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INDEPENDENT AUDITOR'S REPORT

Honorable Clerk of the Circuit Court
Wakulla County, Florida

We have audited the accompanying special purpose fund financial statements of the Wakulla
County Clerk of the Circuit Court (the Clerk) as of and for the year ended September 30, 2007, as
listed in the table of contents. These special purpose fund financial statements are the
responsibility of the Clerk. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
special purpose fund financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the special
purpose fund financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by the Clerk, as well as evaluating the overall special
purpose fund financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

The accompanying special purpose fund financial statements were prepared for the purpose of
complying with Section 218.39(2), Florida Statutes, and Rule 10.557(5), of Chapter 10.550, Rules
of the Auditor General - Local Governmental Entity Audits. As described in Note 1 to the
financial statements, the Clerk of the Circuit Court is part of the reporting entity, Wakulla County,
Florida. Accordingly, these special purpose fund financial statements are not a complete
presentation of the reporting entity’s basic financial statements.

In our opinion, the special purpose fund financial statements referred to above present fairly, in
all material respects, the financial position of the Wakulla County Clerk of the Circuit Court, as of
September 30, 2007, and the results of its operations and budgetary comparisons for the year
then ended in conformity with accounting principles generally accepted in the United States of
America.

In accordance with Government Auditing Standards, we have also issued a report dated
January 18, 2008, on our consideration of the Clerk's internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, grant
agreements, and other matters. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on the internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in assessing the results of our audit.

P Vi J?@w
POWELL & JONES

Certified Public Accountants
January 18, 2008
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WAKULLA COUNTY, FLORIDA

CLERK OF THE CIRCUIT COURT

GENERAL FUND
BALANCE SHEET
September 30, 2007

ASSETS
Cash and cash equivalents $ 86,830
Due from other funds 101,164
Due from other governmental units 15,493
Prepaid expenses 23,869
Total assets $ 227,356

LIABILITIES AND FUND BALANCE

Liabilities
Accounts payable $ 12,107
Accrued liabilities 28,374
Due to Board of County Commissioners 2,172
Due to State of Florida 79,716
Total liabilities 122,369

Fund balance
Reserved 104,987

Total liabilities and fund balance $ 227,356

See notes to financial statements. 97



WAKULLA COUNTY, FLORIDA

CLERK OF THE CIRCUIT COURT

GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
For the Fiscal Year Ended September 30, 2007

REVENUES
Intergovernmental $ 57,989
Charges for services
General government 374,039
Court related 915,296
Miscellaneous 163,030
Total revenues 1,510,354

EXPENDITURES
Current operating

General government 1,018,369
Court related 634,883
Capital outlay
General government 5,000
Total expenditures 1,658,252
Deficiency of revenues over expenditures (147,898)

OTHER FINANCING SOURCES (USES)

Transfers from the Board of County Commissioners 442,134
Transfers to the Board of County Commissioners (2,130)
Transfer to the State of Florida (285,899)
Total other financing sources (uses) 154,105
Net change in fund balance 6,207
Fund balance, beginning of year 98,780
Fund balance, end of year $ 104,987

See notes to financial statements. 98



WAKULLA COUNTY, FLORIDA

CLERK OF THE CIRCUIT COURT

GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
For the Fiscal Year Ended September 30, 2007

Variance with

Final Budget
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
REVENUES
Intergovernmental $ 31,533 $ 31,533 $ 57,989 $ 26,456
Charges for services
General government 435,000 435,000 374,039 (60,961)
Court related 856,622 856,622 915,296 58,674
Miscellaneous 143,074 193,074 163,030 (30,044)
Total revenues 1,466,229 1,516,229 1,510,354 (5,875)
EXPENDITURES
Current operating
General government 935,177 972,677 1,018,369 (45,692)
Court related 618,284 638,778 634,883 3,895
Capital outlay
General government 116,564 129,064 5,000 124,064
Total expenditures 1,670,025 1,740,519 1,658,252 82,267
Excess (deficiency) of revenues over (under)
expenditures (203,796) (224,290) (147,898) 76,392
OTHER FINANCING SOURCES (USES)
Transfers from the Board of County
Commissioners 442,134 442,134 442,134 -
Transfers to the Board of County
Commissioners - - (2,130) (2,130)
Transfer to the State of Florida (238,338) (217,844) (285,899) (68,055)
Total other financing sources (uses) 203,796 224,290 154,105 (70,185)
Net change in fund balance - - 6,207 6,207
Fund balance, beginning of year 98,780 98,780 98,780 -
Fund balance, end of year $ 98,780 $ 98,780 $ 104,987 $ 6,207

See notes to financial statements. 99



WAKULLA COUNTY, FLORIDA

CLERK OF CIRCUIT COURT

AGENCY FUND
STATEMENT OF FIDUCIARY NET ASSETS
September 30, 2007

ASSETS
Cash and cash equivalents $ 371,922
Due from other governmental units 155
Total assets $ 372,077

LIABILITIES AND NET ASSETS

Liabilities
Due to individuals $ 216,517
Due to other funds 101,164
Due to Board of County Commissioners 25,966
Due to other governmental units 28,430
Total liabilities 372,077
Net assets -
Total liabilities and net assets $ 372,077

See notes to financial statements. 100



WAKULLA COUNTY, FLORIDA
CLERK OF THE CIRCUIT COURT
NOTES TO FINANCIAL STATEMENTS

September 30, 2007

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The following is a summary of the more significant accounting policies of the Wakulla County
Clerk of the Circuit Court (the Clerk).

(a) Reporting Entity - The Governmental Accounting Standards Board (GASB) in its
Statement No. 14, "The Financial Reporting Entity,"” as amended by GASB 39
“Determining Whether Certain Organizations Are Component Units an Amendment of
GASB Statement 14", establishes standards for defining the financial reporting entity. In
developing these standards, the GASB assumed that all governmental organizations are
responsible to elected officials at the federal, state, or local level. Financial reporting by
a state or local government should report the elected officials' accountability for those
organizations.

The Clerk, as established by Article VIII of the Constitution of the State of Florida, is an
elected official of the County. Although the Clerk's Office is operationally autonomous
from the Board of County Commissioners, it does not hold sufficient corporate powers of
its own to be considered a legally separate entity for financial reporting purposes.
Therefore, the Clerk is reported as a part of the primary government of Wakulla County,
Florida. The Clerk's special purpose financial statements do not purport to reflect the
financial position or the results of operations of Wakulla County, Florida, taken as a
whole.

These special purpose financial statements of the Clerk are issued separately to comply
with Section 10.557(5), Rules of the Auditor General for Local Governmental Entity
Audits, pursuant to Section 218.69, Florida Statutes. Section 10.557(5), Rules of the
Auditor General for Local Governmental Entity Audits, requires the Clerk to present only
fund financial statements. Accordingly, due to the omission of government -wide financial
statements and certain financial statement disclosures including a management’s
discussion and analysis, these financial statements do not constitute a complete
presentation of the financial position of the Clerk and the changes in its financial position
for the year then ended in conformity with GASB Statement No. 34, but otherwise
constitute financial statements prepared in conformity with accounting principles
generally accepted in the United States of America.

The financial activities of the Clerk, as a constitutional officer, are included in the basic
financial statements of Wakulla County, Florida.

The Clerk of the Circuit Court funds operations as a fee officer and a budget officer
pursuant to Florida Statutes, Chapters 28, 218 and 129, respectively. As a fee officer,
the Clerk collects fees and commissions from Circuit and County Court activities and
from other County activities. As a Budget Officer, the operations of the Clerk of the
Circuit Court relating to the Board of County Commissioners are approved and funded
by the Board of County Commissioners . The budgeted receipts from the Board of County
Commissioners are recorded as other financing sources in the Clerk of the Circuit
Court’s special purpose financial statements and as other financing uses in the Board of
County Commissioners’ financial statements. Any excess of revenues and other
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financing sources received over expenditures are to be remitted to the Board of County
Commissioners and the State of Florida at year end, except for unexpended records
modernization monies and net child support reimbursements.

Measurement Focus, Basis of Accounting, and Basis of Presentation -- Fund financial
statements report detailed information about the Clerk. The focus of fund financial
statements is on major funds rather than reporting funds by type. Each major fund is
reported in a separate column. For the year ended September 30, 2007, the Clerk
reported its only governmental fund, the General Fund, as a major fund.

Governmental Funds

Governmental funds are accounted for using the flow of current financial resources
measurement focus. Only current assets and current liabilities, generally, are included
on the balance sheet. Operating statements for these funds present increases (i.e.,
revenues and other financing sources) and decreases (i.e., expenditures and other
financing uses) in net current assets. The Clerk reports the following governmental fund

type:

General Fund - The General Fund of the Clerk is used to account for all financial
resources which are generated from operations of the Clerk’s Office,
appropriations from the Board of County Commissioners, and any other
resources not required to be accounted for in another fund.

The modified accrual basis of accounting is used by governmental funds. Under the
modified accrual basis of accounting, revenues are recognized when susceptible to
accrual (i.e., when they become measurable and available to finance liabilities of the
current fiscal year). For this purpose, the Clerk considers revenues to be available if
they are collected within 60 days of the end of the current period. Expenditures are
recorded when the related fund liability is incurred, except for certain compensated
absences, which are recognized as expenditures to the extent they have matured.

Interest income and other revenue are recognized as they are earned and become
measurable and available to pay liabilities of the current period.

Approximately 20% of the Clerk’s funding is appropriated by the Board of County
Commissioners. In applying the susceptible to accrual concept to intergovernmenta |
revenue, there are essentially two types of revenue. In one, moneys must be expended
on the specific purpose or project before any amounts will be paid to the Clerk;
therefore, revenue is recognized based upon the expenditures incurred. Grant revenue
is recorded in this manner. In the other, moneys are virtually unrestricted and are
revocable only for failure to comply with prescribed compliance requirements. These
resources are reflected as revenue at the time of receipt, or earlier, if the “susceptible to
accrual” criteria are met.

Additionally, the Clerk reports the following fund types:

Agency Fund - The agency fund of the Clerk is used to account for assets held by
the Clerk as an agent for individuals, private organizations, other governments,
and/or other funds. Agency funds are custodial in nature (assets equal liabilities)
and do not involve measurement of results of operations.

(c) Budgets and Budgetary Accounting — The preparation, adoption, and amendment of

the budget is governed by Chapter 129, Florida Statutes. The fund is the legal level of
control.
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Annual budgets are legally adopted for governmental fund types. The Wakulla Clerk of
the Circuit Court operates as both a budget and fee officer.

An annual budget is legally adopted for the General Fund. Budget amendments were
made to the budget during the fiscal year. Budgetary data presented in the
accompanying special purpose financial statements represents the “original” and “final”
budget data. Budget appropriations lapse at year-end. Additionally, the budget required
certain adjustments to be consistent with generally accepted accounting principles.

(d) Cash and Cash Equivalents — The Clerk’s cash and cash equivalents are considered
to be cash on hand, demand deposits, and short-term investments with original
maturities of three months or less from acquisition date.

(e) Compensated Absences - Compensated absences are absences for which
employees will be paid such as vacation and sick leave. A liability for compensated
absences that are attributable to services already rendered and that are not contingent
on a specific event that is outside the control of the government and its employees is
accrued as employees earn the rights to the benefits. Compensated absences that
relate to future services or that are contingent on a specific event that is outside the
control of the government and its employees are accounted for in the period in which
such services are rendered or such events take place.

In the governmental funds, compensated absences that are expected to be liquidated
with expendable available financial resources are reported as an expenditure and fund
liability in the fund of the Board of County Commissioners that will pay for them. The
remainder of the compensated absences liability totaling $55,129 is reported in the
General Long-Term Debt Account Group of Wakulla County, Florida.

NOTE 2. PENSION PLANS

Plan Description: The Clerk participates in the State of Florida Retirement System, a cost
sharing multiple employer public employee retirement system administered by the State of
Florida. The Florida Retirement System provides retirement and disability benefits. The Division
of Retirement issues a publicly available financial report. That report may be obtained by writing
to the Division of Retirement, 2639-C North Monroe Street, Tallahassee, Florida 32399-1560 or
calling (850) 488-5760.

Funding Policy: The Clerk is required to contribute 9.85% for regular annually covered
employees’ salary, 13.12% for senior management annually covered employees’ salary, 16.53%
for elected County official’s annual salary, and 10.91% for employees participating in the
Deferred Retirement Option Program (DROP). Employees are not required to contribute to the
Retirement System. The contribution requirements may be changed by the Florida Retirement
System. For each of the three years ended September 30, 2007, 2006 and 2005, the Clerk
contributed 100% of the required contribution to the Florida Retirement System. The Clerk
contributions to the Florida Retirement System for the three years ended September 30, 2007,
2006 and 2005 were $107,291, $77,651, and $59,216, respectively.

NOTE 3. DEPOSITS

At year end, the carrying amount of the Clerk’s deposits was $459,188 and the bank balances
were $460,752. Of the bank balances, $100,000 was covered by federal depository insurance.
Any balance in excess of FDIC insurance is covered by collateral held by the Clerk’s custodial
banks which is pledged to a state trust fund that provides security in accordance with Florida
Security for Public Deposits Act, Chapter 280, Florida Statutes.
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The Florida Security for Public Deposits Act established guidelines for qualification and
participation by banks and savings associations, procedures for the administration of the
collateral requirements and characteristics of eligible collateral. Under the Act, the qualified
public depository must pledge at least 50 percent of the average daily balance for each month
that all public deposits are in excess of any applicable deposit insurance. Additional collateral,
up to a maximum of 125 percent, may be required, if deemed necessary under the conditions set
forth in the Act. Obligations pledged to secure deposits must be delivered to the State Chief
Financial Officer or, with the approval of the State Chief Financial Officer, to a bank, savings
association, or trust company provided a power of attorney is delivered to the State Chief
Financial Officer. Under the Act, the pool may assess participatin g financial institutions on a pro
rata basis to fund any shortfall in the event of the failure of a member institution.

NOTE 4. RISK MANAGEMENT

The Clerk is exposed to various risks of loss related to torts; theft of, damage to and destruction
of assets; errors or omissions; injuries to employees and the public; and damage to property of
others. The Clerk participates in the risk management program through the Board of County
Commissioners which uses commercial insurance and a public entity risk pool to cover certain
risks from loss.

The Board of County Commissioners obtained commercial insurance against losses for the
following types of risk:

Real and Personal Property Damage
Public Employees’ Bond

Workers’ Compensation

Automobile Liability

Workers’ compensation coverage is provided under a retrospectively rated policy. Premiums
are accrued based on the ultimate cost-to-date of the Board of County Commissioners’
experience for these types of risk.

The Board of County Commissioners participates in the Florida Association of Counties Trust
(FACT), a public entity risk pool for risks related to comprehensive general liability. The
agreement provides that the financial liability of each participating county is limited to premiums
and surplus contributio ns paid or obligations made to FACT. Aggregate coverage provided is
limited to $1,000,000 for each claim.

NOTE 5. INTERFUND RECEIVABLES AND PAYABLES

Balances at September 30, 2007 were:

Interfund Interfund

Receivables Payables
General Fund $ 101,164 $ -
Trust Agency Fund - 101,164
$ 101,164 $ 101,164

104



COMPLIANCE SECTION

105



INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Clerk of the Circuit Court
Wakulla County, Florida

We have audited the special purpose fund financial statements of the Wakulla County Clerk of
the Circuit Court, as of and for the year ended September 30, 2007, and have issued our report
thereon dated January 18, 2008. Our report included a paragraph stating that the Clerk of the
Circuit Court is an integral part of Wakulla County, the primaryé;overnment for financial
reporting purposes. We conducted our audit in accordance with au |tin§f standards generally
accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United
States.

Internal Control Over Financial Reporting - In planning and performing our audit, we considered
the Wakulla County Clerk of the Circuit Court’s internal control over financial reporting as a
basis for designing our auditing procedures for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Wakulla County Clerk of the Circuit Court’s internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of the Office’s internal control
over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination
of control deficiencies, that adversely affects the Office’s ability to initiate, authorize, record,
process, or reﬁort financial data reliably in accordance with generally accepted accounting
Prlnmples, such that there is more than a remote likelihood that a misstatement of the Office’s
inancial statements that is more than inconsequential will not be prevented or detected by the
Office’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the Office’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies
in internal control that might be significant deficiencies or material weaknesses. We did not
identify any deficiencies in internal control over financial reporting that we consider to be
material weaknesses, as defined above.

Compliance and Other Matters - As part of obtaining reasonable assurance about whether the
Wakulla County Clerk of the Circuit Court’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on
compliance and other matters with these provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances
gf nodnc%mpliance or other matters that are required to be reported under Government Auditing
tandards.

This report is intended solely for the information and use of management, the Clerk of the Circuit
Court of Wakulla County, the Board of County Commissioners, and the Auditor General of
Florida. This restriction is not intended to limit the distribution of this report, which is a matter of
public record.

Qs S

POWELL & JONES
Certified Public Accountants
January 18, 2008
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MANAGEMENT LETTER

Honorable Clerk of the Circuit Court
Wakulla County, Florida

We have audited the financial statements of the Wakulla County Clerk of the Circuit Court
(Clerk), as of and for the year ended September 30, 2007, and have issued our report thereon
dated January 18, 2008. We have also issued our report on compliance and on internal control
over financial reporting. That report should be considered in conjunction with this management
letter.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Additionally our
audit was conducted in accordance with the provisions of Chapter 10.550, Rules of the Auditor
General, which govern the conduct of local governmental entity audits performed in the State of
Florida and require that certain items be addressed in this letter.

PRIOR YEAR FINDINGS

The prior auditor disclosed no findings in the prior year management letter.

CURRENT YEAR FINDINGS

There were no reportable findings in the current year.

AUDITOR GENERAL COMPLIANCE MATTERS

Annual Local Government Financial Report - The Financial Report filed with the Department of
Financial Services pursuant to Section 218.32(1)(a), Florida Statutes, is in agreement with the
accompanying financial statements of Wakulla County, Florida, for the year ended September
30, 2007. The financial statements of the Clerk of Circuit Court are combined with other County
agencies in that report.

Investment of Public Funds - The Clerk complied with Section 218.415, Florida Statutes,
regarding the investment of public funds during the fiscal year.

Financial Emergency Status - Nothing came to our attention that caused us to believe that the
Clerk had met any of the conditions described in Section 218.503(1) (a), Florida Statutes, that
might result in a financial emergency.

Einancial Condition Assessment - As required by the Rules of the Auditor General (Sections
10.554(7)(c) and 10.556(7)), we applied financial condition assessment procedures. It is
management's responsibility to monitor the entity's financial condition, and our financial
condition assessment was based in part on representations made by management and the
review of financial information they provided.
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Requirements of Section 28.35, Florida Statutes - For the fiscal year ended September 30, 2007,
the Clerk complied with the following:

1. The budget certified by the Florida Clerk of Courts Operations Corporation
2. The performance standards developed and certified to Section 28.35, Florida
Statutes

Our audit did not disclose any further items that would be required to be reported under Rules of
the Auditor General, Chapter 10.550.

CONCLUSION

We have reviewed information regarding our audit with the Clerk and have provided him with
appropriate documentation as requested. @ We very much enjoyed the challenges and
experiences associated with this audit of the Office. We appreciate the overall high quality of
the financial records and personnel in the Clerk's Office. We also appreciate the helpful
assistance and courtesy afforded us by these employees.

Pt S

POWELL & JONES
Certified Public Accountants
January 18, 2008
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