedag SN
SIHVHOOM] HOMYHWNON
765656 $ ¥65°656 $ - $ V65656 $ 960714 4 44 JuRIE) JDYINOA B20YD Buisnoy
JusLdofeAdl URGIf) pUR Busnol] jo auwiedad S
SWVYHDOMY YOrvYiN
SCRIYMY TVAZGad,
SAUNLHINS AT A3ZINSODTY SUYHA MO INAOWY # INTHO # A any), wesbold
SANNIAEY NI QZLH0daM QEYMY HO Jojuessy ybnouly ) sseduojuess ajEIg pue jeiaps,
WYHD0ud

600¢ 'Ot sequwsides papu3 Jea) jeasl] su) lo]
FONVLSISSY TVIONVNIY 31VLS ANY STHVYMY TvH3d3d 40 STHNLIANIHX3 40 31nA3HIS
VaidoT4 ‘ALNNOD VTINKVM



€8
"SOUBISISSY |EISUBUL 91BIS PUE SPIRMY [2I0Pa J0 sainlipuadxy JO 21npayos 0] $3j0U 995

B0OB'9LL ) $ zeg'ee’l $ 86.'665°L % PeR'zSL 3 Spieme jeropoy €30
pLT'I18 8LT'TL8 862665} 0SZ'€6L'S stesBosd sofewnou R0y,
201’188 - _20LB8E - B£'99 - E£9'986
02’8 0EZ'S8 - 009't0} 90 LIS 2-Z0-MLHI60 296756 eI aousISSY ABIouD SUIOH WO MO
168'¢01 158°808 2106 £9€°TLL 9C0-40-5L-20-84-H80 89G°E6 1o asuestssy ABisug awoy swod| mo
096°y5 096°p5 - ZLL'99) ZE0-LO-SL- 20 M- VYAED 89G°C6 JuBIg) 90uR)SISSy ABIuT SWIOH BWODU] MO
YEB'YZ 4523 A eL'es 0L1'8L £807b0-64-20-€4-VH80 995°C6 JuRID 20URSISSY ABsouz S0y sWIcoU] Mo
saeyy Afunwinoy) jo juswiseda eproly yfnony passed
100°19 100°19 - L0019 $9¢00 €95°€6 spund (Al 81
BnuaAdY 10 Mawpiedaq epuold ybnosys passed
050°L 050°L - 182°21 910 £YT'E6 RIBID SHYS
595°8¢ 695'9F P65 1862y £66004 £y E6 LD BARUBIUL BIEIS HIOMIWER) ] UOHUADIE 2B0)RIS

Ausraagy) 918}5 Bpraot4 ybnody; possed
SADIASS UBWINY PUE yyeal 0 uawuedad 'Sy

£88°9 £82'9 91ET 922° L)L
- - 0ty 0 80720A4 LOF 06 JBUINIaY om0 /PouRsIsSY swaysAg Bunoa
080's 080°G - 080°s 60/80A L0068 JUBUNINIISY IBRICMIFOL[2DURISISSY SWRYSAS Bugoa
£o8') €084 9814 686'C 20/L0Ad 1L0'6E SPUN 4 UOIEINPT IZIOASIIBWALH ULI0JOY HONIBIT
SHOIIBIT JO UHSINIQG BRLOL 0 23S yBnoag) possed
19y ajoA esuewry dipy
UOISSRULLOD S3URISISSY SU0HI8IT S}
BI6'LLL 616211 £28'89 IE8°218
[R:3 4% L8¥'cl - 000°ce 8¢ 05 L-20-15-SQ-60 L90°L6 sy UIN%9g PULIBRION
08Z'ts 08Z'}9 - z8218 Z2e-108L-20-09-50-80 299°28 juR1s sauelsIssy Buluueld LNdeg puejdlioy
£SL02 £sL'og - S8L'0F S L-L0-54-20-£0-0860 Fa il jueLo) SoueuLIopag Juswmabeuew fouablawg
099'9z 099'9Z - 099'sz 680-10-52-20-02-99-60 FA 15 Juess) adueopad Junwabeuey AousBiawsg
Sor'e Sov's - 50¥' 659-£1-54-20r6 8- Vd 60 I ] juelD aouelsissy JeIsesIq
- - - v99'0r 6¥5-CL-5.-70-89-S5-60 9E0°L6 JUBID) BDUEISISSY 19)SESIQ
- - £28'€8 ro'euy 985-L0-52-Z0-D@-NQ90 9807 L6 JURID) SOUEISISSY 18)SESIQ
SUBY AHUNLIOD JO JUBWILIRdaq BpLIOLY DY} YBnoiy) pessed
£0g’s £0E'S - £0L's GG €G- 20835560 9E0°L6 jueigy SOUEISISSY 3)SERI]
Apmaes puewiol Jo wwatpiedag sn
154°28 L5228 - 5979/
vre'e b - 08.°801L 9£0- H-S2-Z0-Mil-XM60 Zro'ig R (YA} Wweibold 90UBISISSY LOIRZISUILIA
L06'gr $ los‘sy $ - $ z.8'e59 3 98L-10-54-C0-XL-XMO) ZroLe (vaaiv) Juein (gya) wesboid asuejsissy UonezLIayIeam
SHeYY AHUNURGOD JO juawiiedaq epuold Ybnony) possed
h&m:m_ 10 walpedag sn
SRHNLIONIdXY GIZINDODIM SHUVIA MO INNOWY # INVHD #YGLD aniy, wesboiy
SANNIATY Nl Q380434 QuVMY 40 Jojuean yBnosy| ssediiojuesn aje3g pue [esspay
WYHO0ud

6002 ‘OE isquisideg popu3 Jes A [2osi4 o) Jog
FONVLISISSY TVIONVNIA 31VIS ANV SAHVMY TvH3a3d 40 SIUNLIANIdXT 40 FINaIHOS
VAIHO14 ‘ALNNOD VTINHYM



¥8

£25'101 £25°101 - LG Loy “SIURISISSY |RIFURLL] TFRIS PUR SpieMY |BIOPS4 O sainjpuadx] Jo anpeyas O} sajou 9ag
- - - 000°006'S Ld4-L50-40 J3jus) awpMEy puag Biggsni] sepunwwos) eplold
15101 £25°1L0} - £25°101 b1~ L0r52-Z0-£0-09-60 800°Z8 HOLVINAURIO 89UBULIONS ] Juawabeuriy AduaBiawig
saepy Apunuiio 0 uswuuedac
6Z2'TL 0z39'60L - 0z9'60) £6-L$"60 080°SY juein vonezigenbzbueladp sapesg] 0F PV BjelS
SaHARDS GogeuUogu] ey Jo voisiaig
¥ FA% - Ly 16-dag 005k ein weaboud Bunino| s1e15 epliog
SHEYY [2AIIAT FO [RINND 40 UCISIAIG
aels jo wenipedag
629'9¢ 6eg'ot - 000'6¢ £00°ZTY PIyY 9181g 10Hu0D 03NDSON
SOUAIDS JOWINSUOY) pue sImnsBy 16 JuaLuLiedacy
L9L'6vE L9}°6PE 900'60Z 61.2'900°4
" - - cOP'sll FMMEH S90°LE JeIg ARgisead 1d iIPUS/SPURS saysep
os0'0z1 o50'0TL 995°97 oco_omw Z2629d1 6E0°LE SUDPIES) BHNYEA-UCISURY T J3MEG
[+ Sre'z - }319'5EE £01 60V FANIIFAS . 183uay uegysanby
(s} weiBoug 33UR)S|$sy UBIDOLOASY] UOEAIDYY
£0L'61 £0261 - 802108 Z0L60Y Lirie Hed pepaw
{dvaud) weabold asuesissy NawWdojeAaq uoieaIddy
61128} 6311°261 - 006002 8£08Y Faligis yied AIONIIH
{dvdis) weiboud 9oURISISSY JUAWAOIBAST UORRIIIN
osy's 05’6 ovr'gLl 000002 IMMSH £00°LE et AIIseay 1d OUS/SPURS SOUSeN
UOHIIBTOL JRILBUILIONALT JO JUBLtULIedo()
1£9°9¢} 1€9°951 009'g9 000'FhY ¥00°2Z e saifjory asnoyunod funoy jews
UORBRSIUNLRY SLA0D d18IS §6 SMUPO
ISSWTHBDOYA HOrvilNON
LIL'p8S'L L212'v9g'} ovLvZL'e L85 Y swesSord tofeus 12304
$95'80¥ 596'80% 869 5852725 P0OELD DM 00°LL eig dwey jeoq BulpueT yaoy
UDISSHUWIOD UOIIBAIBSUOD SBHIPIA PUL YSIJ EDLIOLS
L' ALT 13 ¥ rd - 9LE'LLE TE6DS Zie juawaaiby Juels sisep) PitoS AUNog |jews
HON0B10J JeURLULOAUS 10 JustLIedoy
06L'T6S 06.'26% - 690'E6S 980dV 910'55 (dvros) uesboid saursissy peoy Qunog jewig
¥32'107 $9L'107 9EZ Py 000'9sbe’z ZE6ZOVY 600'GS sscuonueiford yoranng Auneg jews
Ye'voL $ Z¥E'VOL $ 9ZEFL6 $ 897610 $ 1620V 600755 weifory yorasng AUNoy pews
vonerrodsuer Jo juairreda] epLIOfS
SWYHD0O¥d HOrvYiN
FONVLSISSY TVIONYNId 31iVIS
SAAUNLIANIdX T A3ZINDOOTN SMVIA HOIHd ANNOWY # LNVHS #4850 apLl, weaboly
SANNIAIY Ni 3140434 QUVMY MO Jopueiny ybnouy) ssequojiein) 81B1g pue |Erapal
WYsDOud

6002 ‘O€ Jaquiajdag popu3 JeaA [edsid ayi 1o

JONVLISISSY TVIONVNIL 31VLS ANV SAQUYMY TvHI03d 40 S3UNLIGNIdXT 40 31NA3HIS

Vaigo1d ‘ALNNOD VTINUHYM



G8

"SOURISISSY [RIoUBUL] SIRIS pUB SpiemYy |2iopa4 jo saunjipuadXy JO 8NPayos 0} $210U 295

898'68.L'Z $ BSZE8L'E 3 yLL'806°C g 6rS'oli'Ll $ aJues|ssy Jeldbeuty ajeg 810 )
160°502°} Z87°'86L°) PEO'VRL LiZ'8LL'S sweiboid 1ofewuoy a1s fe30L
ve9'Ze ¥59°22 - 190'62 90940 XXX'08 WEBID) LRl UCIOY SAIEIOISAHUOREND HAID
. SONSHF BjiuaAnp JO JuatLIRda(y BPLIO)S
58118 §8L°LE Slg'Ery 028'68y
S8l S8¥°L SISErP 000'sY 29020 DA a00°LL dwey jeog Hog PIO
00162 0oi'sT - 0z8'ry §9090 DML 800°LL JHEID SISl |BULRD
HOISSILIICT UCIEAIBSUOD BHIPIM PUE YSI4 BRLICH]
£99°CL1 £99°601 - £99°601
78698 TEEZS - 86T 84-20-50 L00EL dew -juetn 1163 Auncy 2Ny
LEL9g igL'0g - L£L'95 6L-10-S0 LonzL dn yoeg -juels L1631 Aunog jeny
PIBOZ LL6 SSRPRUM
SANMDS FIMLBheUR 10 Jaugseda
735 GAL'SS £91L°8 8£¢'e9
PES'VE res've “ ¥BSve 2106W 2009 JURIS) SAJNAD(] WD OINY
VIE'L Lig's - begL €208y £OD'F9 jueigy ssasdy Al
000's 000's - DoOo'sg Lzogy £O0'9 jueag sbeg Japuodsay isaid
0iz's oMe's - 0i1z'e CR08N £00°'v9 BID AV
- - £91°8 £91'e 59080 S00'%9 spremy funon
wiesboid ety Auncd seoinag jepa Asuabiratusy
yijeap jo juawipiedag
059°51 059°51 08€'65 00052 1600V Y00S5 W jusweanocdwy podiny
uoperodsuel) jo yieuiedadt epliojy
806°67T $ 806°62Z H] - $ 000'05E $ 600Z-8002 L0682 600Z-8007 spung 4IHS
weSold seAneny Buisnop oels
SFUNLANIIXI QIZINDODHAY SHVIA HONMd INNOINY # INVHO #Yd4S0 oy urefoud
SINNIAAIY NI 03140434 QUYMY ¥O J0JUBLS) YBrody | SSed/rojurs 8118 pue [Rispay

6002 ‘Ot Jaqluaidag papu3g Jeaj [edsld syl 404
JONVISISSY TVIONVNIH FIVLS ANV SAHYMY TVHIA34 40 STUNLIANTJXT 40 31NAIHOS
VAIHOTd ‘AINNOD VTINHYM



WAKULLA COUNTY, FLORIDA

Notes to Schedule of Expenditures of Federal Awards
and State Financial Assistance

For the Fiscal Year Ended September 30, 2009
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and presentation of the Single Audit Report of Wakulla, County, Florida,
(the “County”) have been designed to conform to generally accepted accounting principles as
applicable to governmental units, including the reporting and compliance requirements of the
Audits of States, L.ocal Governments, and Non-Profit Organizations and Office of Management and
Budget Circular A-133.

A, Reporting Entity

The reporting entity consists of Wakulia County, the primary government, and each of its
component units. The County includes a Schedule of Expenditures of Federal Awards and State
Financial Assistance in the Compliance Section

B. Basis of Accounting

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the
accounts and reported in the financial statements. Basis of accounting related to the timing of the
measurements made, regardless of the measurement focus.

The modified accrual basis of accounting is followed in the Schedule of Expenditures of Federal
Awards and State Financial Assistance. Under the modified accrual basis, revenues are recognized
when they become measurable and available. Revenues are considered to be available when they
are collectible within the current period or soon enough thereafter to pay liabilities of the current
period. For this purpose, the County considers revenues to be availabie if they are collected within
60 days after the end of the current fiscal pericd. Expenditures generally are recorded when a
liability Is Incurred, as under accrual accounting.
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WAKULLA COUNTY, FLORIDA

SCHEDULE OF FINDINGS

For the Fiscal Year Ended September 30, 2009

Summary of Auditor's Results

Finangial Statements

Type of auditor's report issued

Internai controi over financial reporting

¢ Material weakness identified?

& Reportabie condition identified not considered
to be material weaknesses?

Noncompliance material to financial statements

Federal Awards

internal control over major programs:

e Material weaknesses identified?

¢ Reportable condition identified not considered

to be material weaknesses?

Type of auditor's report issued on compiiance for
major programs

Any audit findings disclosed that are required to
be reported in accordance with Circular A-133,
Section 510{a)?

Identification of maioy programs:

CFDA Number
14.871

Dollar threshold used to distinguish between
type A and type B programs:

Auditee qualified as low-risk auditee?
Financial Statement Findings

None

Federal Award Findings and Questioned Costs

None

Unqualified

No
None reported

No

No

None reported

Unqualified

No

Name of Federal Programs
U.S. Department of Housing and Urban
Development Housing Choice Youcher Act

$300,000

No
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WAKULLA COUNTY, FLORIDA

SCHEDULE OF FINDINGS

For the Fiscal Year Ended September 30, 2008

e Material weakness identified?
e Reportable condition identified not
considered to be material weaknesses?

Type of auditor's report issued on compliance
for major projects:

Any audit findings disclosed that are required
to he reported in accordance with Rule 1.0.656,
Rules of the Auditor General?

CSFA Number

55.009
55.016

37.012

77.006

Dollar threshold used to distinguish between
Type A and Type B programs:

Financial Statement Findings

None

No

None reported

Unqualified

No

Name of State Programs
Department of Transportation
Smail County Qutreach Program

Small County Road Assistance Program
Department of Environmental Protection

Small County Solid Waste Agreement

Florida Fish and Wildlife Conservation Commissic
Florida Boating Improvement Program

$300,000

State Financial Assistance Findings and Questioned

Costs

None



WAKULLA COUNTY, FLORIDA
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
For the Fiscal Year Ended September 30, 2009
A. FINDINGS OF PRIOR AUDITOR

Reference Number 06-01.: Landfill Coliections

FINDING: “As noted in the prior year, we noted that there were inadequate controls in place for the
collections of monies from residents of Wakulla County at the landfill. In addition, there were
inadequate controis in place to ensure all money collected at the County landfill is being remitted
back to the Board and ultimately being deposited into a bank. We recommend proper controls be
implemented.”

CURRENT STATUS: During the current year, this finding was substantially corrected.

Reference Number 06-02: Purchase Orders

FINDING: “Per discussion of Wakulla County personnel, purchase orders are not always used prior
to an expenditure taking place, We recommend that approved purchase orders only being used
prior to an expenditure being incurred and not after.”

CURRENT STATUS: During the current year, this finding was still present in isolaled instances, but
was substantially improved.

Reference Number 06-04: Sewer Billings and Cut Off Procedures

FINDING: “Many customers are past due on their accounts and according to policies, these
customers are to be cut off which is not always occurring. The County should also review all sewer
taps to ensure customers are properly being billed. We recommend ali County policies be
followed.”

CURRENT STATUS: This finding remained unchanged during the current year.

RECOMMENDATION: See recommendations in Management Letter on pages 90 - 93,
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MANAGEMENT LETTER

Honorable Board of County Commissioners
and Constitutional Officers
Wakulla County, Florida

We have audited the financial statements of Wakulla County, Fiorida (the County), as of and for the
year ended September 30, 2009, and have issued our report thereon dated March 15, 2010.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. We have issued our
Independent Auditor's Report on Internaf Control over Financial Reporting and on Compliance and
Other Matters, Independent Auditor's Report on Compliance and Internal Contro! over Compliance
Applicable to each Major Federal Awards Program and State Financial Assistance Project, and
Schedule of Findings. Disclosures in those reports and schedule, which are dated March 10, 2010,
should be considered in conjunction with this management letter. Additionally, our audit was
conducted in accordance with Chapter 10.550, Rules of the Auditor General, which govern the
conduct of [ocal governmental entity audits performed in the State of Florida and require that the
following items be addressed in this letter,

BOARD OF COUNTY COMMISSIONERS

PRIOR YEAR FINDINGS

Sewer Billing Services - The Panacea Area Water System, Inc. (PAWS) provides billing and
collection services for the County’s sewer system. These services are delineated in an agreement

between the Board of County Commissioners and PAWS dated June 23, 1987. Included in this
agreement are the foliowing requirements regarding the billing services.

Section 4 states that PAWS shall notify the County of sewer customers who are 30 days delinquent
in paying their accounts, and the County will disconnect these accounts from the sewer system
until the bills are paid in full.

We found the following deficiencies regarding this requirement:

According to County personnel, PAWS does not regularly provide the County with a notice of
delinquent accounts or disconnect accounts that are appropriately delinquent. The County aiso
does not receive a monthly detall aging report of its sewer accounts receivable. Such a report is
necessary to properly account for and administer accounts receivable balances by the County.

For proper accountability, we recommend that the Board take necessary actions to obtain the
customer aging and delinquency reports monthly.

SHIP Grant Accounting - From our audit of selected transactions from the State Housing Initiatives
Program (SHIP) in the prior and current years, we found the fotlowing deficiencies:

1. Revenues and expenditures in the Board’s financial records for this program are not
separately identified and tracked by grant program years. Due to the fact that up to three
program years could be open at any given time, it is very important to properly track grant
revenues and related expenditures by specific grant program year.

2. From our review of the SHIP Program Annual Reporis filed by the Board, we could not
precisely reconcile the reported funds expended and encumbered with the related financial
records maintained for the SHIP Fund by the Board’s Finance Office. Due to the fact that
these reports filed with the Florida Housing Financial Corporation are utilized by that agency
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to document the County’s compliance with SHIP Program funds, it is very important that
these reports be fully reconciled with the Board’s financial records prior to being submitted
to the State.

We again recommend that the Board in cooperation with the Finance Office, establish a system
whereby all SHIP financial transactions are identified as to specific grant program vear and
programmatic type.

Prior to finalization of the annual grant reports, all financial information on the reports should be
fully and formally reconciled with the related Board financial records. The reconciliations should
be flied with the annual reports.

All other prior year findings were substantially corrected during the current year.
CURRENT YEAR FINDINGS

GASB 45 Other Postemployment Benefits (OPEB) - Statement 45 of the Governmental Accounting
Standards Board requires governments to caiculate the costs and liabilities associated with health
benefits for retired employees. County retirees are charged the same rates as active employees on
the County’s health insurance plan. Due to the fact that premiums are based on a blending of the
experience among younger active employees and older retirees, GASB 45 classifies this as an
“implicit rate subsidy” that must be calculated and disclosed.

Although the County has relatively few retirees on the health insurance plan, this pronouncement
requires the County to have an actuarial study performed to properly disclose this OPEB obligation
in its financial statements. We recommend that the County evaluate this new accounting
requirement and take appropriate action for compliance.

CLERK OF THE CIRCUIT COURT

PRIOR YEAR FINDINGS

There were no reportable findings in the prior year.
CURRENT YEAR FINDINGS

There were no reportable findings in the current year.

PROPERTY APPRAISER

PRIOR YEAR FINDINGS

There were no reportable findings in the prior year.
CURRENT YEAR FINDINGS

There were no reportable findings in the current year.

SHERIFF
PRIOR YEAR FINDINGS

There were no reportabie findings in the prior year.
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CURRENT YEAR FINDINGS

There were no reportable findings in the current year.

SUPERVISOR OF ELECTIONS

PRIOR YEAR FINDINGS

There were no reportable findings in the prior year.
CURRENT YEAR FINDINGS

There were no reportable findings in the current year.

TAX COLLECTOR

PRIOR YEAR FINDINGS

There were no reportable findings in the prior year.
CURRENT YEAR FINDINGS

There were no reportable findings during the current year.

AUDITOR GENERAL COMPLIANCE MATTERS

Annual Local Government Financial Report - The Financial Report filed with the Department of
Financial Services pursuant to Section 218.32(1)a), Florida Statutes, is in agreement with the
accempanying financial report of Wakulla County, Florida, for the year ended September 30, 2009.

Investment of Public Funds - The County complied with Section 218.415, Florida Statutes,
regarding the investment of public funds during the fiscal year.

Financiai Emergency Status - Nothing came to our attention that caused us to believe that the
County had met any of the conditions described in Section 218.503(1), Florida Statutes, that might
resuit in a financial emergency.

Financial Condition Assessment - As required by the Rules of the Auditor General (Sections
10.544{7)c) and 10.556(7)), we applied financial condition assessment procedures. It is
management’s responsibility to monitor the entity's financial condition, and our financial condition
assessment was based in part on representations made by management and the review of
financial information they provided,

Requirements of Section 28.35, Florida Statutes - For the fiscal year ended Sepiember 30, 2009,
the Clerk of the Circuit Court complied with the following:

1. The budget certified by the Florida Clerk of Courts Operations Corporation.
2. The performance standards developed and certified to Section 28.35, Florida Statutes.

Ouy audit did not disclose any further items that would be required to be reported under the Rules
of the Auditor General, Chapter 10.550,
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CONCLUSION

We have reviewed information regarding our audit with appropriate County officials and
management and have provided them with appropriate documentation as requested. We very
much enjoyed the challenges and experiences associated with this audit of the County. We fook
forward to a long and mutually beneficial relationship with the Board of Counily Commissioners and
other County Officials and employees. We also appreciate the helpful assistahce and courtesy
afforded us by ali County employees.

ﬁmm & | iV

POWELL & JONES
Certified Public Accountants
March 15, 2010
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CLERK OF THE CIRCUIT COURT
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WAKULLA COUNTY, FLORIDA
CLERK OF THE CIRCUIT COURT
ANNUAL FINANCIAL REPORT
For the Fiscai Year Ended September 30, 2009
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INDEPENDENT AUDITOR'S REPORT

Honorable Clerk of the Circuit Court
Wakulla County, Florida

We have audited the accompanying special purpose fund financial statements of the Wakulla County Clerk
of the Circuit Court (the Clerk) as of and for the year ended September 30, 2009, as listed in the table of
contents. These special purpose fund financiai statements are the responsibility of the Clerk. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit {o obtain reasonable assurance about whether the special purpose fund financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the special purpose fund financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by the Clerk, as well as evaluating the overall
special purpose fund financial statement presentation. We believe that our audit provides a reasonable
hasis for our opinion.

The accompanying special purpose fund financial statements were prepared for the purpose of complying
with Section 218.39(2), Florida Statutes, and Rule 10.557(5), of Chapter 10.550, Rules of the Auditor
General - Local Governmental Entity Audits. As described in Note 1 to the financiai statements, the Clerk of
the Circuit Court is part of the reporting entity, Wakulla County, Florida. Accordingly, these special purpose
fund financial statemenis are not a complete presentation of the reporting entity’s basic financial
statements.

in our opinion, the special purpose fund financial statements referred to above present fairly, in all material
respects, the financial position of the Wakulla County Clerk of the Circuit Court, as of September 30, 2009,
and the resulis of its operations and budgetary comparisons for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

in accordance with Government Auditing Standards, we have aiso issued a report dated March 15, 2010, on
our consideration of the Clerk's internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, grant agreements, and other matters. The purpose of
that report is to describe the scope of our testing of internal control over financial reporting and compiiance
and the results of that testing, and not o provide an opinion on the internal control over financial reporting or
on compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in assessing the results of our audit,

J ,
F@\‘;\}W\w ?&

POWELL & JONES
Certified Public Accountants
March 15, 2010
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WAKULLA COUNTY, FLORIDA

CLERK OF CIRCUIT COURT

GENERAL FUND
BALANCE SHEET

September 30, 2009

ASSETS
Cash and cash equivalents
Due from other funds
Due from Board of County Commissioners
Due from other governmental units
Frepaid expenses

Total assets

LIABILITIES AND FUND BALANCE
Liabilities
Accounts payable
Accrued liabilities
Due to Board of County Commissioners
Due to State of Florida
Total liabilities

Fund balance

Resened
Total iiahilities and fund balance

See notes to financial statements.
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195,485
70
11,661
10,410
19,393

237,029

28,620
36,047
8,441
128

73,236

163,793

237,029




WAKULLA COUNTY, FLORIDA

CLERK OF CIRCUIT COURT
GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

For the Fiscal Year Ended September 30, 2009

REVENUES
intergovernmentat
Charges for senices

General government
Court related
Miscellaneous
Total revenues

EXPENDITURES
Current operating
General government
Court related
Capital outlay
General government
Court related
Total expenditures

Deficiency of revenues over expenditures

OTHER FINANCING SOURCES (USES)
Transfers from the Board of County Commissioners
Transfers to the Board of County Commissioners
Transfer to the State of Florida

Total other financing sources (uses)

Net change in fund balance
Fund balance, beginning of year
Fund balance, end of year

See notes to financial statements.
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67,007

180,272
783,679
178,871

1,218,829

805,137
712,418

4,659
34,346

1,556,560

(338,731)

448,613
(8,392)
(127,932)

312,289

(24,442)
188,235

163,793




WAKULLA COUNTY, FLORIDA

CLERK OF CIRCUIT COURT

GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL
For the Fiscal Year Ended September 30, 2009

REVENUES
Intergovernmental
Charges for services

General government
Court related
Miscelianeous
Totai revenues

EXPENDITURES
Current operating
General government
Court related
Capital outlay
General government
Court related
Total expenditures

Excess (deficiency) of revenues over (under)
expenditures

OTHER ANANCING SOURCES (USES)
Transfers from the Board of County
Commissicners
Transfers to the Board of County
Commissioners
Transfer to the State of Fiorida
Total other financing sources (Uses)

Net change in fund balance

Fund balance, beginning of year
Fund balance, end of year

See notes to financial statements.

Final Budget
Budgeted Amounts Actual Positive

Original Final Amounts {(Negative)
3 31,768 $ 76,768 $ 67,007 $ (9,761
338,500 338,500 190,272 (148,228)
1,033,000 916,020 783,679 (133,241}
276,386 267,000 178,871 {88,129)
1,679,654 1,599,188 1,219,829 (379,359)
1,011,794 1,013,613 805,137 208476
875773 778,726 712,418 66,308
9,000 9,000 4,659 4,341
5,000 21,581 34,3486 (12,765)
1,801,567 1,822,920 1,556,560 266,360
(221,913} (223,732) (336,731) (112,9989)
446,794 448613 448613 -
- - (8,392} (8,392)
{224,881) {224 881) (127,932) 96,949
221,913 223,732 312,289 88,557
- - (24,442) (24,442)
188,235 188,235 188,235 -
$ 188,235 $ 188,235 3 183,793 % (24,442
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WAKULLA COUNTY, FLORIDA
CLERK OF CIRCUIT COURT
AGENCY FUND

STATEMENT OF FIDUCIARY NET ASSETS
September 30, 2009

ASSETS
Cash and cash equivalents % 269,118
Due from other governmental units 7,155
Due from individuals 52
Total assels 5 278,325

LIABILITIES AND NET ASSETS

Liabilities
Due {o individuals $ 265,081
Due to other funds 70
Due to other governmental units 11,174
Total liabilities 276,325
Net assetls -
Total liabilities and net assets $ 276,325

See notes to financiai statements.
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WAKULLA COUNTY, FLORIDA
CLERK OF THE CIRCUIT COURT
NOTES TO FINANCIAL STATEMENTS

September 30, 2009

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The following is a summary of the more significant accounting policies of the Wakuila County Clerk
of the Circuit Court (the Cierk).

(a) Reporting Entity - The Governmental Accounting Standards Board (GASB) in its
Statement No. 14, "The Financlal Reporting Entity," as amended by GASB 39 “Determining
Whether Certain Organizations Are Component Units an Amendment of GASB Statement
14", establishes standards for defining the financial reporting entity. In developing these
standards, the GASB assumed that all governmental organizations are responsible to
elected officials at the federal, state, or local level. Financial reporting by a state or focal
government should report the elected officials’ accountability for those organizations.

The Cierk, as established by Article Vill of the Constitution of the State of Florida, is an
elected official of the County. Although the Clerk's Office is operationally autonomous from
the Board of County Commissioners, it does not hold sufficient corporate powers of its own
to be considered a legally separate entity for financiatl reporting purposes. Therefore, the
Clerk is reporied as a part of the primary government of Wakulla County, Florida. The
Clerk's special purpose financial statements do not purport to reflect the financial position
or the results of operations of Wakulla County, Florida, taken as a whole.

These special purpose financlal statements of the Clerk are issued separately to comply
with Section 10.557(5), Rules of the Auditor General for Local Governmental Entity Audits,
pursuant to Section 218.69, Florida Statutes. Section 10.557(5), Rules of the Auditor
General for Local Governmental Entity Audits, requires the Clerk to present only fund
financial statements. Accordingly, due to the omission of government-wide financial
statements and certain financial statement disclosures including a management’s
discussion and analysis, these financial statements do not constitute a complete
presentation of the financial position of the Clerk and the changes in its financial position
for the year then ended in conformity with GASB Statement No. 34, but otherwise
constitute financial statements prepared in conformity with accounting principles generally
accepted in the United States of Amevica.

The financial activities of the Clerk, as a constitutional officer, are included in the basic
financial statements of Wakulla County, Florida.

The Clerk of the Circuit Court funds operations as a fee officer and a budget officer
pursuant to Florida Statutes, Chapters 28, 218 and 129, respectively. As a fee officer, the
Clerk collects fees and commissions from Circuit and County Court activities and from other
County activities. As a Budget Officer, the operations of the Clerk of the Circuit Court
relating to the Board of County Commissioners are approved and funded by the Board of
County Commissioners. The budgeted receipts from the Board of County Commissioners
are recorded as other financing sources in the Clerk of the Circuit Court’s special purpose

102



financial statements and as other financing uses in the Board of County Commissioners’
financiai statements. Any excess of revenues and other financing sources received over
expenditures are to be remitted to the Board of County Commissioners and the State of
Florida at year end, except for unexpended records modernization monies and net child
support reimbursements,

{b) Measurement Focus, Basis of Accounting, and Basis of Presentation - Fund financial
statements report detailed information about the Clerk. The focus of fund financial
statements is on major funds rather than reporting funds by type. Each major fund is
reported in a separate column. For the year ended September 30, 2009, the Clerk reported
its only governmental fund, the General Fund, as a major fund.

Governmental Funds

Governmental funds are accounted for using the flow of current financial resources
measurement focus. Only current assets and current liabilities, generally, are included on
the balance sheet. Operating statements for these funds present increases (i.e., revenues
and other financing sources) and decreases (i.e., expenditures and other financing uses) in
net current assets. The Clerk reports the following governmental fund type:

General Fund - The General Fund of the Clerk is used to account for all financial
resources which are generated from operations of the Clerk’s Office, appropriations
from the Board of County Commissioners, and any other resources not required to
e accounted for in another fund.

The modified accruai basis of accounting is used by governmental funds. Under the
modified accrual basis of accounting, revenues are recognized when susceptible to accrual
(i.e., when they become measurable and available to finance liabilities of the current fiscal
year}. For this purpose, the Clerk considers revenues to be availabte if they are collected
within 60 days of the end of the current period. Expenditures are recorded when the related
fund liability is incurred, except for certain compensated absences, which are recognized as
expenditures to the extent they have matured.

Interest income and other revenue are recognized as they are earned and become
measurable and available to pay liabilities of the current period.

Approximately 20% of the Clerk’'s funding is appropriated by the Board of County
Commissioners. In applying the susceptible to accrual concept to intergovernmental
revenue, there are essentially two types of revenue. In one, moneys must be expended on
the specific purpose or project before any amounts will be paid to the Clerik; therefore,
revenue is recognized based upon the expenditures incurred. Grant revenue is recorded In
this manner. In the other, moneys are virtually unrestricted and are revocable only for
failure to comply with prescribed compliance requirements. These resources are reflected
as revenue at the time of receipt, or earlier, if the “susceptible to accrual” criteria are met.

Additionally, the Clerk reports the following fund types:
Agency Fund - The agency fund of the Clerk is used to account for assets heid by
the Clerk as an agent for individuals, private organizations, other governments,

and/or other funds. Agency funds are custodial in nature {assets equat iiabiities)
and do not involve measurement of resuits of operations.
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(c) Budgets and Budgetary Accounting - The preparation, adoption, and amendment of the
budget is governed by Chapter 129, Fiorida Statutes. The fund is the legal level of control.

Annual budgets are legally adopted for governmental fund types. The Wakulla Clerk of the
Circuit Court operates as both a budget and fee officer.

An annual budget is legally adopted for the General Fund. Budget amendments were made
to the budget during the fiscal year. Budgetary data presented in the accompanying special
purpose financial statements represents the “original” and “final” budget data. Budget
appropriations lapse at year-end. Additionatly, the budget required certain adjustments to
be consistent with generally accepted accounting principles.

(d) Cash and Cash Equivalents - The Clerk’s cash and cash equivalents are considered to
be cash on hand, demand deposits, and short-term investments with original maturities of
three months or less from acquisition date.

(e) Compensated Absences - Compensated absences are absences for which employees
will be paid such as vacation and sick leave. A liability for compensated absences that are
attributable to services already rendered and that are not contingent on a specific event
that Is outside the control of the government and its employees is accrued as employees
earn the rights to the benefits. Compensated absences that relate to future services or that
are contingent on a specific event that is ouiside the control of the government and iis
employees are accounted for in the period in which such services are rendered or such
events take place,

In the governmental funds, compensated absences that are expected to be liquidated with
expendable availabie financial resources are reported as an expenditure and fund liability in
the fund of the Board of County Commissioners that will pay for them. The remainder of
the compensated absences liability totaling $66,678 is reported in the General Long-Term
Debt Accounts of Wakulla County, Fiorida.

NOTE 2. PENSION PLANS

Plan Description: The Clerk participates in the State of Florida Retirement System, a cost sharing
multipie employer public employee retirement system administered by the State of Florida. The
Florida Retirement System provides retirement and disability benefits. The Division of Retirement
issues a publicly avaiiable financial report. That report may be obtained by writing to the Division
of Retirement, 2639-C North Monroe Street, Tallahassee, Florida 32389-1560 or calling (850) 488-
5760.

Funding Policy: The Clerk is required to contribute 9.85% for regular annually covered employees’
salary, 13.12% for senior management annually covered employees’ salary, 16.53% for elected
County officlal’s annual salary, and 10.91% for employees participating in the Deferred Retirement
Option Program (DRCP). Employees are not required to contribute to the Retirement System. The
contribution requirements may be changed by the Florida Retirement System. For each of the
three years ended September 30, 2009, 2008 and 2007, the Clerk contributed 100% of the
required contribution to the Florida Retirement System. The Clerk contributions to the Florida
Retirement System for the three years ended September 30, 2009, 2008 and 2007 were
$115,161, $114,558, and $107,291, respectively,
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NOTE 3. DEPGSITS

At year end, the carrying amount of the Clerk’s deposits was $464,613 and the bank balances
were $625,875. Of the bank balances, $250,000 was covered by federal depository insurance.
Any balance in excess of FDIC insurance is covered by collateral held by the Clerk’s custodial banks
which is pledged to a state trust fund that provides security in accordance with Florida Security for
Public Deposits Act, Chapter 280, Florida Statutes.

The Florida Security for Public Deposits Act established guidelines for qualification and
participation by banks and savings associations, procedures for the administration of the collateral
requirements and characteristics of eligible collateral. Under the Act, the qualified public
depository must pledge at least 50 percent of the average daily balance for each month that al!
public deposits are in excess of any applicable deposit insurance, Additional collateral, up to a
maximum of 125 percent, may be required, if deemed necessary under the conditions set forth in
the Act. Obligations pledged to secure deposits must be delivered to the State Chief Financial
Officer or, with the approval of the State Chief Financial Officer, to a bank, savings association, or
trust company provided a power of attorney is delivered to the State Chief Financial Officer. Under
the Act, the pool may assess participating financial institutions on a pro rata basis to fund any
shortfall in the event of the failure of a member institution.

NOTE 4. RISK MANAGEMENT

The Clerk is exposed to various risks of loss related to torts; theft of, damage to and destruction of
assets; errors or omissions; injuries to employees and the public; and damage to property of others,
The Clerk participates in the risk management program through the Board of County
Commissioners which uses commercial insurance and a public entity risk pool fo cover certain risks
from loss.

The Board of County Commissioners obtained commerciai insurance against losses for the
following types of risk:

Real and Personal Property Damage
Public Employees’ Bond

Workers' Compensation

Automobile Liability

Workers’ compensation coverage is provided under a retrospectively rated policy. Premiums are
accrued based on the ultimate cost-to-date of the Board of County Commissioners’ experience for
these types of risk.

The Board of County Commissioners participates in the Florida Association of Counties Trust
(FACT), a public entity risk pool for risks related to comprehensive general liability. The agreement
provides that the financial liability of each participating county is limited to premiums and surplus
contributions paid or obligations made to FACT. Aggregate coverage provided is limited to
$1,000,000 for each claim.
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NOTE 5. INTERFUND RECEIVABLES AND PAYABLES

Balances at September 30, 2009 were:

Interfund
Pavables

interfund
Receivables
General Fund $ 70
Trust Agency Fund -
$ 70

70

70
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Clerk of the Circuit Court
Wakulla County, Florida

We have audited the special purpose fund financial statements of the Wakulla County Clerk of the
Circuit Court, as of and for the year ended September 30, 2009, and have issued our report thereon
dated March 15, 2010, Our report included a paragraph stating that the Clerk of the Circuit Court
is an integral part of Wakulia County, the primary government for financial reporting purposes, We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptrolfer General of the United States.

Internal Control Over Financial Reporting - In planning and performing our audit, we considered the
Wakulla County Clerk of the Circuit Court’s internal control over financial reporting as a basis for
designing our auditing procedures for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Wakulla
County Clerk of the Circuit Court’s internal control over financial reporting. Accordingly, we do not
express an opinion on the effectiveness of the Office’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency Is a control deficiency, or combination of
control deficiencies, that adversely affects the Office’s ability to initiate, authorize, record, process,
or report financial data reliably in accordance with generally accepted accounting principles, such
that there is more than a remote likelihood that a misstatement of the Office’'s financial
statements that is more than inconsequential will not be prevented or detected by the Qffice’s
internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the Office’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose described
in the first paragraph of this section and would not necessarily identify all deficiencies in internal
control that might be significant deficiencies or material weaknesses. We did not identify any
deficiencles in internal control over financial reporting that we consider to be material weaknesses,
as defined above.

Compliance and Other Matters - As part of obtaining reasonable assurance about whether the
Wakulia County Clerk of the Circuit Court’s financial statements are free of material misstatement,
we performed tests of its compliance with certain provisions of laws, regulations, contracts and
grant agreements, noncampliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance and
other matters with these provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The resuits of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of management, the Clerk of the Circuit
Court of Wakuila County, the Board of County Commissioners, and the Auditor General of Florida.
This restriction is not intended to limit the distribution of this report, which is a matter of public
record.

é%‘\;\ffi\.U_ %\k’{%ﬁ%

POWELL & JONES
Certified Public Accountants
March 15, 2010
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MANAGEMENT LETTER -

Honorable Clerk of the Circuit Court
Wakulla County, Florida

We have audited the financial statements of the Wakulla County Cierk of the Circuit Court (Clerk),
as of and for the year ended September 30, 2009, and have issued our report thereon dated March
15, 2010. We have also issued our report on compliance and on internal control over financial
reporting. That report should be considered in conjunction with this rmanagement letter.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Additionally our audit
was conducted in accordance with the provisions of Chapter 10.550, Rules of the Auditor General,
which govern the conduct of local governmental entity audits performed in the State of Florida and
require that certain items be addressed in this letter.

PRIOR YEAR FINDINGS

There wera no reportabie findings in the prior year.

CURRENT YEAR FINDINGS

There were no reportable findings in the current year.

AUDITOR GENERAL COMPLIANCE MATTERS

Annual_Local Government Financial Report - The Financiali Report filed with the Department of
Financial Services pursuant to Section 218.32(1)Xa), Florida Statutes, is in agreement with the
accompanying financial statements of Wakulia County, Florida, for the year ended September 30,
2009, The financial statements of the Clerk of Circuit Court are combined with other County
agencies in that report.

investment of Public Funds - The Clerk compiied with Section 218.415, Florida Statutes, regarding
the investment of public funds during the fiscal year,

Financial Emergency Status - Nothing came to our attention that caused us to believe that the Cierk
had met any of the conditions described in Section 218.503(1), Florida Statutes, that might result
in a financial emergency.

Financial Condition Assessment - As required by the Rules of the Auditor General (Sections
10.554(7)c) and 10.556(7)), we applied financial condition assessment procedures. It is
management's responsibility to monitor the entity's financial condition, and our financial condition
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assessment was based in part on representations made by management and the review of
financial information they provided.

Requirements of Section 28.35, Florida Statutes - For the fiscal year ended September 30, 2009,
the Clerk complied with the following:

1. The budget certified by the Florida Clerk of Courts Operations Corporation
2. The performance standards developed and certified to Section 28.35, Florida
Statutes

Our audit did not disclose any further items that would be required to be reported under Rules of
the Auditor General, Chapter 10.550.

CONCLUSION

We have reviewed information regarding our audit with the Clerk and have provided him with
appropriate documentation as requested. We very much enjoyed the challenges and experiences
associated with this audit of the Office. We appreciate the overail high quality of the financial
records and personnel in the Clerk's Office. We also appreciate the helpful assistance and courtesy
afforded us by these employees.

f )C/MJM a S

POWELL & JONES
Certified Public Accountants
March 15, 2010
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INDEPENDENT AUDITOR'S REPORT

Honecrable Property Appraiser
Wakaulla County, Florida

We have audited the accompanying special purpose fund financial staiements of the Wakulla
County Property Appraiser (the Property Appraiser), as of and for the year ended September 30,
2009, as listed in the table of contents. These financial statements are the responsibility of the
Property Appraiser. Qur responsibility is to express an opinion on these financial statements based
on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audif to obtain reasonable assurance about whether the
special purpose fund financiai statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the special purpose
financial statements. An audit aiso includes assessing the accounting principles used and
significant estimates made by the Property Appraiser, as weill as evaluating the overall special
purpose fund financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

The accompanying special purpose fund financial statements were prepared for the purpose of
complying with Section 218.39(2), Florida Statutes, and Rule 10.557(5), of Chapter 10.550, Rules
of the Auditor General - Local Governmental Entity Audits. As described in Note 1 to the financial
statements, the Properly Appraiser is part of the reporting entity, Wakulia County, Forida.
Accordingly, these speciai purpose fund financial statements are not a complete presentation of
the reporiing entity’s basic financial statements.

tn our opinion, the special purpose fund financial statements referred to above present fairly, in all
material respects, the financial position of the Wakulla County Property Appraiser, as of September
30, 2009, and the resulis of i{s operations and budgetary comparisons for the year then ended in
conformity with accounting principies generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated March
15, 2010, on our consideration of the Property Appraiser's internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compilance and the results of that testing, and not to
provide an opinion on the internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards and
should be considered in assessing the resuits of our audit.

Fot @ %mw

POWELL & JONES
Certified Public Accountants
iviarch 15, 2010
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WAKULLA COUNTY, FLORIDA

PROPERTY APPRAISER
GENERAL FUND
BALANCE SHEET
September 30, 2009
ASSETS
Cash and cash equivalents $ 65,228
Accounts receivable 7,500
Prepaid expenses _ 310
Total assets $ 63,038

LIABILITIES AND FUND BALANCE

Liabilities:
Accrued payroll liabilities 29,066
Due to Board of County Commissioners 33,823
Due to other governmental units 159
Total liabilities 63,038

Fund balance -

Total liabilifies and fund balance $ 63,038

See notes to financial statements.
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WAKULLA COUNTY, FLORIDA
PROPERTY APPRAISER

GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE
For the Fiscal Year Ended September 30, 2009

REVENUES
Charges for services $ 2,232
Misceilaneous .
Interest 392
Other 4,409
Total revenue 7,633
EXPENDITURES
General government
Current operating 946,774
Capital outlay 39,366
986,140
Deficiency of revenues over expenditures (979,107)
OTHER FINANCING SOURCES (USES)
Transfers from the Board of County Commissioners 1,012,930
Transfer to the Board of County Commissioners {33,823)
Totai other financing sources (uses) 978,107

Net change in fund balance -
Fund balance, beginning of year -

Fund balance, end of year $ -

See notes to financial statements.
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WAKULLA COUNTY, FLORIDA

PROPERTY APPRAISER

GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL

For the Fiscal Year Ended September 30, 2009

REVENUES
Charges for services
Miscellaneous

Total revenues

EXPENDITURES
General government
Current operating
Capitaf outiay
Total expenditures

Deficiency of revenues over expenditures

OTHER ANANCING SOURCES (USES)
Transfers from the Board of County Commissioners
Transfer to the Board of County Commissioners
Total other financing sources (uses)

Net change in fund balance

Fund balance, beginning of year
Fund balance, end of year

See notes to financial statements.
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Variance with

Final Budget
Budgeted Amounts Actual Positive
Original Final Amounis {Negative)
$ - % 2313 $ 2,232 (81)
- - 4,801 4,801
- 2,313 7,033 4,720
1,025,596 1,015,243 946,774 68,469
- - 39,366 {39,386}
1,025,596 1,015,243 986,140 29,103
{1,025,586) (1,012.830) {879,107) 33,823
1,025,596 1,012,930 1,012,830 “
- - {33,823) (33.823)
1,025,596 1,012,930 879,107 {32,823}
$ - % - % - $ -




WAKULLA COUNTY, FLORIDA
PROPERTY APPRAISER
NOTES TO FINANCIAL STATEMENTS
September 30, 2009
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The foliowing is a summary of the more significant accounting policies of the Wakulla County
Property Appraiser (Property Appraiser).

A. Reporting Entity

The Governmentai Accounting Standards Board (GASB) in its Statement No. 14, "The Financial
Reporting Entity," establishes standards for defining the financial reporting entity. In developing
these standards, the GASB assumed that all governmental organizations are responsible to elected
officials at the federal, state, or local ievel. Financial reporting by a state or local government
shouid report the elected officials' accountability for those organizations.

The Property Appraiser, as established by Article Vill of the Constitution of the State of Florida, is an
etected official of the County. Although the Property Appraiser's Office is operationally autonomous
from the Board of County Commissioners, it does not hold sufficient corporate powers of its own to
be considered a legally separate entity for financial reporting purposes, Therefore, the Property
Appraiser is reported as a part of the primary government of Wakulia County, Florida. The Property
Appraiser's financial statements do not purport to refiect the financial position or the resuits of
operations of Wakuila County, Fiarida, taken as a whoie,

These special purpose financial statements of the Property Appraiser are issued separately to
comply with Section 10.557(5), Rules of the Auditor General for Local Governmental Entity Audits,
pursuant to Section 11.45(3), Florida Statutes.

B. Fund Accounting

Accounts are organized on the basis of funds and account groups, each of which is considered a
separate accounting entity. The operations of each fund are accounted for with a separate set of
self-balancing accounts that comprise its assets, liabilities, fund entity, revenues, and expenditures.
Government resources are allocated to and accounted for in individual funds based upon the
purposes for which they are to be spent and the means by which spending activities are controlled.
The fund utitized by the Property Appraiser is as follows:

(i) Governmental Fund
General Fund - The General Fund of the Property Appraiser is used to account for all
financial resources, which are generated from operations of the office or any other
resources not required to be accounted for in another fund.

C. Basis of Accounting

The "Basis of Accounting” refers to when revenues and expenditures and the related assets and
liabilities are recognized in the accounting records and reported in the financial statements, The
Property Appraiser currently maintains his accounting records on the cash basis. However, for
financial statement purposes appropriate adjustments are made to report the governmental fund
type using the modified accrual basis of accounting, Under the modified accrual basis, revenues
are generally recoghized when they become measurable and avaliable as net current assets.
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Expenditures are reported when incurred with the exception of prepaid expenses and principal and
interest on general long-term obligations.

D. Budget

Chapter 129, Florida Statutes, requires that budgets be adopted for all funds as may be required by
law, sound financial practices, and generally accepted accounting principles and that budgets be
adopted on a basis consistent with generally accepted accounting principtes {(GAAP). Pursuant to
this requirement, the County adopts an annual comprehensive appropriated budget, which includes
the operating budget of the Property Appraiser. The Property Appraiser's budget is aiso subject to
approval by the Florida Department of Revenue.

In the budgetary comparisons included in these financial statements, both the amounts budgeted
and the actual amounts reported are presented on the GAAP basis. Budgetary comparisons
present the appropriated budget of the Property Appraiser.

E. Cash and Investments

Deposits are carried at cost which equals market value. The carrying amount of deposits is
separately displayed on the balance sheet as "Cash." At September 30, 2009, the book balance of
the Property Appraiser's deposits was $55,228. The total bank balance was covered by federai
depository insurance and pledged coliateral.

F. Inventories

it is the policy of the Property Appraiser to record the acquisition of supplies as expenditures at the
time of purchase. The amount of supplies on hand at any one time would be a nominal amount
and considered to be immaterial.

G. Fixed Assets

Fixed asseis used in governmental fund type operations are accounted for in the General Fixed
Assets Group of Accounts. All fixed assets acquired by purchase are recorded at historical cost.
Donated assets are recorded at estimated fair market value at the date donated. Property and
equipment are depreciated using the straight-line method. Assets purchased by the Property
Appraiser are reported in the Board of County Commissioners’ Governmental Capital Assets
Account.

H. Compensated Absences

Compensated absences are absences for which employees will be paid, such as vacation and sick
leave. A tiability for compensated absences that are attributabie to services already rendered and
that are not contingent on a specific event that is outside the controi of the government and its
employees is accrued as employees earn the rights {o the benefits. Compensated absences that
relate to future services or that are contingent on a specific event that is outside the control of the
government and its employees are accounted for in the period in which such services are rendered
or such eventis take place.

In the governmental funds, compensated absences that are expected to be liquidated with
expendable available financial resources are reported as an expenditure and fund lability in the
fund of the Board of County Commissioners that will pay for them., The remainder of the
compensated absences lability totaling $26,965 is reported in the General Long-Term Debt
Accounts of Wakulla County, Florida.
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i Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts
and disclosures. Accordingly, actual results could differ from those estimates.

J. Risk Management

The Property Appraiser is exposed to various risks of loss related to torts; theft of, damage to and
destruction of assets; errors or omissions; injuries to employees and the public; or damage to
property of others. The Property Appraiser directly purchases insurance and participates in the risk
management program through the Wakuila County Board of County Commissioners which uses
commercial insurance and a public entity risk pool to cover certain risks from loss.

NOTE 2. PENSION PLAN

Plan Description - The Property Appraiser contributes to the Florida Retirement System ("System"),
a costsharing muitiple-employer defined benefit plan administered by the State of Florida,
Department of Administration, Division of Retirement. The System provides retirement, disability
or death benefits to retirees or their designated beneficiaries. Chapter 121, Florida Statutes,
establishes the authority for benefit provisions. Changes to the law can only occur through an act
of the Florida Legislature. The System issues a publicly available financial report that includes
financial statements and required supplementary informaticn for the System. That report may be
obtained by writing to the Florida Retirement System, 2639 North Monroe Street, Tallahassee,
Florida, or by calling (850) 488-5706.

Funding Policy - The System is emplioyee noncontributory. The Property Appraiser is required to
contribute at an actuarially determined rate. The rates at September 30, 2009 were as follows:
Regular Employees 9.85%; Senior Management 13.12%; Elected Officials 16.53%, and employees
electing the DROP Program 10.91%. The contribution requirements of plan members and the
Property Appraiser are established and may be amended by the Fiorida Legislature. The Property
Appraiser's contributions to the System for the years ending September 30, 2009, 2008 and 2007
were $40,126, $39,412, and $39,629, respectively, equal to the required contributions for each
year.

NOTE 3. LEASE COMMITMENTS

The Property Appraiser has an operating lease agreement for copier equipment with Bennett's
Business Systems for 36 months beginning April 29, 2009. Under the terms of this lease, the
Property Appraiser is obligated to pay monthly payments of $196. The future minimum lease
payments at September 30, 2009, are as foliows:

Year Ending
September 30, Minimum Lease Payments
2010 $ 2,352
2011 2,352
2012 1,372

$ 6,076
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Property Appraiser
Wakulla County, Florida

We have audited the special purpose fund financial statements of the Wakuila County Property
Appraiser, as of and for the year ended September 30, 2009, and have issued our report thereon
dated March 15, 2010. Our report included a paragraph stating that the Property Appraiser is an
integral part of Wakulla County, the primary government for financial reporting purposes. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Internai Control Over Financial Reporting - in planning and performing our audit, we considered the
Wakulla County Property Appraiser’s internal control over financial reporting as a basis for
designing our auditing procedures for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Wakulla
County Property Appraiser's internal control over financial reporting. Accordingly, we do not
express an opinion on the effectiveness of the Office’'s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, fo prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the Office’s ability to initiate, authorize, record, process,
or report financial data reiiably in accordance with generally accepted accounting principles, such
that there is more than a remote likelihood that a misstatement of the Office's financial
statements that is more than inconsequential will not be prevented or detected by the Office’s
internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will hot be prevented or detected by the Office’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose described
in the first paragraph of this section and would not necessarily identify all deficiencies in internal
control that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses,
as defined above.

Compliance and Other Matters - As part of obtaining reasonable assurance about whether the
Wakulla County Property Appraiser’s financial statements are free of material misstatement, we
performed tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance and
other matters with these provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompiiance or other
matiers that are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of the Property Appraiser of Wakulla
County, the Board of County Commissioners, and the Auditor General of Florida, and is not intended
to be and should not be used by anyone other than these specified parties.

POWELL & JONES

Certified Public Accountants
March 15, 2010
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MANAGEMENT LETTER

Honorable Property Appraiser
Wakulla County, Fiorida

We have audited the special purpose fund financial statements of the Wakuila County Property
Appraiser, as of and for the year ended September 30, 2009, and have issued our report thereon
dated March 15, 2010. We have aiso issued our report on compliance and on internal control over
financial reporting. That report should be considered in conjunction with this management letter.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptrolier General of the United States. Additionally our audit
was conducted in accordance with the provisions of Chapter 10.550, Rules of the Auditor General,
which govern the conduct of local governmental entity audits performed in the State of Florida and
require that certain items be addressed in this letter.

PRIOR YEAR FINDINGS

The prior year finding was corrected during the current year.

CURRENT YEAR FINDINGS

There were no reportable findings in the current year.

AUDITOR GENERAL COMPLIANCE MATTERS

Annual Report of Units of Local Government - The financial report filed with the Department of
Banking and Finance pursuant to Section 218.32(1)(a), Florida Statutes, is in agreement with the
audited financial statements of Wakulia County, Florida, for the year ended September 30, 2009.
The financial statements of the Property Appraiser are combined with other County agencies in
that report.

Investment of Public Funds - The Property Appraiser complied with Section 218.415, Florida
Statutes, regarding the investment of public funds during the fiscal year.

Financial Emergency Status - Nothing came to our attention that caused us to believe that the
Property Appraiser had met any of the conditions of Section 218.503(1), Florida Statutes, that
imight result in a financial emergency.

Financial Condition Assessment - As required by the Rules of the Auditor General (Sections
10.544(7)c) and 10.556(7)), we applied financial condition assessment procedures. it is
management's responsibility to monitor the entity's financial condition, and our financia! condition
assessment was based in part on representations made by management and the review of
financial information they provided.
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Gur audit did not disclose any further items that would be required to be reported under the Rules
of the Auditor General, Chapter 10.550.

CONCLUSION

We have reviewed information regarding our audit with the Property Appraiser and have provided
him with appropriate documentation as requested. We very much enjoyed the challenges and
experiences associate with this audit of the Office. We appreciate the overall high quality of the
financial records and personnel in the Property Appraiser's Office. We also appreciate the helpful
assistance and courtesy afforded us by these employees.

@@Nm OV

POWELL & JONES =~
Certified Public Accountants
March 15, 2010
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INDEPENDENT AUDITOR'S REPORT

Hornorable Sheriff
Wakulla County, Florida

We have audited the accompanying special purpose fund financiai statements of the Wakulla
County Sheriff (the Sheriff), as of and for the year ended September 30, 2009, as listed in the table
of contents. These special purpose fund financial statements are the responsibility of the Office of
the Sheriff. Our responsibility is to express an opinion on these special purpose fund financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained th Government
Auditing Standards, issued by the Comptrolier General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
special purpose fund financial statements are free of material misstatement, An audit includes
examining, on a test basis, evidence supporting the amounts and disciosures in the special purpose
fund financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall special purpose fund
financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

The accompanying special purpose fund financial statements were prepared for the purpose of
complying with Section 218.39(2), Florida Statutes, and Rule 10.557(5), of Chapter 10.550, Rules
of the Auditor General - Local Governmental Entity Audits. As described in Note 1 to the financial
statements, the Sheriff is part of the reporting entity, Wakulla County, Florida. Accordingly, these
special purpose fund financial statements are not a complete presentation of the reporting entity's
basic financial statements,

in our opinion, the Sheriff's special purpose fund financial statements referred to above present
fairly, in all material respects, the financial position of the Wakulla County Sheriff, as of September
30, 2009, and the results of its operations for the year then ended in conformity with accounting
principies generally accepted in the United States of America.

in accordance with Government Auditing Standards, we have aiso issued our report dated March
15, 2010, on our consideration of the Sheriff’s internat contro!l over financial reporting and on our
testis of its compliance with certain provisions of laws, regulations, contracts, grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the internal control over financial reporting or on compliance. This report is an integral
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part of an audit performed in accordance with Government Auditing Standards and should be
considered in assessing the results of our audit,

Our audit was made for the purpose of forming an opinion on the special purpose fund financial
statements taken as a whole. The combining and individual fund financia! statements listed in the
table of contents are presented for purposes of additional analysis and are not a required part of
the special purpose fund financial statements of the Sheriff. Such information has been subjected
to the auditing procedures applied in the audit of the special purpose fund financial statements
and, in our opinion, is fairly presented, in all material respects, in relation to the special purpose
fund financial statements taken as a whole.

POWELL & JONES
Certified Public Accountants
March 15, 2010
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SHERIFF
WAKULLA COUNTY, FLORIDA
COMBINED BALANCE SHEET - ALL FUND TYPES

SEPTEMBER 30, 2009
Fiduciary
Governmental Fund Types Fund Type
Totais
Special (Memorandum
General Revenue Agency Only)
Assets
Current:
Cash and cash equivalents 3 302,694 $ 1,596,668 5 733,600 $ 2,632,962
Accounts receivable 29,222 8477 - 35,659
Due from other funds 286 458 88,361 - 382,820
Due from Board of County Commissioners - 124,338 - 124,338
Due from other governmental units 136,393 - 136,393
Prepaid items 434,875 - - 434 875
Total Assets § 1,063,250 $ 1,950,237 % 733,800 5 3,747 987
|iabilities and Fund Balances
Liabilities
Accounts payable and other accrued Habilities 3 485,998 $ 19,012 3 - $ 505,010
Due fo Board of County Commissioners 136,554 - 594 506 731,170
Due to other funds _ 5,713 272,190 104,917 382,820
Other current liabilities - - 34177 34177
Totat Liabilities 628,375 291,202 733,600 1,653,177
Fund Balances
Fund balances:
Reserved 434,875 1,659,035 - 2,093,910
Total fund balances 434,875 1,669,035 - 2,093,910
Totai Liabilities and Fund Balances $ 1,063,250 3 1,850,237 3 733,600 $ 3747087

See notes to financial statements.
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SHERIFF
WAKULLA COUNTY, FLORIDA
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2009

Special
General Revenue Totals
Revenues
Intergovernmental $ - 443,652 443,652
Charges for services 124 777 705,860 830,637
Fines - 24,497 24 497
Miscellaneous - 59,578 59,578
Total revenues 124,777 1,233,587 1,358,364
Expenditures
Public safety
Current 10,236,637 941,859 11,178,496
Capital outlay 177,002 447 937 624,939
Debt service
Principal 11,851 23,061 34,712
Interest 2,265 3,380 5,855
Total expenditures 10,427 555 1,416,247 11,843,802
Excess (deficiency) of revenues over expenditures (10,302,778} (182,660} (10,485,438)
Other financing sources (uses)
Transfers from Board of County Commissioners 10,661,437 360,705 11,022,142
Transfers to Board of County Commissioners (136,664) (214,795} (351,459)
Operating transfers in (out) {221,995) 221,995 -
Total other financing sources 10,302,778 367,905 10,870,683
Net change in fund balances - 185,245 185,245
Fund balances, beginning of year 434,875 1,473,790 1,908,665
Fund bafances, end of year $ 434875 $ 1,659,035 § 2,083,910

See notes to financial statements.
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WAKULLA COUNTY, FLORIDA
SHERIFF
NOTES TO FINANCIAL STATEMENTS
September 30, 2009
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The following is a summary of the more significant accounting policies of the Wakulla County
Sheriff (Sheriff).

A. Reporting Entity - The Governmental Accounting Standards Board (GASB) in its Statement
No. 14, “The Financiai Reporting Entity,” establishes standards for defining the financial reporting
entity. In developing these standards, the GASB assumed that all governmental organizations are
responsible to elected officials at the federal, state, or local level. Financial reporting by a state or
local government should report the elected officials’ accountability for those organizations.

The Shetiff, as established by Article Vil of the Constitution of the State of Florida, is an elected
official of the County. Although the Sheriff's Office is operationally autonomous from the Board of
County Commissioners, it does not hold sufficient corporate powers of its own to be considered a
legally separate entity for financial reporting purposes. Therefore, the Sheriff is reported as a part
of the primary government of Wakulla County, Florida. The Sheriff's financial statements do not
purport to refiect the financial position or results of operations of Wakulla County, Florida, taken as
a whole,

These special purpose financial statements of the Sheriff are issued separately to comply with
Section 10.557(4), Rules of the Auditor General for Local Governmental Entity Audits, pursuant to
Section 218.39(2), Fiorida Statutes.

B. Fund Accounting - Accounts are organized on the basis of funds, each of which is
considered a separate accounting entity. The operations of each fund are accounted for with a
separate set of self-balancing accounts that comprise its assets, labilittes, fund equity, revenues,
and expenditures. Government resources are alocated to and accounted for in individual funds
based upon the purposes for which they are to be spent and the means by which spending
activities are controlied. The funds utilized by the Sheriff are as follows:

{i) Governmental Funds

Governmental funds are accounted for using the flow of current financial resources
measurement focus. Oniy current assets and current liabilities, generally are included on
the baiance sheet. Operating statements for these funds present increases (i.e., revenues
and other financing sources) and decreases (i.e., expenditures and other financing uses) in
et current assets. The Sheriff reports the following governmental fund types:

Genera! Fund - The General Fund of the Sheriff is used to account for all financial

resources, which are generated from operations of the Office or any other resources
not required to be accounted for in another fund.
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Special Revenue Funds - Special revenue funds are used to account for the
proceeds of specific revenue sources which are legally restricted to expenditures for
specified purposes. During the fiscal year end September 30, 2009, the Sheriff
maintained the following special revenue funds:

$2 Training

Court Maintenance
Donated Funds

Federal Forfeiture Trust
Firing Range

Housing Trust

Byrne Memorial Grant
impact Fees

ihmate Welfare

Law Enforcement Trust
Moving Violation

One Cent Sales Tax
Bulletproof Vests

Civil Citation/RAP
EMPA Grant

FEMA Grant

Florida Sheriff's Association
Homeland Security
KwWCB

Litter Control

School Resource Officer
Teen Outreach

US Forestry

VOCA Grant

Youth Coalition

(if) Fiduciary Funds

Agency Funds - Agency funds are required and used by the Sheriff to account for
resources received from and dishursed to other governmental units, other funds of
Wakulla County and individuals. The Sheriff functions purely as an agent for others
in the maintenance of these funds, The following agency funds are maintained:

Individuat Depository Fund
Inmate Trust Fund
Suspense Fund

Forfeitures Held in Trust

C. Basis of Accounting - The “Basis of Accounting” refers to when revenues and expenditures,
and the related assets and liabilities, are recognized in the accounting records and reported in the
financial statements. The Sheriff currentiy maintains his accounting records for all funds on the
modified accrual basis.

The modified accrual basis of accounting is used by governmental funds. Under the modified

accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they

become measurable and available to finance liabilities of the current fiscal year). For this purpose,

the Sheriff considers revenues to be available if they are collected within 60 days of the end of the

current period. Expenditures are recorded when the refated fund liability is incurred, except for

certain compensated absences, which are recognized as expenditures to the extent they have
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matured. Interest income and other revenue are recognized as they are earned and become
measurable and available to pay liabilities of the current period.

Substantially all of the Sheriff's funding is appropriated by the Board of County Commissioners. In
applying the susceptible to accrual concept to intergovernmental revenue, there are essentially two
types of revenue. In one, moneys must be expended on the specific purpose or project before any
amounts wili be paid to the Sheriff; therefore, revenue is recognized based upon the expenditures
incurred. Grant revenue is recorded in this manner. In the other, moneys are virtually unrestricted
and are revocable only for failure to comply with prescribed compliance requirements. These
resources are reflected as revenue at the time of receipt, or earlier, if the “susceptible to accrual”
criteria are not met,

D. Budget - Chapter 129, Florida Statutes, requires that budgets be adopted for all funds as
may be required by law, sound financial practices, and generally accepted accounting principles
and that budgets be adopted on a basis consistent with generally accepted accounting principles
(GAAP). Pursuant to this requirement, the County adopts an annual comprehensive appropriated
budget, which includes the operating budget of the Sheriff.

in the budget comparisons included in these financial statements, both the amounts budgeted and
the actual amounts reported are presented on the GAAP basis. Budgetary comparisons present the
amended budget of the Sheriff,

E. Cash and Investments - Deposits are carried at cost which approximates market value. The
carrying amount of deposits is separately displayed on the balance sheet as “Cash.” At September
30, 2009, the hook balance of the Sheriff's deposits was $2,632,962. This balance was covered by
federal depository insurance and collateral held at various quatified public depositories. Chapter
280, Florida Statutes, defines the eligible collateral for these qualified public depositories.

The collateral for the Sheriff's deposits is categorized to give an indication of the level of risk
assumed by the Sheriff at year end. Category 1 includes deposits that are insured or registered or
for which the securities are held by the Sheriff or his agent in the Sheriff's name. Category 2
includes uninsured and unregistered deposits for which the securities are heid by the
counterparty’s trust department or agent in the Sheriff's name. Category 3 includes uninsured or
unregistered deposits for which the securities are held by the counterparty’s trust department or
agent, but not in the Sheriff's name. All of the collateral covering the Sheriff's deposits was
Category 1.

F. inventories - It is the policy of the Sheriff to record the acquisition of supplies as
expenditures at the time of purchase. The amount of supplies on hand at any one time would be a
nominal amount and considered to be immaterial.

G. Fixed Assets ~ Capital asset activity for the year ended September 30, 2009, which is
reported in the basic financiai statements of Wakulla County, Fiorida is as follows;
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Balance
Qetober 1,

Board
of County Balance

Commissioners September 30,

2008 Additions Additions Deletions 2009
Equipment $ 4,352,348 % 109,663 3 624,940 % {437,126) $ 4649825
Accumutated depreciation (3,449,913} (432,560) 387,607 (3,494,968}
$ 902,435 $ 109,863 $ 192,380 % (49,619) $ 1,154,859
H. Long-term Liabilities - A summary of changes in the Sheriff's long-term liabilities reported
in the basic financial statements of Wakulla County, Florida is as follows:
Balance Balance
Qctober &, Sentember 30, Due in
2008 Additions Deductions 2009 One Year
Compensated absences % 473,985 $ 62,835 $ - $ 536,830 $ -
Capital lease payable 108,630 34,712 73,948 38,855
Equipment and vehicles $ 582,625 $ 62,835 $ 34,712 $ 810,748 $ 36,855
) Total Column on the Combined Statements - The total column on the combined statements

is captioned “Memorandum Only” to indicate that it is presented only to facilitate financia!l analysis.
Data in this column does not present financial position, results of operations, or changes in cash
flows in conformity with generally accepted accounting principies, nor is such data comparable to a
consolidation. Interfund eliminations have not been made in the aggregation of this data.

J. Estimates - The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that effect
certain reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

NOTE2. RETIREMENT PROGRAMS

Florida Retirement System

The Sheriff participates in the State of Florida Retirement System. The FRS is primarily a State-
administered, cost-sharing, multiple-employer, defined benefit retirement plan (Plan). FRS
provisions are established by Chapter 121 and 122, Florida Statutes, Chapter 112, Part IV, Florida
Statutes, Chapter 238, Florida Statutes, and Florida Retirement System Rules, Chapter 605,
Florida Administrative Code, wherein eligibility, contributions, and benefits are defined and
described in detail. Essentially, all regular employees of participating employers are eligible to
enroll as members of the FRS.

A Deferred Retirement Option Program (DROP) subject to provisions of Section 121.091, Florida
Statutes, permits employees eligible for normal retirement under the Plan to defer receipt of
monthly benefit payments while continuing employment with a FRS employer. An employee may
participate in the DROP for a period not to exceed 60 months after electing to participate. During
the period of DROP participation, deferred monthly benefits are held in the FRS Trust Fund and
accrue interest,
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The State of Florida establishes contribution rates for participating employers. Contribution rates
during the 2008-09 fiscal year were as follows:

Percent of Gross Salary

Class or Plan (A)
Fiorida Retirement System, Regular 9.85
Florida Retirement System, Senior Management Services 13.12
Florida Retirement System, Special Risk 20,92
Deferred Retirement Option Program - Applicable to
Members from All of the Above Classes or Plan 1091
Flerida Retirement System, Reemployed Retiree {B8)

Notes: {A) Employer rates include 1.11 percent for the post-employment health
insurance subsidy. Also, employer rates, other than for DROP
particpants, include .05 percent for administrative costs of the
Public Employee Optional Retirement Program.

(B} Contribution rates are dependent upon retirement class or plan in
which reempioyed.

The Sheriff's liability for participation is limited to the payment of the required contribution at the
rates and frequencies established by law on future payrolls of the Sheriff. The Sheriff's
contributions for the fiscal years ended September 30, 2007, September 30, 2008, and September
30, 2009 totaled $990,109, $1,042,367, and $1,047,558, respectively, which were equal to the
required contributions for each fiscal year.

Financial statements and other supplementary information of the FRS are included in the State of
Florida Comprehensive Annuat Financial Report, which is available from the Fiorida Department of
Financiai Services. An annual report on the FRS, which includes its financial statements, required
supplementary information, actuarial report, and other relevant information, is available from the
Florida Department of Management Services, Division of Retirement.

NOTE 3. UNEXPENDED BUDGET BALANCE

The General Fund’s unexpended budget balance at September 30, 2009, has subsequently been
remitted to the Board of County Commissioners in accordance with Section 30.50, Florida Statutes.
This balance has been recorded as due to the Board as reflected on the Governmental Fund
Batance Sheet and consists of the following:
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Actual transfers $ 10,661,437

Other revenues 124,777
Less; Transfer to other funds (221,995)
Less: Expenditures {10,427 ,555)
$ 136,664
NOTE 4, RISK MANAGEMENT

The Sheriff is exposed to various risks of loss related to tort; theft of, damage to, or destruction of
assets; errors or omissions; injuries to employees and the public; or damage to the property of
others. The Sheriff participates in an insurance program through the Florida Sheriffs’ Association.
The Sheriff has no responsibilities to provide monies in excess of premiums paid to fund losses
incurred by the insurance program,

There are some pending legal actions that could eventually result in a liability for the Wakulla
County Sheriff. The ultimate liability resulting from these actions cannot be determined at this
time; however, in the opinion of the Sheriff's legal counsel, any claims not covered by insurance
resulting from such litigation would not be material in relation to the Sheriff's financial condition.

NOTE 5. CONTINGENT LIABILITIES

Amounts received or receivable from grantor agencies are subject to audit and adjustment by
grantor agencies, principally the State and Federal governments. Any disallowed claims, including
amounts already collected, may constitute a liability of the applicable funds. The amount if any, of
expenditures which may be disaillowed by the grantor cannot be determined at this time, aithough
the Sheriff and Board of County Commissioners expect such amounts, if any, to be immaterial.

NOTE 8. CAPITAL LEASES

The Sheriff has two capital leases for equipment purchases. Yotal payments made for the fiscal
vear including interest totaled $40,367. The future minimum payments under these leases at
September 30, 2009, are as follows:

Year Ending
September 30, Principal interest Total
2010 $ 36,855 $ 3,445 $ 40,300
2011 32,494 1,202 33,696
2012 4,569 58 4,627

$ 73,918 $ 4,705 $ 78,623

NOTE 7. RESERVED FUND BALANCE

The Sheriff has a reserved fund balance in the General Fund of $434,875, which is recorded to
offset the $434,875 prepaid items reflected as an asset on the fund’s balance sheet.
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SHERIFF

WAKULLA COUNTY, FLORIDA

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
- BUDGET AND ACTUAL - GENERAL FUND

For the Fiscal Year Ended September 30, 2009

Revenues
Charges for services
Total revenues

Expendifures
Public safety

Current

Capital outlay

Debt service
Princigal
interest
Total expenditures

Deficiency of revenues over expenditures
QOther financing sources (uses)
Transfers from Board of County Commissioners
Transfers to Board of County Commissionars

Operating transfers in (out)
Total other financing sources (uses)

Net change in fund balance
Fund balance, beginning of year

Fund batance, end of year

See notes to financial statements,

Variance with

Final Budget
Original Final Positive
Budget Budget Actual {Negative)
& - $ 80,680 $ 124777 8 44 097
- 80,680 124,777 44,087
10,528,868 10,628,686 10,236,637 392,049
232,949 - 177,002 (177,002}
11,651 11,651 11,651 -
2,265 2,265 2,265 -
10,775,733 10,642,602 10,427 555 215,047
{10,775,733) {10,561,922) {10,302,778) 259,144
10,775,733 10,656,822 10,661,437 4615
- - (136,664} {136,664}
- {94,900) (221,995) (127,085)
10,775,733 10,561,922 10,302,778 (258,144}
434 875 434,875 434,875 -
3 434,875 $ 434,875 3 434 875 3 -
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SHERIFF
WAKULLA COUNTY, FLORIDA
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
- BUDGET AND ACTUAL - SPECIAL REVENUE FUNDS
For the Fiscal Year Ended September 30, 2009

Variance with

Final Budget
Original Final Positive
Budget Budget Actual {Negative)
Revenues
Intergovernmental 3 443,652 3 443,652 3 443 652 $ "
Charges for sarvices 705,860 705,850 705,860 -
Fines 24,487 24,497 24,487 -
Miscelianeous 58,578 59,578 59,578 -
Total revenues 1,233,587 1,233,587 1,233,587 -
Expenditures
Public safety
Current 941,858 941,859 841 ,85¢ -
Capital outlay 447 937 447 937 447 937 -
Debt service
Principal 23,081 23,061 23,081 -
Interest 3,390 3,390 3,380 "
Total expenditures 1,416,247 1,416,247 1,416,247 -
Excess of revenues over expenditures (182,660} {182,660) (182,660) -
Other financing sources (uses)
Transfers from Board of County Commissioners 360,705 360,705 360,705 -
Transfers to the Board of County Commissioners (214,795) (214,795) (214,795) -
Operating transfers in {out) 221,995 221,995 221,995 -
Total other financing sources {uses) 367,905 367,805 367,905 -
Net change in fund balances 185,245 185,245 185,245 -
Fund balances, heginning of year 1,473,790 1,473,780 1,473,790 -
Fund baiances, end of year $ 1650035 § 1,659,035 § 1659035 -

See notes to financial statements.
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SHERIFF

WAKULLA COUNTY, FLORIDA
ALL AGENCY FUNDS

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
For the Fiscal Year Ended September 30, 2009

INMATE TRUST
Assets

Cash
Total assets
Liabilities

Due to individuals
Total liabilities

INDIVIDUAL DEPOSITORY
Assets
Cash
Total assets
Liabilities
Due to other funds

Bue to Board of County Commissioners
Total Habilities

SUSPENSE
Assots

Cash
Total assets
I.iabilities

Due to individuals
Toftai liabilities

Assets

FORFEITURES HELD IN TRUST
Cash

Tofal assets

Liahiiities
Other current liabilities

Total liabilities

TOTAL ALL AGENCY FUNDS
Assets
Cash
Total assets
Liabilities
Due to individuais
Due to other funds
Due to Board of County Commissioners

Other current liahilities
Total liabilities

See notes to financial statements.

Baiance Balance
Oct. 1, 2008 Additions Deductions Sept. 36, 2008
3 18,517 $ 263,892 $ 267,531 $ 14,878
£ 18,517 $ 263,892 $ 267,531 $ 14,878
$ 18,517 $ 263,892 $ 267,531 $ 14,878
$ 18,517 $ 263,892 % 267,531 $ 14,878
$ 314,396 $ 3,749,190 $ 3,364,163 $ 699,423
$ 314,396 3 3,749,190 $ 3,364,163 $ 699,423
$ 51,441 $ 841,867 $ 788,391 $ 104,917
262,955 3,876,019 2,744 4568 594,506
$ 314,396 $ 3,917,886 $ 3,632,859 $ 698,423
$ 5,714 $ 89,307 3 91,607 $ 3,414
$ 5,714 § 89,307 $ 91,607 $ 3,414
$ 5,714 $ 89,307 & 91,607 $ 3,414
$ 5,714 $ 89,307 $ 91,607 $ 3,414
$ - $ 15,885 $ - $ 15,885
$ - $ 15,885 3 - $ 15,885
$ - $ 15,885 $ ~ $ 15,885
$ - $ 15,885 [ " $ 15,885
% 338,627 $ 4,118,274 $ 3,723,301 $ 733,600
3 338,627 $ 4,118,274 $ 3,723,301 § 733,600
$ 24,231 $ 353,199 $ 359,138 $ 18,292
51,441 844,867 788,381 104,917
262,955 3,676,019 2,744,488 594,506
- 15,885 - 15,885

148



COMPLIANCE SECTION

149



INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Sheriff
Wakulla County, Florida

We have audited the special purpose financial statements of the Wakulla County Sheriff, as of and for
the year ended September 30, 2009, and have issued our report thereon dated March 15, 2010. Our
report included a paragraph stating that the Sheriff is an integral part of Wakulla County, the primary
government for financial reporting purposes. We conducted our audit in accordance with auditing
standards generally accepted in the United Siates of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States.

Internal Control Over Financial Reporting - In planning and performing ocur audit, we considered the
Wakulla County Sheriff's internal control over financial reporting as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Wakulla County Sheriff's internal control
over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the Office's
internal control over financial reporting.

A controt deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
conirol deficiencies, that adversely affects the Office’s ability to initlate, authorize, record, process, or
report financial data refiably in accordance with generally accepted accounting principles, such that
there is more than a remote likelihood that a misstatement of the Office's financial statements that is
more than inconsequential will not be prevented or detecied by the Office’s internal conirol.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements wili not be
prevented or detected by the Office's internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and would nof necessarily identify atl deficiencies in internal control
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over financial reporting that we consider to be material weaknesses, as definaed above.

Compliance and Other Matters - As pari of obtaining reasonable assurance about whether the Wakulla
County Sheriff's financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements,
noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance and other matters with these
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other maiters that are required to be
reporied under Government Auditing Standards.

This report is Intended solely for the information and use of the Sheriff, the Board of County
Commissioners, and the Auditor General of Florida. This restriction is nof intended to iimit the
distribution of this report, which is a matter of public record.

ot s

POWELL & JONES
Certified Public Accountants
March 15, 2010
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MANAGEMENT LETTER

Honorable Sheriff
Wakulla County, Florida

We have audited the financial statements of the Wakulla County Sheriff, as of and for the vear
ended September 30, 2009, and have issued our report thereon dated March 15, 2010. We have
also issued our report on compliance and on internal control over financial reporting. That report
should be considered in conjunction with this management letter.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States, Additionally our audit
was conducted in accordance with the provisions of Chapter 10.850, Rules of the Auditor General,
which govern the conduct of local governmental entity audits performed in the State of Florida and
require that certain items be addressed in this letter,

PRIOR YEAR FINDINGS

There were no reportabie findings in the prior year.

CURRENT YEAR FINDINGS

There were no reportable findings in the current year,

AUDITOR GENERAL COMPLIANCE MATTERS

Annual Report of Units of Local Government - The financial report filed with the Department of
Financial Services pursuant to Section 218.32(1)(a), Florida Statutes, is an agreement with the
audited financial statements of Wakulla County, Florida, for the year ended September 30, 2009.
The financial statements of the Sheriff are combined with other County agencies in that report.

Investment of Public Funds - The Sheriff complied with Section 218,415, Florida Statutes, regarding
the investment of public funds during the fiscal year.

Financial Emergency Status - Nothing came to our attention that caused us to believe that the
Sheriff had met any of the conditions described in Section 218.503(1), Florida Statutes, that might
result in a financial emergency.

Financial Condition Assessment - As required by the Rules of the Auditor General (Sections
10.544(7}c). and 10.556(7), we applied financial condition assessment procedures. 1t Is
management’s responsibility to monitor the entity’s financial condition, and our financial condition
assessment was based in part on representations made by management and the review of
financial information they provided.

Our audit did not disclose and further items that would be required to be reported under .the Rules

i51



of the Auditor General, Chapter 10.550.

CONCLUSION

We have reviewed information regarding our audit with the Sheriff and have provided him with
appropriate documentation as requested. We very much enjoyed the challenges and experiences
associated with this audit of the Office. We appreciate the overall high quality of the financial
records and personnel in the Sheriff's Office. We also appreciate the helpful assistance,
professionalism and courtesy afforded us by these employees,

\/W\/UULEJ('

POWELL & JONES
Certified Public Accountants
March 15, 2010
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WAKULLA COUNTY, FLORIDA
SUPERVISOR OF ELECTIONS

SPECIAL PURPOSE FINANCIAL STATEMENTS
For the Fiscal Year Ended September 30, 2009
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INDEPENDENT AUDITOR'S REPORT

Honorable Supervisor of Elections
Wakulia County, Flerida

We have audited the accompanying special purpose fund financial statements of the Wakulla
County Supervisor of Elections (the Supervisor of Elections), as of and for the year ended
September 30, 2009, as listed in the table of contents. These special purpose fund financial
statements are the responsibility of the Supervisor of Elections. Our responsihility is to express an
opinion on these financial statements based on our audit.

We conducted ouwr audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
special purpose fund financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the special purpose
fund fihancial statements. An audit also includes assessing the accounting principles used and
significant estimates made by the Supervisor of Elections, as well as evaluating the overail special
purpose fund financia!l statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

The accompanying special purpose fund financial statemenis were prepared for the purpose of
complying with Section 218.39(2), Florida Statutes, and Rule 10.557(5), of Chapter 10.550, Rules
of the Auditor General - Local Governmental Entity Audits. As described in Note 1 to the financial
statements, the Supervisor of Elections is part of the reporting entity, Wakulla County, Florida,
Accordingly, these special purpose fund financial statements are not a complete presentation of
the reporting entity’s basic financial statements,

in our opinion, the special purpose fund financial statements referred to above present fairly, in all
material respects, the financial position of the Wakulia County Supervisor of Elections, as of
September 30, 2009, and the resuits of iis operations and budgetary comparisons for the year then
ended in conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated March 15,
2010, on our consideration of the Supervisor of Elections’ internal control over financiai reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, grant
agreements and other matters. The purpose of that report is to describe the scope of our testing
of internal control over financial reporting and compliance and the results of that testing, and not
to provide an opinion on the internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards and
should be considered in assessing the results of our audi,

POWELL & JONES
Certified Public Accountants
March 15, 2010
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WAKULLA COUNTY, FLORIDA
SUPERVISOR OF ELECTIONS

GENERAL FUND
BALANCE SHEET
September 30, 2009

ASSETS
Cash and cash equivalents
Total assets

LIABILITIES AND FUND BALANCE
Liabilities:
Accounts payable
Total iiabilities

Fund baiance
Reserved for State grants
Total liabilities and fund balance

See notes to financiai statements.
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$ 19,498
$ 7,522
7,522
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WAKULLA COUNTY, FLORIDA
SUPERVISOR OF ELECTIONS

GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
For the Fiscal Year Ended Septermber 30, 2009

REVENUES
Intergovernmental $ 6,546
Misceilaneous 947
Total revenues 7,493

EXPENDITURES
General government

Current operating 319,206
Total expenditures 319,206
Deficiency of revenues over expenditures {311,713)

OTHER FINANCING SOURCES

Transfers from the Board of County Commissioners 320,900
Total other financing sources 320,900
Net change in fund balance 9,187
Fund balance, beginning of year 2,790
Fund halance, end of year $ 14,977

See notes to financial statements.
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WAKULLA COUNTY, FLORIDA
SUPERVISOR OF ELECTIONS

GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
For the Fiscal Year Ended September 30, 2009

Variance with

Final Budget
Budgeted Amounts Actual Positive
Original Final Amounis {Negative)
REVENUES
Intergovernmentat
Federal grants $ - % - $ 5080 § 5,080
Local government grants - - 1,467 1,467
Miscellaneous
Interest - - 239 239
Other - - 708 708
Total revenues - - 7,494 7,494
EXPENDITURES
General government
Current operating 320,900 320,900 319,207 1,693
Total expenditures 320,900 320,900 319,207 1,693
Deficiency of revenues over expenditures {320,900) {320,900} {311,713) 9,187
OTHER FINANCING SCURCES (USES)

Transfers from the Board of County Commissioners 320,900 320,900 320,900 -
Total other financing sources (uses) 320,800 320,900 320,900 -
Net change in fund balance - - 9,187 9,187
Fund balance, beginning of year 2,790 2,790 2,790 -
Fund balance, end of year $ 2,790 § 2,790 $ 11977 § 9,187

See notes to financial statements.

159



WAKULLA COUNTY, FLORIDA
SUPERVISOR OF ELECTIONS
NOTES TO FINANCIAL STATEMENTS

September 30, 2009

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The following is a summary of the more significant accounting policies of the Wakulla County
Supervisor of Elections (Supervisor of Elections).

A. Reporting Entity - The Governmental Accounting Standards Board (GASB) in its Statement
No. 14, “The Financial Reporting Entity,” establishes standards for defining the financial reporting
entity. In developing these standards, the GASB assumed that all governmental organizations are
responsible to elected officials at the federal, state, or iocal level, Financial reporting by a state of
local government should report the elected officials’ accountability for those organizations.

The Supervisor of Elections, as established by Article Vill of the Constitution of the State of Florida,
is an elected official of the County. Although the Supervisor of Elections’ Office is operationally
autonomous from the Board of County Commissioners, it does not hold sufficient corporate powers
of its own to be considered a legally separate entity for financial reporting purposes. Therefore, the
Supervisor of Elections is reported as a part of the primary government of Wakulla County, Florida.
The Supervisor of Elections’ financial statements do not purport to refiect the financiai position or
the results of operations of Wakulla County, Florida, taken as a whole.

These special purpose financial statements of the Supervisor of Elections are issued separately to
comply with Section 10.557(4), Rules of the Auditor General for Local Governmental Entity Audits,
pursuant to Section 11.45(3), Florida Statutes.

B. Fund Accounting - Accounts are organized on the basis of funds and account groups, each
of which is considered a separate accounting entity. The operations of each fund are accounted for
with a separate set of self-balancing accounts that comprise its assets, liabilities, fund entity,
revenues, and expenditures. Government resources are allocated to and accounted for in individual
funds based upon the purposes for which they are to be spent and the means by which spending
activities are controlled. The funds utilized by the Supervisor of Elections are as follows:

)] Governmental Fund

General Fund - The General Fund of the Supervisor of Elections is used to account
for all financial resources, which are generated from operations of the office or any
other resources not required t{o be accounted for in another fund.

C. Basis of Accounting - The “Basis of Accounting” refers to when revenues and expenditures
and the related assets and liabilities are recognized in the accounting records and reporied in the
financial statements, The Supervisor of Elections currently maintains accounting records for all
funds on the cash basis. However, for financial statement purposes appropriate adjustments are
made to report governmental and fiduciary fund types using the modified accrual basis of
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accounting. Under the modified accrual basis, revenues are generally recognized when they
become measurable and available as net current assets. Expenditures are reported when incurred
with the exception of prepaid expenses and principal and interest on general long-term obligations.
Encumbrance accounting is not utilized by the Supervisor of Elections.

D. Budget - Chapter 129, Florida Statutes, requires that budgets be adopted for all funds as
may be required by law, sound financial practices, and generally accepted accounting principles
and that budgets be adopted on a basis consistent with generally accepted accounting principles
(GAAP). Pursuant to this requirement, the County adopts an annual comprehensive appropriations
budget, which includes the operating budget of the Supervisor of Elections,

in the budgetary comparisons included in these financial statements, both the amounts budgeted
and the actual amounts reported are presented on the GAAP basis. Budgetary comparisons present
the appropriated budget of the Supervisor of Eiections, as amended by the Supervisor of Elections.

E. Cash and investments - Deposits are carried at cost which approximates market value. The
carrying amouni of deposits is separately displayed on the balance sheet as “Cash.” At September
30, 2009, the book balance of the Supervisor of Elections’ deposits was $19,499.

F. Inventories - it is the policy of the Supervisor of Elections to record the acquisition of
supplies as expenditures at the time of purchase. The amount of supplies on hand at any one time
would be a nominal amount and considered to be immaterial.

G. Fixed Assets - Fixed assets used in governmental fund type operations are accounted for in
the General Fixed Asset Group of Accounts. All fixed assets acquired by purchase are recorded at
historical cost. Donated assets are recorded at estimated fair market value at the daie donated.
Depreciation has been recorded using the straight-line method on the County’'s general fixed
assets, Assets purchased by the Supervisor of Elections are reported in the Board of County
Commissioners’ Governmentai Capital Assets Account.

H. Compensated Absences - Compensated absences are absences for which employees will
be paid, such as vacation and sick leave, A liability for compensated absences that are attributable
to services already rendered and that are not contingent on a specific event that is outside the
control of the governiment and its employees is accrued as employees earn the rights to the
benefits. Compensaied absences that relate to future services or that are contingent on a specific
event that is outside the control of the government and its employees are accounted for in the
period in which such services are rendered or such events take place.

in the governmental funds, compensated absences that are expected to be liquidated with
expendable available financial resources are reported as an expenditure and fund liability in the
fund of the Board of County Commissioners that will pay for them. The remainder of the
compensated absences liability totaling $4,385 is reported in the General Long-Term Debt
Accounts of Wakuita County, Florida,

L Estimates - The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect
cerfain reporied amounts and disclosures. Accordingly, actual results could differ from those
estimates.

J. Risk Management - The Supervisor of Elections is exposed to various risks of loss related fo
torts; theft of, damage to and destruction of assets; errors or omissions; injuries to employees and
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the public; or damage to property of others. The Supervisor of Elections directly purchases
insurance and participates in the risk management program through the Wakulia County Board of
County Commissioners which uses commercial insurance and a public entity risk pool to cover
certain risks from iosses.

K Deferred Revenues - Deferred revenues reported in the special purpose fund financial
statements represent unearned revenues which are measurable but not available and, in
accordance with the modified accrual basis of accounting, are reported as deferred revenues.

NOTE2. PENSION PLAN

Plan Description - The Supervisor of Elections contributes to the Fiorida Retirement System
(“System”), a cost-sharing multipie-employer defined benefit plan administered by the Siate of
Florida, Department of Administration, Division of Retirement. The System provides retirement,
disability or death benefits to retirees or their designated beneficiaries. Chapter 121, Florida
Statutes, establishes the authority for benefit provisions, Changes te the law can only occur through
an act of the Florida Legislature. The System issues a publicly available financial report that
includes financial statements and required supplementary Information for the System, That report
may be obtained by writing to the Florida Retirement System, 2639 North Monroe Street,
Tallahassee, Florida. Or by calling (850) 488-5706.

Funding Policy - The System is empioyee noncontributory. The Supervisor of Elections is required to
contribute at an actuarially determined rate. The rates at September 30, 2009, were as foliows:
Regular Employees 9.85%; Senior Management 13.12%; Elected Officlals 16.53%, and employees
eiecting the DROP Program 10.91%. The contribution requirements of pian members and the
Supervisor of Elections are established and may be amended by the Fiorida Legislature. The
Supervisor of Elections’ contributions to the System for the years ending September 30, 2009,
2008 and 2007 were $17,763, $19,112 and $18,523, respectively, equal to the required
contributions for each year.
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

Honorable Supervisor of Elections
Wakulla County, Florida

We have audited the special purpose fund financial statements of the Wakulla County Supervisor
of Elections, as of and for the year ended September 30, 2009, and have issued our report thereon
dated March 15, 2010. Our report included a paragraph stating that the Supervisor of Elections is
an integral part of Wakulla County, the primary government for financial reporting purposes. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting - in planning and performing our audit, we considered the
Wakulla County Supervisor of Elections’ internal contro! over financial reporting as a basis for
designing our auditing procedures for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Wakulia
County Supervisor of Elections’ internal control over financial reporting. Accordingly, we do not
express an opinion on the effectiveness of the Office’s internal controi over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the Office’s ability to initiate, authorize, record, process,
or report financial data reliably in accordance with generally accepted accounting principles, such
that there is more than a remote likelihood that a misstatement of the Office’s financial
statements that is more than inconsequential will not be prevented or detected by the Office's
internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the Office’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose described
in the first paragraph of this section and would not necessarily identify all deficiencies in internai
control that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses,
as defined abhove.

Compliance and Other Matiers - As part of obtaining reasonable assurance about whether the
Wakulla County Supervisor of Elections' financial statements are free of material misstatement,
we performed tests of its compliance with certain provisions of laws, regulations, contracts and
grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance and
other matters with these provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of the Wakulla County Supervisor of
Eiections, the Board of County Commissioners, and the Florida Office of the Auditor Genera! and is
!?pqt intended to be and should not be used by anyone other than those specified parties.

WU B OO,
POWELL & JONES
Certified Public Accountants
March 15, 2010
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MANAGEMENT LETTER

Honorable Supervisor of Elections
Wakulla County, Florida

We have audited the financial statements of the Supervisor of Elections, as of and for the year
ended September 30, 2009, and have issued our report thereon dated March 15, 2010. We have
also issued our report on compliance and on internal control over financial reporting. That report
shouid be considered in conjunction with this management letter,

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financia! audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Additionally our audit
was conducted in accordance with the provisions of Chapter 10.550, Rules of the Auditor General,
which govern the conduct of local governmental entity audits performed in the State of Florida and
require that certain items be addressed in this letter,

PRIOR YEAR FINDINGS

There were no reportable findings in the prior year.

CURRENT YEAR FINDINGS

There were no reportable findings in the current year.

AUDITOR GENERAL COMPLIANCE MATTERS

Annual Report of Units of Local Government - The financial report filed with the Department of
Financial Services pursuant to Section 218.32(1)(a), Florida Statutes, is an agreement with the
audited financial statements of Wakulla County, Florida, for the year ended September 30, 2009.
The financial statements of the Supervisor of Elections are combined with other County agencies in
that report,

Investment of Public Funds - The Supervisor of Elections complied with Section 218.415, Florida
Statutes, regarding the investment of public funds during the fiscal year.

Financial Emergency Status - Nothing came to our attention that caused us to believe that the
Supervisor of Elections had met any of the conditions described in Section 218.503(1), Florida
Statutes, that might result in a financial emergency.

Financial Condition Assessment - As required by the Rules of the Auditor General (Sections
10.544(7)(c) and 10.556(7)), we applied financial condition assessment procedures. It is
management’s responsibility to monitor the entity’s financial condition, and our financial condition
assessment was based in part on representations made by management and the review of
financial information they provided.
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Our audit did not disclose any further items that would be required to be reported under the Rules
of the Auditor General, Chapter 10.550.

CONCLUSION

We have reviewed information regarding our audit with the Supervisor of Elections and have
provided her with appropriate documentation as requested. We very much enjoyed the challenges
and experiences associated with this audit of the Supervisor of Elections Office. We appreciate the
overall high quality of the financial records and personnei in the Supervisor of Elections. We also
appreciate the helpful assistance, professionalism and courtesy afforded us by these employees.

(. ¢ %mszf;s

POWELL & JONES
Certified Public Accountants
March 18, 2010
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INDEPENDENT AUDITOR'S REPORT

Honorable Tax Collector
Wakulla County, Fiorida

We have audited the accompanying special purpose fund financial statements of the Wakulla
County Tax Collector (the Tax Collector), as of and for the year ended September 30, 2009, as listed
in the table of contents. These special purpose fund financial statements are the responsibility of
the Tax Collector. Our responsibility is to express an opinion on these financial statements based
on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
special purpose fund financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the special purpose
fund financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by the Tax Collector, as well as evaluating the overall special purpose
fund financial statement presentation. We believe that our audit provides a reasonable basis for
our opinion.

The accompanying special purpose fund financial statements were prepared for the purpose of
complying with Section 218.39(2), Florida Statutes, and Rule 10.557(5), of Chapter 10.550, Rules
of the Auditor General - Local Governmental Entity Audits. As described in Note 1 to the financial
statements, the Tax Collector is part of the reporting entity, Wakuila County, Fiotida. Accordingly,
these special purpose fund financial statements are not a complete presentation of the reporting
entity’s basic financial statements.

fn our opinion, the special purpose fund financial statements referred to above present fairly, in all
material respects, the financial position of the Tax Collector, as of September 30, 2009, and the
results of its operations and budgetary comparisons for the General Fund for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated March
15, 2010, on our consideration of the Tax Collector’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be considered in
assessing the resuits of our audit,
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Our audit was made for the purpose of forming an opinion on the special purpose fund financial
statements taken as a whole. The combining financial statement listed in the table of contents is
presented for purposes of additional analysis and is not a required part of the special purpose fund
financial statements of the Tax Collector. Such information has been subjected to the auditing
procedures applied in the audit of the special purpose fund financial statements and, in our
opinion, is fairly presented, in all material respects, in relation to the specia! purpose fund financial
statements taken as a whole.

. -
o & Qo

POWELL & JONES
Certified Public Accountants
March 15, 2010
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WAKULLA COUNTY, FLORIDA

TAX COLLECTOR
COMBINED BALANCE SHEET - ALL FUND TYPES
September 30, 2009
General Fund  _ Agency Funds Totals
ASSETS
Cash and cash equivaients $ 1,034 $ 405,510 $ 406,544
Due from other funds - 64 64
Due from other governmental units - 64 64
Total assets $ 1,034 $ 405,638 $ 406,672
LIABILITIES AND FUND BALANCE
Liahilities:
Due to individuals $ - $ 47,562 $ 47,562
Due fo other funds - 64 64
Due to other governmental units - 305,170 305,170
Interest payable - 659 659
Other current liabilities 1,034 52,183 53,217
Total liabilities 1,034 405,638 406,672
Fund balance “ - -
Total liabilities and fund batance $ 1,034 $ 405,638 $ 406,872

See notes to financial statements.
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WAKULLA COUNTY, FLORIDA
TAX COLLECTOR

GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

For the Fiscal Year Ended September 30, 2009

REVENUES
Charges for services

EXPENDITURES
General government
Current operating
Debt service
Total expenditures

Deficiency of revenues over expenditures

OTHER FINANCING SOURCES
Transfers from the Board of County Commissioners

Net change in fund balance
Fund balance, beginning of year
Fund balance, end of year

See notes to financial statements.
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626,719
9,276
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{635,995}

635,995




WAKULLA COUNTY, FLORIDA
TAX COLLECTOR
GENERAL F UND
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES iN FUND BALANCE

BUDGET AND ACTUAL
For the Fiscal Year Ended September 30, 2009

Variance with

Final Budget
Budgeted Amounts Actual Positive
QOriginal Final Amounts {(Negative)
REVENUES
Charges for services $ - % - $ - 8 -
EXPENDITURES
General government
Current operating 635,995 635,895 626,719 9,276
Debt service - - 8,276 (9,276)
Total expenditures 635,995 635,995 635,995 -
Deficiency of revenues over expenditures {635,895) (635,995) (635,995) -
OTHER FINANCING SOURCES
Transfers from the Board of County Commissioners 635,995 635,995 635,995 “
Net change in fund halance - . - -
Fund balance, beginning of year ~ - - -
Fund balance, end of year $ - 8 - $ - $ -

See notes to financial statements.
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WAKULLA COUNTY, FLORIDA

TAX COLLECTOR
NOTES TO FINANCIAL STATEMENTS
September 30, 2009

NOTE 1. SUMMARY OF SIGNIFICANT ACCCUNTING POLICIES

The following is a summary of the more significant accounting policies of the Wakulla County Tax
Collector (Tax Collector).

A Reporting Entity - The Governmental Accounting Standards Board (GASB) in its Statement
No. 14, "The Financial Reporting Entity," establishes standards for defining the financial reporting
entity. In developing these standards, the GASB assumed that all governmental organizations are
responsible to elected officials at the federal, state, or local level. Financial reporting by a state or
local government should report the elected officials' accountability for those organizations,

The Tax Collector, as established by Articie VIII of the Constitution of the State of Florida, is an
elected official of the County. Although the Tax Collector's Office is operationally autonomous from
the Board of County Commissioners, it does not hold sufficient corporate powers of its own to be
considered a legally separate entity for financial reporting purposes. Therefore, the Tax Collector is
reported as a part of the primary government of Wakulla County, Florida. The Tax Collector's
financial statements do not purport to reflect the financial position or the results of operations of
Wakulia County, Florida, taken as a whole.

These special purpose financial statements of the Tax Collector are issued separately to comply
with Section 10.557(5), Rules of the Auditor General for Local Governmental Entity Audits,
pursuant to Section 11.45(3), Florida Statutes.

B. Fund Accounting - Accounts are organized on the basis of funds and account groups, each
of which is considered a separate accounting entity. The operations of each fund are accounted for
with a separate set of self-balancing accounts that comprise its assets, liabilities, fund entity,
revenues, and expenditures. Government resources are allocated to and accounted for in
individual funds based upon the purposes for which they are to be spent and the means by which
spending activities are controlled. The funds utilized by the Tax Collector are as follows:

)] Governmental Fund
General Fund - The General Fund of the Tax Coliector is used to account for alf
financial resources, which are generated from operations of the office or any other
resources not required to be accounted for in another fund.

(i) Fiduciary Funds
Agency Funds - Agency funds are used to account for assets held by the Tax
Coliector as an agent for individuals, private organizations, other governments,
and/or other funds. Agency Funds are custodial in nature (assets equal liabilities)
and do not involve measurement of resuits of operations. The following Agency
Funds are maintained by the Tax Collector:

Bankruptcy

Boating
Delinquent Tax
Hunting and Fishing
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Litigation

MSBU

Old Delinquent

Tag

Tax

Tax Escrow

Wastewater Assessment

C. Basis of Accounting - The "Basis of Accounting” refers to when revenues and expenditures
and the related assets and liabilities are recognized in the accounting records and reported in the
financial statements. The Tax Collector currently maintains its accounting records for all funds on
the cash basis. However, for financial statement purposes appropriate adjustments are made to
report governmental and fiduciary fund types using the modified accrual basis of accounting.
Under the modified accrual basis, revenues are generally recognized when they become
measurable and availabie as net current assets. Expenditures are reported when incurred with the
exception of prepaid expenses and principal and interest on general long-term obligations.
Encumbrance accounting is not utilized by the Tax Collector.

D. Budget - Chapter 129, Florida Statutes, requires that budgets be adopted for all funds as
may be required by law, sound financial practices, and generally accepted accounting principles
and that budgets be adopted on a basis consistent with generally accepted accounting principles
(GAAP). Pursuant to this requirement, the County adopts an annual comprehensive appropriated
budget, which includes its funding of the operations of the Tax Coliector. The operating budget of
the Tax Collector is approved by the Board of County Commissioners.

In the budget comparisons included in these financial statements, both the amounts budgeted and
the actual amounts reported are presented on the GAAP basis. Budgetary comparisons present the
appropriated budget of the Tax Collector, as amended during the year.

E Cash - Deposits are carried at cost which approximates market value. The carrying amount
of deposits is separately displayed on the balance sheet as "Cash," At September 30, 2009, the
book balance of the Tax Coliector's deposits was $405,510. Of this balance, all was covered by
federai depository insurance. Chapter 280, Florida Statutes, defines the eligible collateral for these
gualified public depositories.

The Tax Collector also has petty cash reserves in the amount of $1,034.

F. Inventories - It is the policy of the Tax Collector to record the acquisition of supplies as
expenditures at the time of purchase. The amount of supplies on hand at any one time would be a
nominai amount and considered to be immaterial.

G. Fixed Assets - Fixed assets used in governmental fund type operations are accounted for in
the General Fixed Assets Accounts. All fixed assets acquired by purchase are recorded at historical
cost. Donated assets are recorded at estimated fair market value at the date donated. Assets
purchased by the Tax Collector are reported in the Board of County Commissioners' General Fixed
Assets Accounts.

H. Compensated Absences - Compensated absences are absences for which employees will
be paid, such as vacation and sick leave. A liability for compensated abhsences that are attributable
to services already rendered and that are not contingent on a specific event that is outside the
control of the government and its employees is accrued as employees earn the rights to the
benefits. Compensated absences that relate to future services or that are contingent on a specific
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event that is outside the control of the government and its employees are accounted for in the
period in which such services are rendered or such events take place.

In the governmental funds, compensated absences that are expected to be fquidated with
expendable available financial resources are reported as an expenditure and fund liability in the
fund of the Board of County Commissioners that will pay for them. The remainder of the
compensated absences liability totaling $17,230 is reported in the General Long-Term Debt
Accounts of Wakulla County, Florida.

L Estimates - The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect
certain reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

J. Risk Management - The Tax Collector is exposed to various risks of loss related to torts;

theft of, damage to and destruction of assets; errors or omissions; injuries to employees and the

public; or damage to property of others. The Tax Coilector directly purchases insurance and .
participates in the risk management program through the Wakulla County Board of County

Commissioners which uses commercial insurance and a public entity risk pool to cover certain risks

from loss.

NOTE 2. PENSION PLAN

Plan Description - The Tax Coliector contributes to the Florida Retirement System ("System"), a
cost-sharing muitiple-employer defined benefit plan administered by the State of Florida,
Department of Administration, Division of Retirement. The System provides retirement, disability
or death benefits to retirees or their designated beneficiaries. Chapter 121, Florida Statutes,
establishes the authority for benefit provisions. Changes to the law can only occur through an act
of the Fiorida Legislature. The System issues a publicly available financial report that includes
financial statements and required supplementary information for the System. That report may be
obtained by writing to the Florida Retirement System, 2639 North Monroe Street, Tallahassee,
Florida, or by caliing (850) 488-5706.

Funding Policy - The System is employee noncontributory. The Tax Collector is required to
contribute at an actuarially determined rate. The rates at September 30, 2009, were as foilows:
Regular Employees 9.85%; Senior Management 13.12%; Elected Officials 16.53% and employees
electing the DROP Program 10.91%. The contribution requirements of plan members and the Tax
Collector are established and may be amended by the Florida Legislature. The Tax Collector's
contributions to the System for the years ending September 30, 2009, 2008 and 2007 were
$41.453, $40,013, and $41,298, respectively, equal to the required, contributions for each year.

NOTE 3. OPERATING LEASE
The Tax Collector leases a mailing machine under an operating lease expiring in 2010.

Minimum future lease payments under the noncancelable operating lease for each of the next
three years are as foliows:
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Year Ending

September 30, Amount
2010 $ 1,668
$ 1,668

NOTE 4. CAPITAL LEASE

The Tax Collector ieases software/server under a lease purchase agreement expiring in 2011,
Minimum future lease payments including interest of $892
are as follows:

Year Ending
September 30, Amount
2010 $ 7,772
2011 3,668

$ 11,340
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COMPLIANCE SECTION
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Tax Collector
Wakulla County, Florida

We have audited the special purpose fund financial statements of the Wakulla County Tax
Collector, as of and for the year ended September 30, 2009, and have issued our report thereon
dated March 15, 2010. Our report included a paragraph stating that the Tax Collector is an integral
part of Wakulla County, the primary government for financial reporting purposes. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards,
Issued by the Comptrotler General of the United States.

Internal Control Over Financial Reporting - in planning and performing our audit, we considered the
Wakulia County Tax Coilector’s internal control over financial reporting as a basis for designing our
auditing procedures for the purpose of expressing our opinion on the financial statements, but not
for the purpose of expressing an opinion on the effectiveness of the Wakulla County Tax Collector’s
internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the Office’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not aliow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the Office’s ability to initiate, authorize, record, process,
or report financial data reiiably in accordance with generally accepted accounting principles, such
that there is more than a remote likelihood that a misstatement of the Office’s financia!
statements that is more than inconsequential will not be prevented or detected by the Office's
internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the Office's internal control.

Our consideration of internal control over financial reporting was for the limited purpose described
in the first paragraph of this section and would not necessarily identify all deficiencies in internal
contral that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses,
as defined above.

Compliance and Other Matters - As part of obtaining reasonable assurance about whether the
Wakuila County Tax Colilector’s financial statements are free of materiai misstatement, we
performed tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance and
other matters with these provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of management, the Tax Collector, the
Board of County Commissioners, and the Auditor General of Florida, This restriction is not intended
tg limit the distribution of this report, which is a matter of public record.

P o
POWELL & JONES

Certified Public Accountants
March 15, 2010
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MANAGEMENT LETTER

Honorable Tax Coliector
Wakulla County, Florida

We have audited the financial statements of the Wakulla County Tax CoHector, as of and for the
year ended September 30, 2009, and have issued our report thereon dated March 15, 2010. We
have also issued our report on compliance and on internal control over financial reporting. That
report should be considered in conjunction with this management letter.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Additionally our audit
was conducted in accordance with the provisions of Chapter 10.5650, Rules of the Auditor General,
which govern the conduct of local governmental entity audits performed in the State of Florida and
require that certain items be addressed in this letter.

PRIOR YEAR FINDINGS

All prior year findings were corrected during the current year.

CURRENT YEAR FINDINGS

There were no reportable findings during the current year.

AUDITOR GENERAL COMPLIANCE MATTERS

Annual Report of Units of Local Government - The financial report filed with the Department of
Banking and Finance pursuant to Section 218.32(1)(a), Florida Statutes, is in agreement with the
audited financial statements of Wakulla County, Florida, for the year ended September 30, 2009.
The financial statements of the Tax Collector are combined with other County agencies in that
report.

investment of Public Funds - The Tax Coliector complied with Section 218.415, Florida Statutes,
regarding the investment of public funds during the fiscal year. '

Financial Emergency Status - Nothing came to our attention that caused us to believe that the Tax
Collector had met any of the conditions described in Section 218.503(1), Florida Statutes, that
might result in a financial emergency.

Financial Condition_Assessment - As required by the Rules of the Auditor General (Sections
10.544(7)(c) and 10.556(7)), we applied financial condition assessment procedures. it is
management's responsibility to monitor the entity's financial condition, and our financial condition
assessment was based in part on representations made by management and the review of
financial information they provided.
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Our audit did not disclose any further items that would be required to be reported under the Rules
of the Auditor General, Chapter 10.550.

CONCLUSION

We have reviewed information regarding our audit with the Tax Collector and have provided her
with appropriate documentation as requested, We very much enjoyed the challenges and
experiences associated with this audit of the Office. We appreciate the overall high quality of the
financial records and personnel in the Tax Collector's Office. We also appreciate the helpful
assistance and courtesy afforded us by these employees.

POWELL & JONES

Certified Public Accountants
March 15, 2010

184



